

Printed for the use cf the Fo^'eign Office. March t87bi 


CONFIDENTIAL. 


( 2807 .) 


O. 

24 


iM; 


%4 


.\1' C ffi 


35 


CORRESPONDENCE 


ESSPBOTUNO TEH 


VARIOUS OTTOMAN 


1876-76. 



/■;-_j4 - 

















Printed for the use of tA* FiM'eiffM Office. March 1876* 



c 

CONFIDENTIAL. 




CORRESPONDENCE 


EEBFBOTma THS 


VAEIOTJS OTTOMAN LOANS. 

4 


ists-Te. 










TABLE OF CONTENTS. 


No, 

1 : 

Sir H. Elliot 

a i 

C 

No, 

2BB J 

unfidentisl 

Date, 

fuuo I4i 1876 

2 

It » 

.. 1 

’elcgmphic , 

July 10, 

3 

n If 

■ 1 

c 

377 ^ 1 
lonfldential 

22, 

4 

H n 

ft I ' 

400 

3a, 

4a 

4b 

Mr. Franklin 

To Mr. Franklin 

^ 4- 

» % 

,, 

Sept. 7, 

18, 

5 

Bir H. Elliot 

4 fe 

524 

Confidential 

7, 

6 

U it 

.. 

525 

7, 

7 

a II 

P * 

Tdcgraphic 

19» 

8 

9 

ij *1 

ii t* 

V % 

fr I 

Tclegrapbic 

Telegraphic 

Secret 

24, 

Oct. 3, 

10 

if 

■ V 

relt graphic 


11 

11 

+ ■ 

TelegTaphic 

7, 

n 

II ti 

* 4 

i'fttegrflphtc 

7* 

n 

Momoranduin 

i - 


7* 

14 

Sir IL ELIlut 

w i 

1 

, 592 

Coijfldentia 

Sept, 36, 

1 

14 

* ii i» 

* • 

1 ei? 

! 80,. 

15 

15 

11 *1 

i II 

-I 

. Telegraph ii 
. roleeraphi' 

c Oct. Sf 
a 9i 

17 

V, Vonoata to M 
do Martino (com 
muniuated Oct. 9) 

, 'I'clrgraphi 

c, 8, 


I.IB9] 


StTBjE;CTp 


Pag® 


Mr, Sandiidn's Heport of conTerfialions with 
ttio Grand Tiiiet and Sdfvet Pasha upon tho 
posUinn and financial prospecla of the Empire, 

Sir H, Elliot'i intervie’sr with the lalter, who 
hopes England will consent to a modified 

Tariflf ,, »^ *• 

Tiirlttah Budget isaued. Deficit piatetl to be 
fi,00(>*0t}0f. Commiealtn Inquiry to be 

formed ^ * »» »■ ^ ' 

Grand Visler declares that the real finaticiai 
poaltion of Turkey has been mads known to 
the Sullao, His Ilighnesi hopes to effect 
certain rednclioust and still looks to the 
raising of the Tariff as a source of increased 

Translation of letter from Grand Viiier to 
Governor-General of the Vilayets upon 
finanoial state of the Empire^ and the nrces- 
lery nieaaurefi of economy *, ♦ * 

llemarka on behalf of 1 &(i2 hondholdera ,, 
Refers him to letter of June 29th, Her 
Majestv'fl Government cannot interfere *, 
Porto in ditEcultiea about meeting tlio October 
coupona. Grand Viiior hopes to get an 
advance from the Ottoman Bank, and has 
aiked Sir H, Elliot to use lus influence In 
their favour ,. *, , * * * 

Thu idea of necessity of ft pftrtiftl repudiation 
gaining ground 1 Frobahjlity of a reduction 
of rate of interest on the debt ,. * ^r,'' 

No arrangement yet made for payment of Oc¬ 
tober dividend *, »* »■ 

Arrangeincni with Ottoman Bank concluded 
Interest on debt will be reduced by ono-bBlt. 
European Syndicate will b& formed to receive 
the tevcnucB for punctual payment of re¬ 
duced rate ,. ■ * ” *' 

trade will be published to-morrow. Transfer¬ 
able bonds, bearing interest and payable after 
five ■yearBiwill be iaaued for tlie half Interest^ 
after which period the payment of the present 
rate will bo resumed ., ., ' - 

Iradd issued, GuorantCM to ba offered to 
Syndicate »■ ** 

Official notificaiion receiv'd ataltng that llie 
intereit on Guaranteed Loan of 1055 will be 
paid as before 

French Arabasfitwior aayfl French Gavernment 
will protest, and aiks what Her Majesty s 
Government propose to do *. '» 

Arrangement made by Forte for pay incut of 
ibfl October dividend. Extract from "Levant 
Herald" ,, ■ 

CammnnlciitLOue with ibo Grand \iEier re¬ 
specting the proposed reduction of interest 
OD the Turkish debt ., *, * 

Notice of reduction of tho rate of inlereit 
Hau naked explonatlon of explanatory note 
about the public debt ,. , ^ * - [ 

Wislu^a to bo infotmed of the opinion and 
decision of Ei^land reapocling the mcasurea 
taken by the Porto for payment of interest *, 


4 

6 

dA 


fiA 


7 

7 




9 

U 

11 


11 








TAJlliB OH CONTEITTI, 




SupjBCT. I 

further olTieijil eipl utisI ton reaptctlcig rertuctiou I 
qf ihq intiinfstj Ji^LTing ftinteriolly from itie 
last.. -- _ ►■ 

Urge* cUjilqmatic inierfcrciiDe and apiHiLDliiKitti 
tjf an iuierni'ltQfial G<nnra‘Mjqii * - 
TtiU 1862 han. That Her AinUili^ 

sador at Conilaulmopl* li* inairncted i& mp' 
port UBftlflclally the ijoldera of that SoaTi 
RcdLiciiDti of iaUiirvstr Irtclosu* oIHciqI nDiifiea- 
lloQ rcijweilngj nod olEcinl □□!<? axplonataTy 
of ihff Bamo . .» • > ■ » 

Incloseii orficiil diH!la™.tEon eiplalrtinff tli( 
■notiw reipc'etiojf reduciEoa uf intcreat ♦. 
Grand VLiIfrt'ii diwciion Reuter Ageuey to 
deny that reiolatton had Thcetv come to ra- 
ipwiing reductinti of jjttijlic debt. Hail 
niTLoiitlniicd tugBtlipr With f reach Ambai' 
(ttdor . - 1- ■■ ' ■ 

Iradfi fur reduction of itikient 00 the dobu In- 
c]oM« note flora Safvei Paatia eonfainjng ■n 
Rednetiun of ihtenest not to be applied to Loan 
of ISeS, Inclosea aoto from Sajfvct Faiho 
jtailne 

Turltiah 1S54 Stock. Drawj attention le enflc 
of hondhoWers of 

TurMah CinvertiKieTii mH tninl aojuitly n 
trealillg tllMe who liold hypotljccatod reiC- 
uucft Ithq holdera nf the uifiti.^urad Iqani ^ .. 
ReBoleri] at n rueetmg of Cotincil of Poreigu 
Bondholders that a meeting of Turkish 
bondholdent bo held to protect agoJuil the 
rreertt Decree ■ - - - 

Pro|ect of Due Dccaara that CummisslorHirp 
rroin each of the lls GuaraotwinE Powtra 
should Jiuperlutcnd the Oltocnait finaueoa to 
inuuie q certain turn beipg oet Asido for the 
loans »» +' 

French holder* of TurhLsh ateck, K^liact 
from ‘^Journal i!cs DGhata'' of irhat wiib 
said iu itieetlng of rorenonont CornnHitee of 

Kationnli Asinmbly 

Fbaiiion of iHKidhoJdc™. Wnnl* to koovi^ 


^T^. Coriield 


Mr. Hvda ClarW 


^7tllurlll Fa»ha 


Mr. Webb 


Mr. Brown 


Mr. Ilvdc Clnrko 


ConfidDUlial 


Due Dccaics to M. 
d'Dareourt (coin- 
Tnunleated Oct. IG) 
^ir 11. Elliot 


0^4 

Crmddentitl 


Mr. Ftimt]:il 


Mustiru* Pasha 


Pritote 


To M. d'Hareolirt 


ExlrsicV from I 
n Slandfird ” 

'E'o Mmurui Paiba 
To Sir H. Elliot 


Mr. H>do Clarke 
To Mr, Fornell 
To Ml dc Martino 


To If. Clarke, 

Browii, and Webb 





To Musurua Pasha 


Tolcgniphie 


Sir J. LuhbMik 


andor at OoD*tanii[nopte. Duo Decarej 1 
dUpooed to wait before taking' w>j step* ,. 
Cniun Vogtife bu sounded Austrian GoTero- 
., tnent ai to joint attion at Conitantinoplo , ■ 
Writes on hobnif cf holdort of l&liS Loan »- 
Questinq is under Eousidf raUnu .. ■ + 

Receipt of ^^o. S3 ^ 

Qudstfcon is nndcr coniidoimiion .. 

Eltumce MinistePi letior in Ottoman Bank 
respeating appoititmenl. of SyndlalP - ■ 
Ee«clatiotit poased at nveetirg cf boudhcldere I 
□f 1854, Vli58, 1S71 Iisaia* .» ** 

Mccliog aud resahitLona ®f I bondholder*.. 
Tahukr atateintTil of Turkish iTnJBhtHtllflW ^ .. 
Conteisaiioa whb Buo Decaics respeoluig . 
mUcoueeptiiOP arising out of tolsgrain ffom 
M, de Bnntgolwg -- ** 

Receipt of No. GS n* . M*' 

Approves cunduot M roperted in No. »- 

M, Artnm on iho actioii and postiliMi of itaUau 
Govornmeni »■ 

SuggMllOOS +* ” ■* 

Turkish DecrcB ordering creation, cf SS,f>W>((WO 
Turkish pound bonds ,, *. 

Truitslalicn of above tell,. '■ 

D-f drafliu up bj illnswt 

Receipt ufKorfiD .. ■» ■' 

Afi to AjdvislbLIitj qf some eomtoon actma nt 
Cnnitaullupplo .■ 


Sir A. Bnehsutau 


Mr. FranlUu * 
To Sir J. Lubbock I 
To Mr. H. CUrke . 
To Mr. W. H. Clark 
Sit H. Ettlct 


Mr. F&lmor 


Mr. Hyde Cltiku 
CO Mr. Hedhoiuo 
£1 Lord Lyons 


Prifate 

873 

ConSdeulial 


To Mr. Franklin 
To Sir H. Ulliot 
A. Figet 


a Mr. Austin.. ..| 
{G Communtcatod bj 
Muaurua PasbAi 
Noy. S 

G 7 Eitract from ” TlIllE* " 
88 Mr. Cordeld 
63 To Mr. H. Clarke .. 

70 Ddc De«*oft to 

lUrttuip d'HareOurt 
{eoinmunleaUd 

Net. 6^ 

71 To Mr. Corfietd 
7a To Mr. Austin 

73 Extract from Times " 


Hecoi pt of letlsf of ard instant 

Receipt of letter of 1st Intlani .. .. 

Interview of 1854. 1858, and 1871 bonn^ 
hclderi with Lrf'Td Derby .. ■* 

Sends Times ” ireporl of hi* intorvlow Ttitb 
bondhulden. Remarks thereun ,. 

Grand Visier promise* an I™d£ gunrantwlug 
bumlholderi Bgilipst auj further reduetltm 
furtticr mcEfloriudum by Porto on late flnan., 

cial (iieeaure*.. 

Copiei of correspunJeocd with Mr. Hyde 
Ctsrko .• .» »» 

Rcmarkf .■ . ** 

A* to audience for 1863 bqnJImldflT*. Thoy 
will enterLaiq any reasonable proposltiona . i 
Ri^marks e'ud atiggesticEii .i 

Begs an latorv le w. Cop J of letter to Musurus 
Pasbtt ,•/ 


700^ 

ConfidB-Utia-l 

709 


Mr, \V. Smith 
Mr. Franklia 


To Mr- Murray 
To M r^ Smith 







TAHLE 01 CONTENTS. 


W Ts Mr. Fran'klin 
$5 Due to thft ComTuuni- 

IVlarquiii d'llfircoillrL ca.t4id 

No¥l Sfi 

66 To Mn^ Modeler 

87 ToMn Ckrt 

SB Sir H. Elliot .. 122 

8:9 Lord L^fona £fl6 

90 Lord Ljoqs .. 933 


91 Sir H, Elliot ,. 790 

99 Mr. R^liotiso to Frirtto 

Lord TEUterden 

99 Mr. Rogrn . 

94 Mr. Hjde Cliirie» .. 


$5 Mr+ PAlraer 

96 Mr. Crmwahny 

97 Lord LjDbia 


Nor, 10^ 1675 


241 

CotiBd«olkl 


98 To Mr. Roj^en 

99 To Mr. [lydaOkrko. 

ICO To Mr. Flftlmer 

10] To Mr. lUdhoufo , 

109 To Mr. CtowatiiLy 
103 To Sir H. lillLot 


}0£ Mr, P«liii«r 
1C5* K. Elliot 


1Q6 Sir A. Pd|{el 


.. Deo. I, 

7S0 Nor. 23, 


107 Turkiih Miniitor for Coroniub^ IT* 

Forei^a AtTurs to coted 
Miuuriii Fuha Dec. 6 


|i08 To Lord Lyooi 


109 To Mr. Felmcr 
UO Mr. Otwmj.. 

lU To Mr, Otwy 

112 Nowppjiper E^tr&d 

113 To Lord Lyooi 


114 I Mr, HQmnondpM.P- .. 
ll£ I To Mr, HoiuDadp M.Fi 


119 To Sir n, Elliot ..I US 


744 Deo. 6p 


Si^DJisT. Page 

An iciterriew not neftMorj .. ■. 6J 

French vje^i pa to coDCertcd pjctlob of tbe 
Fowera jit Comtootinople " .. 63 

Cumot frgat pcrsoDal intetrievj .. ,, 64 

lleceipt of Ko. SL .. ,.64 

Frenoh text of treating “tiirea'^ for 
66,000,000 of Turkish pouuda +. .64 

Duo DeoiiKef' riew of the ramnrea deBinhlc 
in the inlereit of the bgndboldera . ,, 66 

Ddo Docftfea hea told hlr. Ot^a; ihot French 
Goreminciit frish to ant in connort Mth Her 
Majesty's Gorerntneut.. ,, C6 

Cominnnicationa with the Agent of the CouEidl 
of Foreign Bondholder! .. .. 66 

ludosing a letter to RaKhid Paphrk with n 
uhomo for s-ettlement of Tiirklah. dnancittl 
difficulties .. ,, «, ,,66 

a mode of lolutian . . .. 71 

Copies of corfcfpoiidencc with Turkish Gorern- 
mqiit. Asks Her Majesty's GoTeJument lo 
Support their dcntaitdi .* ■> ..71 

SuhstnuGE of the views which tha United Coiu'^ 
mlttco hog Her Majesty's Uoreimin^Qt to 
support At Coavtanlltiople. Mr. Otvray 

going out on their behalf .. 73 

Mr. Hunond'p scheme approved by Foreign 
AiTairs Committee of Ke^OAStlo n 76 

CouverHatiO]] with M. Bdur^, who is likely Lo 
accept Freiidoncy of n FrotLGli Coiamitteo. 

His Tiecrs ,* .. 76 

Recsiptof No, 93 .. 11 

Dnofficisl luppoTtp hut nothing fnriKor, vL|l bo 

giroTi to the bondholders ., 76 

Mr, Otway will rcoeivo unofficial supports 
Cannot juterfero further .« 7t 

Thanking for hiu menorandum. Cannot for- 
ward his letter to Rjuclud Fnsha,, ?& 

Rcecipl of No. 96 7S 

Tranuraittlng copy of No. 96. To gire Mr. 

Otway anoffieisi support only ,, 79 

Copies dr correspondence trilh Mr H. Clarke. 

To gira unofficial support only ,, *, 79 

Mr.Otwnl going io Paris to meet Sadyk Fasha. 

llegt ihst Lord Lyons may he inslnicted ,, 79 

CouTersation wUh assent of foroign hondhalders 
and Arllni Eifeudij who says ihnt eBbrts will 
be mado through Musurus Faiha to ooniv to 
an undDrstsndipg .. ,, 79* 

MinlsUlTtal Statomelit in Italian Chamher of 
Deputies reipocliog action oflutian Gavorn- 
ment .. .*79 

Instructions for hij ExocUeticy'a guidance In ! 
tha languago which ho (e to hold. To 
lharik Lord Derby for his attitude op this 
question *. ,, ,*81 

Coplefl O'f correapflitdouco reipcGtlrig Mr, 
Otway's misilcm. To afford him unofficial 
enppoct .. . ^ *. .. 89 

Inforining him of above InEtTUetLDnB ,, 82 

Requests tupport at Faritu h well ai nt Coik 
slaatiuopio .. .. .. *, 83 

Instruetlnns already issned , * ,83 

Lord Dciby’s luLervlew with Mr. Haisoul 
and his deputation *. ** , ,83 

Copy of prliitcd slatemeut loft by Mr, Hameipd 
and Jill depul4tien« who roaiJitam ilmi Mr, 

Otway [i not eotlng on behalf of thn geueni 
body of bondhqldera . * .. , * 66 

Copy of thv Bomeind schema, Rolictls support 
of Her Majeatyk Governmcpl for it ,, 86 

]i hli lebenio aGcenied by th» Frooch and 
other foreign hondhulders 7 InqnblEig also 
as to sLqtcnicnt that ihe Porte hsd aceopted 
It .. .. ,. ao 

NewrpapET report of interview with Mr. 

Hamoiid's ditpulalioa ,, *. 9D 


TABLS OP CONTENTSp 



117 Sir H. EUioL 


118 Mr. Franklin 

IJS Mr. WilBon .* 

ISO Mr. Tagart 

131 Mr. Ilamondi, M.F„ 

' to Mr. Disraeli 
1S5 Mr* Carter.. 

tS3 Lord LyouB 


124 Mr. HaEnotid* M.F, *. 

Lord Tenurden tn 
Mr*HainoHd 
)26 To Mr. Humond 


137 To Lord Lvoas , * Telcgrapliic 

128 ,f ^ 

139 To Mr, Froptlln 

129* Mr. C. Rowlands 

tS8 Mr-Hyde Clarke .* 


131 To l.rfrd Lyons 

133 j, u 

183 To Mr. Hyda Ctorkc** 

134 Lard Lyons 


186 To Mr, Qartar 
136 Lord Lyons 


137 I Mr, Hyde Clark* *, 


138 Lord Lynns 


139 Sir H. Elliot ** Telegraphic 
139* Lord Lyona ■, 10^4 

HO Mr. Warua ,, +.1 

141 Lord Lyons ,, 

142 To Lord Lyons. .. 808 

H8 Lord Lveoa ,, 10^5 

144 To ^Ir.Hvde Clarke.* .» 
t4d To Mr. Wnrne ,, 

146 Tq Sir H* Elliot ** 444 

147 Sir H. Elliot ** 857 


H8 Meniorandum by Lord 
Tonterdou 
L49 Mr. Frauklia 


15Q To Lord Lyons 
15l Lord Lyeni 

162 Sir IL Ellbt 


Date, SDBJtex- 

Dm* 14, 1876 Copies of MTrespnndeueo with Mr. Hemund. 

To report whether hia schemo i* generally 
accepmd by tha foreign bondholders *' ^ 

14, ObMrvallpna with refereneo to atatemehtSr 

of Mr. Hamond's doputotinn '* o 

14, Ditto.* ” I 

14, Ditto 

13, Sends aopy of scheme. Rcquesio RMi 

gfficfli of Her Majesty's Gn^enunont *. « 

16, Protest agialnil Mr. Htimcind'a tchoma .* 3 

16, Mh Boiirfee's remarks on Mr. Ilatoords 

schenuj. as contmunioiUid in letter to ^ 

Mr. Otway ., ■* **' , “ 

16, Furlhtr ciplanatiot i reipecLmg Im ficliemu ? 

ineprtMQti uTgoiicy of rnattcr ,, ^ l 
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Correspondence respecting the various Ottoman Loans. 


No. L 

f tr H. iQ o/Jurte 2£,) 

(No. 2&S. CoofidcnlbL) Thert^pia, Jwn^ 14, 1875. 

My I , t„ interestlns? omilidentiul Keport froni .f®"'’’*™ 

conv^io^ «ilk tl.« Grand Viai.r and Safvet Pasha, upon the prasant poa.t.on and 

'"^Ttmv! s!«ci^S’‘'aoina aonvmsation »ith the lattar myself upon fte same Bubjact 
l,e"«nolcc with ncrliapsslUl more openiicBS of the ttnpclessness of a Inianciaj pos 
It; «S I tSe word uettet the eaptiee Pf -c nj^dua 

uepenu ub 1 bad ever been openly laid before (ho Sultan and the 

ncccBsilv explained of a cliecl; being put upon the cUtiavagance ivlnoli is leading ™ "■ 

He 'S me solenmlv that Alia had been fully and 
any Bflect, and for his part lie was unable to perceive a ground for real hope in any 

‘'"'''The Voile trusted that Her Majesty’s Government would 

wllh ii TjrilT which would ensure u laTRcr revenue from the Cuatome, but be 

udniittcd 11 lilt iuiylbing to be expected from that souvoe could not go vciy far to ic p lein 
"“‘“f !£ved'“'pin tl.ia that I did not well understand what the Porto wtBhed Hot 

‘‘"''TaVvet I’hsha said there was no inteaticr of trying to raise higber dulSes ou 
Hriiid? rt^ao on other foreign goods, but that if Her Majesty’s Qovemmont conBeiiied to 
an etihaiiceil rate lire Porte trusted much to the eS'eut of the example upon ollicrs; but 

?il| the other GovWnmeets did follow it, tire old Tariff t,tc a 

witli rceard to iho Gland Vizici S lenimka upon the wish of the lorto lO emulate a 

good undcrstmidiug with f'laiwe, your ‘ 

of impressing the iinporlairee of it npoo tire hitkisli Ministers, whom 1 htlievo 

'"'^llrrelSr:' .S:“‘lWh Ainhassador nod the two -Xr‘,rv:2!;: 

nmnil Vi/iera who liiu'e succeeded All Puftlia had become cold throoeh vamua 
utifoTtuiialo mlsundeialandingis, of which llm Gcnncn Emhnsfcv not ^ 

advantM-c* in dc&troying lha 5:inainder of (he Ficntdi nirtuenoe which Ud 
ful dmbg ttic Hiiipire, mid liusacin Avni rnsha allowed hirn^lf to be brgely mduenced m 
hU DOtiev hv (he perBonal rcscislineni wliich iie felt npuiht the CiHint dc \ogue. . 

U now at imead.aiid I hope that, with the dbtiuBt flow fdi Unvurd. Auetnn. 
imshcd L 1 believe it to he, to an esaggerated length, and ihe aubservicimv of both the 
&; EinbussL to that’of Russia,lire Porte will e»e«ly "7'™' ^ 

[1891 
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M. de Bourgoing: qfleriDg a natural opportunity of restoring the cordiality which used to 
subsist hetween tliis couiitry and France, 

1 havcj &c, 

(Signed) HENRY ELLlOl’. 


Incloaiirc in N'o, 1* 

^ ^ SdJttfi^iy/i to Sfr /L l^ihoL 

(Confidentiah) 

,1 - , T/ii:rffpia, Jttite 0, )^7o. 

IN the MurSD of coiiversnlmn rispccting the United Principalities and the nciieva 
Uonventionj SafVet 1 aaha tone lied again upon tlic [Nreseiit atnte and ]-c 3 oiii“ces ot Turkov 
m rtew oE the deficit which wilf scon have to ayipear in tiie Budget- 

WInlat a I'emarkahly I'ctrograde movcmcni u'as ncticeahle Throughout I'lirkcv wEtfiiri 
the last or hve years on the score of nuilerisil ppogressj and arltniniatrativc rcloi'in, a 
deficit of PjOOOiOOOf., if not 7,Ot)OsUOO/- sterling^ was now sliiHng ]icr in the face, w ii(i no 
chance or prospect of hetieriiig IheguTierJil condition of tlie country, under the defttls of 
Q regime jigEiilist winch there hardly Geenis to exist anv letncily* His ExceJJencv wished 
evidently to alliHle to the share assumed hy the Snilnn, Einca Aali Pasha's death, in ihe 
general udministration of tJie tountiy, find to the eonstunt AlinibtcriEtl cIihiii^cs which 
rc^lcj'cd the tenure of office so short and prccnrious not to allow tlie Mini'iier!< in office 
^uinciciit time even to consider am! inatiire fhc refuniis so urgently rctniircd hv the 
circumstances ol'the COM[]Iry. p . i 

IJis Lxcelkncy^ readily admitted that iil^e his predeceAROi-?, the inesent Grand Vi^.kr 
would eijually fail in the attempt of checking tlhc progress of the ijraseiit state of thintts. 
ond that he, too, niust continue to lie the mere tool of the Impeliul will, which etui ndtlW 
be opposed nor judiciously directed. 

In fact, it would be rafhei' iirnlcrrating thctvutli if Snfvet PiiHhii were reiireseiilod here 
Otherwise than m aslaro of hopeless dcspoiidencv, ami vet sbccrely bent upon doiiu- his 
utmost to serve the country to the best of hts ability. ^ ” 

The Grand Vissbr, wlmni T had occasion to see on the same dfiv, sjmkc also in sonic 
tneasiire of tie prospeetB of the com:] try, but in a luuch less (liscounugEug si rain. 

As to trie deficit, Ilis fijglintas ciujihiilically deeluiud it to he rj,l]lJtJ,(10n/, q[i]v lo 
meet whieli the Govern ment disposed ii I read v of means to the nnmiint of 2,(i0f) OOEl/ 

sterling, the remaining y,00^,0110.'* licliig procur.tble from tlie Euipcruil Oltoiiimi Ibnk iri 
the form of an ndvanee, 

1 hb, however was only a temponny expedient intended to mccE the exigeneiis of 
tbccurrenl fmnimial year, find tUut steps, the Grand V'r/ter adder), must eouHeciucirilv hi? 
taken even now m oidp to provide (or the future reciuirenicntsof tile country and Govern¬ 
ment and for null Ilf uming credic^ 

This was a matter of vh whicli His riighiies& said he fuliv relied uijor: 

your l.xcellency 6 vulouide and friendly assistance, in the licijie that vou would ulstnin the 
consent of Her Majesty s Govern men t to the inodihciiiiuns in ihe CouniiLMcid 'IVeniv 
with Great liriJain, the effect cl which would hefo add eonsiderably to ihc nreseiU nuhlie 

■ 1 Trcaiies with the other l^uropeaii States involved yet a coii^ 

sideiTible length of tiiue belore tliey could be dciioiiiiccd, but in presence of Urn eoujimralive 
magmlude ol tEie trade with England, the consent to the iiro|Kisfd modifications of tint*, 
i oweralone would he of tlin gi-entost pecuniary value Lo Turkey. 

Ills Ho noil r Wished also that your Excel leney should he iciade fuliv acu unin led with 
the value which the Sultan und his Ooveirnmciit set iiiion picscrving "the sviniimhies of 
England and I'm lice, whieh had already done so imich Ibr the very presoivnibii oi 'rurktv. 

mam object of his policy, His IlighiLCss went on Lo say, would eonsisl in givnnr lo 
bothcounlriox preols of the giuiituila of his oivn country; and that since ilierc dtd'^not 
apparently exist any loEiger in France that ifirong inclination and symiailliv for Russia the 
object ot whitti was to dcLach tJiat Power from any pQi^&tlde idlimicc or dose cmiiicction 
w itli Geniiam', be siiieerdy ho|ictl tliat your Excidluney would convince the new Fjtndi 
Ambissiidor ot Llie pre-simt disposition the Forte towards I’rcmcli intercista and Frmice 
lierselt, and imprests Inrii with your own fHendJy views unti policy with negurd (o Turkey. 

I have, &c- 

(Signed) A. SANDISON, 



Sir H. EtUot to the Earl of D^Thtj-^iReceired July I 1.) 

(Telegraphic.) Ftiproptfiy July 10, 18^ J, il r.Mt 

THE Turkish Budget has bean iBSTieil, but tiie translation is not yet made; the deficit 
IS stated to be 5,000,tKHR., mid a Cummtssion is to be formetl for coiisideiing the mcoaures 
racjuired for incieaaing the revenue and dinunishing tlie expenditure. 





















He repcritecl tSiat lie felt Confident ih^t Her Majesty's Government would not refuse 
Uieir asaistaTice to the Porte* wliei^ it wished to do its utmost to remedy the present state 
of its finance, and to continue to fulfil ull its cugogetnents. 

1 havcj &Ch 

(Sifjned) HENRY ELLIOT. 


No^ 

Sir H. Elliot to the E'art of D^rby.—{Received 6 *) 

(No. 400.) 

My Lord, ThcrapiOf July 20, ^875. 

THE letter heiewitti inclosed in trauslation luos hcen addressed by the Grticid Vizier 
to the Governor-General of the difFeruLit v^ayets ii|X3n the financial state of the Einplre and 
the LHcasiircs of economy rendered necessai'v hy it. 

I havCj &C. 

(Siened) HENEY ELLIOT. 


Inclosure in No* 4* 

E.flutcl from tiie‘^ Courrieir (r Orient " of July 28, 1875 , 

L'lllSrOlUE dcs finanePiide T Em pi re dtubllt que depuis finauguii align de laK^formc 
{ThnaeWL Ic Uouverncmeut Imi^^rlal £i''ost trouV'd canstumincnt dans la n^eessitd dVug- 
mciucr le chi fire dc scs d^pensca. 11 csE r ral fpic Ics revenns ne sont ptis reside staUcnnialres; 

II & out aiii^mcntd paralRlcmeut nvee h^s diJpctiacs, dc sorte que pendant Ion ^letups its 
rcventia ct hsdtfpenscs oiU £t4 en ^quilibic. 

Plus tarth de^ qiiesticuis Int^ricorea cl esterieures oni surgi; I’Aiiiniuistratlon dc 
I'Empirc n dti ets'c r<^oi'^mis^c ct dcs hesoins umUTanx oiU apjmrli^ cvee cux. hi necessity 
de nouvelles dcflenses. 

Aussi le ttouvcrnemicnt Implfriuh ponr eauvrir Ic dcfiuit dc ehaque eycrcicc, s’est vu 
cihfig^ de rcedui'ir ii divers expedients : tanifitil a fait ttjjpci aux enpitaux en conlraclanl dcs 
ciLip] Lints int^iicnrs on cxldricurs; lantot il a cherehd dcs voics ct moyens pour augmentcr 
iscs rcssous'cvs, ou liicn ila [H'is dcs mesnres d'ceoiioinic. 

Toiitelols, tandlsque dcs ^vOncineuts poliEtquca n'ont ccsBd de pr^occupcrle Gouverne- 
inent. iiiipei'isih Ics divel'scs hrniichcs du service publlese tronviiieutcn presence do ni^L'CssIti^s 
de iilus cn plus jfrEiLidcs, D'antic j}ait, des ciivpinuls snecessivement frontraclua alto lent 
teiijoui's cn grOKsissunt le tnoninnt dc la dettc pubtique. Mnlheurcuscniciit, Ic regime 
d'*^coiioiinc adoptc piuHc (iQUVfrncLiicnt Ccntnil n’^tnit pas tonjonrs inis en vigucnr par les 
autovit^s Buhaltcrnes dhiiie [imnlure eonvcnable. On ne pouvait nun plus nuiUriser toujours 
lee ^^ fncmenis ipii uuiratnaictit des dt^pcnscs improfluetPcK nonsidurables an dtlrhncut tic 
l^etlisilibi'q deti fiiifiuccs. Divers fi^aux snot venus L^'ajmitei- aux charges cleja lourdcs que 
suppoi'Ealt le Irtsnr; la rnniinc cl I’einzootic onts^vi dang qudqucs provinces de rEtnpire, 
el e'estainsi c[ue Ichutlgel [le Tt-xcreice eonnmt a necusd iin difdicit dc :> ndllictns tie livreg. 

On pent con I prendre Eli BciTicnt ^sarfii pourquoi Ins rcvcniis sont dhin sixieinc au dessuna 
des di^ijonst's* Le service dc la Dctte PnblLqiie alisoi be plus de hi moilit des revenns. 

Le Oonvei'iieiiieiit Jiiipui iu] a done porld son nttention Iti plus s^rieusc sur nut ^fat de 
ehoscs. 

II est ^vhieiit qnc si le Gouvernument litipcriul n'avait t'U dcs rcssources II sa dispo- 
!ii(ioii, sli n'aviikl pu fnive des ecoiioinieB dsiiis Ics dt'iieuBes, le deficit constald auriiit pn 
iiicpiieter les espiils, I Icni t^nseincuL la siluiuion de rKnipire e&L lelk que ks jt^vcmis sont 
dinque amice en voic d accrtsisscincTU. l.trfi incj;mcs prises par le GouverncEiienl Jmpdrial 
lit; pciiVeiU c|ifnSsui'!T cette nnn'che progressive* 

Qiniiil a raitgmei liar ton des dcpens(*i! t]ui i\ lieu depuia quelque temps, die esl le 
rc'sultiit dc lit Tcoi'gmusatitm iIcb loi'ccfi de terre et de liter, des riifornics accmnplies dans 
rurdre judlciiiirc el udmlnislntlif, du la const met Ion des I'cntes, ct de rcxdcnlion dhnti'cs 
ti'uvaus d'utiliti) publiqoe. 

Cuiiunc il vicnl delrc dit, lint? piirlle tics tlcE>enscs peul ?tre temptmurcineul rdduitci 
dans Una leg clis. Itg csprils [>ouveiil ctro russures quo ptit-suite dc raoci-oigsemcnt des 
revenns ct dc In diniiiuilimi des dcpcitscs, non-sculement le ehlfirc du deficit n'exedderu 
janiais eeliii [|iil cst I'cconnu divtis Ic Imdgch innis qu'enctne I'iiugmciitntion des recettes 
pouiTu couv] ii‘ le (It'licii nt tuel dans deux ou trois mis. On ue saurait neanmoinb ee fiercer 
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dans utie trompeusc sdcurit6 pour negligev lea mesures requises par les oirconstances 

Bctuclles. ^ * ■ 

L’l&tat financier du pays nous iiiipoae des snciificeis qu’il fnut supporter en r^duisant 

dans la meatire du possible nos d^penses jusqu’a ee qtic TlSqnilibre aoit ^tahU, ct que le 
credit de iT^tat puissc itre sauvegardtS* O^est abfs quo le Gouverfiftinciit ImpdriaL tibrc 
de tonte enti ave financifere, pouim exdnsivemcnt consacrer ses cITorts ii rctnblisacmentdeB 
voics de communication ^t k la propagation de rinstructiou publique: en un mot, i tout ce 
qni constitiie de nos joutu la force ^elle des Etats. 

Muia pour attoindre ce r6 sui t at il nous fiiut la pluB stricte fiuonomie. 

Par consequent, d’cMlre de Sa Majesty Impdriale le Sultan, unc Imutc Commission de 
R^forines, pr^sid^e par le Gitind Vizir lui-meiue* ct compns^e de quelques Ministres et 
fonotionnaires sup^rieur?, s'occupa en ce moment Ji examiner scrupuleusement les divers 
credits affcctlfs aux diff^rentea branobes de rAdininistnitioii. , ■ . ^ 

Elle d^lib^re eur Ics dconotnies possibles et sur ks vdes et moyens destines n accroltre 
lea levcnus sans sure burger Ics populations d^impota incompatiblca avec les lois econo- 

miquesH . ^ ^ „ .. 

Jc n*ai, pas besoin de vous dire combieii la Commission a png k cceur d accomjuir^con.- 

sciencieusement son mandat; maia ses deliberations ne povu'tont portei‘ de fruit quuvec 
le tempa. Quant k presentj le deficit budgiStaii'c riSctnme des meBiireg prompter et 
etlicacGs. 

11 dtalt done du, devoir dee liommes publics de PEmpire do donner avant tout le 
moade de preuveg d’abndgation, de patrlotlBLue, et dc saenfiee do leurs inh^rfits personnels 
pour servir d'exemple nrcic nutres, Aussi des rdduclions sericuscs ont-elleg ddja 
effectuees. Le Grand Vizir reoevra cinqnanto mi tie piastres par mois uu lieu do deux cent 
mi lie piastres: les Gonverncuis-Gdndraux scront dlvigds en deux classes; ceux de la 
premiere classe recevront vingt^ciuq mille, et ceux de la sccoitde vingt milk, piastres par 


Lcs Ministres du Commerce et dc rinslrkiction Publique, leConseilkr du Grnnd Vizir, 
rAdministrateuT-G^n^ral dea Contribntiotia Indircctcs, k Ministre des ArcbivcajOt IcPr^fet 
de la vtlle auront chacuii une allocation menaticllc de viugl-mille piaatrea* 

Toutefois, les credits ouverts pour Ics Missions de hi Sublime Porte Vdlranger, et ks 
appointoments dc3 G^n^^aux de Rrigade ct Division, nipoudant au strict ndceissaire* ne 
Buffriront pas dc reduction* 11 en sera de ni^mc dea appointemenk allouds pur controt qui 
sont maiiitenua dans Icur intdgrit^. 

Quant aux autres appointements des fonctionnaires cn activity ou en retraite, iis Bubi“ 
ronl uiie reduction de moitid sur toutes ks soinmcs exoddant troiB millo piastres, El partir du 

rMuilkt, 1075* . V 

Toutes ces rddne lions sonctiontnScs par unc Ord on nance linpi^Tialc $onl ddja un mit 

accompli* ^ ^ 

La CominisaioTi ddhbtrc uiainteTiauL sur les rdfornies financitres et adiniuistrativ^ lea 
phis urgenles. Lhie i-dfovme qn'oii peut consid<?rcr comnie OBscnliellc est cclle quf cst 
dcstin^e i regler Ice condilions de nomination aux eniplois publics et h prdvenir quo ks 
fonctionnaires ne puissent ctini ddpluc^s sans motif egal. 

D'oedre de Sa Alajeatiii k Sultan, une loi sp^clale surcette niati^ro est il rdtude, et sera 
proiiQuIgudo en temps utile. 

Les G ou verncurs- nciaux sent sp^fei aloment charges dc veiller par tou s les moy en s en 
leur pouvoltr ii cc que par suite de ces rthluctions Ich foncfciomiairas ne n^gllgout pas Icurs 
devoirs, ni ne mdeonnuissent li^ charges qut kur incombent* 

Lo Gouveniemcnt Impdrlcl, tout eu poursuivant i I'intdrfit du trdsor, n’a pas perdu de 
vuc les droits et ka besoins Idgiliineg des fonetjonnyires* 

II El niainteuu inlacts tous Ics apiiointemcnt!) audessous de 3,000 piaBti^,attendu que 
kur reduction atteindrait gvavcmciit les moyena d'exlstenue d^s employes qui Ics resolvent. 
La reduction n^alleint que lea Iniuts fonctionnaires, doiilkfi dmolumcuts, bien qu'amoiiidrig, 
eufiii'ont, copendaiitj k leurs besoins niatdrieig, pourvu qu'ik s'abstienncnt des dcponscs 
supcrflucs, rdpreavdes dgakment par la bi divine ct k lEiiaon. . 

Persoiino iik done k tlrtvit dc se plaindrt de la rdduction. qui vieiit fitre opdrdc, et e'est 
la premi^^rc conHlddratiou qui militc on sa foveuv Eii accond lieu, il no faut pas oublier 
que e'eat la ndcessitd pnessanto du irdeor qui a motivd k prdsentc tnesure. On peat 
invoquor ^gakinent et com me une traiskmc coneidcrulion le devoir da [MitriotlBino qui 
nous obligo toua fiL nous ini poser les sacrtfices ndccssaires pour I'ceuvrE! commune de lu 
pros|icritd du tresor public, niiqucl toua Ics :sijjets de I'Empire sent dgaleaicnt intdressda. 

C'cst ausai uii devoir do rcconnai&sanee Olivers I'Au gusto Scuverain qui nous & 
toujoura combks dc scs bicnfailSn 

Votre Exeeficnce eat pike de voulouir bicn fiiire comprendre aux fonctionnaires pkeds 

tisiij ('■ 
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sous VOS oTili'psrimporfcii^ce tJii Projet de Loi dont il vient d'Mre question plusliaut, ct qai. 
eat desiirid it doiitier do Va stabilitt? auK emplola publics- II faut quo vous vcilLioz ^ ce que 
les fonctiionnaires fjublics, nu m^prla desi prtJseiites iustructionaj ne s'deartent pas do la 
ligne do condo ito dictde par Piionn^tetd et la li leura devoirs, pour chercher a se 

dddommager, par des moyens illicites, de la reduction de leura oppointctticnta. 

Et s il y avail jaTiiais des fonctioiiiiaires assess muluvises pour entrer contralreniant la 
volontd do notre Auguste MuitPe, dans cetle vole indigne^ vous appllqueresi immddiateiuoDt 
lour ^gard, toutes les rigueuns dcla loi, tFunc tnauitire exeuiplaire, 

L«s ressources cremes par la rdiuction dcs appointements nc pouiront couvrir (ju’uoa 
partie seulement du d^icit budgdtaire. L'dquilibre complct dcs Rnances n'est possible quo 
par uu nccroissGinent plus considerable des recettes, ct par d’autres rdduoUons dans Jes 
d^pcttiics. Pour ooinpldteT les decisions de la Cottnoission des R^brmes sur ccs deajc 
points essentiels, vous voudrez bieii lui pri^senter par uu rapport, dans le plus href ddloi 
possible, VOS observations sur lea mesures quo vous jugerca convecables Teffet de sup- 
primer, dans la province que vous aduiinistrcz, les oinplois inutile^^ de ri^duire autaat qu^ll 
&e pout le Budget D^pEirtcmeutab et enfiD d augaienter les reeettes. En mSiue temps quo 
ce rappottj vous transmettrez i la Sublime Porte, les iistes oxactes, soit des r^ductioua 
op^r^es, avec I’indicatioii de leur cbifFre et quantity, soil des augmentations des i^venus 
avee kur nature et k monlant de leur prodult. 

Ckst par k payement des intfS^r^ts de la Dette Publique quo les Convoatious soront 
respectees, et le ciddit de rEiiipire assurd- Oc rdsultat ne peut etre obtonu que par le 
recouvi'cment exact dos recettes prtvues. Aussi les efforts des Gouverneurs-Gdn^raux pour 
attciudre ce but linportatit rencoutreront I’entkre approbation de lu Sublime Porto, Touto 
couduite contraile 5 cette rfegle cntratnein natuieUernent aiir les Gouverneurs une grave 
responsabiliit^. 

Vos colkgues des autres vikyets ayant icgu. des instructions identiques, vous voudrea 
bien, cn c& qui conceme la province confide i votre adEUinistratjon, proc^der avco le a^lt 
et rintelltgenee qni vous caract^risent ^ Poxdoution des mcEures qui vienuont d'dtre 
dnonceesp 


No* 4 a, 

Mr. Franklin tif ihs Earl of Derby ^—(fiteeiDed September 5*) 

My Lord, London InsUtationi Fiusburiji Circusj September 7, 1.S75. 

UNDETt date of &9tli June, Lord Teivtcrdcn did mo tbe honour to acicno^'lodge 
receipt of tbe Memorandum, transmitted by mu on SGtli of game moutlt, wlicrcui ivero 
indicated points in ivliich a so-called Convention betiVMn the OttomaiL GoTemmout 
and Ik owti Imukcra violate cs&ontial conditions of the original contract for tills Jjoan* 
Among the papers then on the table of Parliament was not included one dated 27th of 
the preceding April, wherein the Bank had pretended to justify ita action in tho matter. 
Since then currency has been given to that paper, and your Lordship's juatiec is relied 
upon promptly to alFoid like eurrenoy to tiio following refutation of tho Bank's 
inj uriouB mis i-eprcscti lations. 

Tho Bank ju'cteuds that;— 

“III 187ii the Imperial Ottoman Bank concluded arrangements with the coH' 
tractors of tho Loan respecting its future service.” 

This makes no disolosuie of who wore they that in capacity of “ contractors “ 
arrogated to them selves the jKiwer to surrander rights and Bccuritics wUich are the 
very essence of the original contract, set forth in bonds long ago passed out of their 
hands. 

Suppose among the first contractors lind been managers of the Bank itself, who, 
to avoiti identifioatiou, bad coimuissioned themsolvcs, i.e** the Bank in its corporate 
capacity, to act as “ agents of the contractors " for disposal of Hie bonds at a notable 
advance upon tbs true contract price* Suppose also that the same financiers have 
afterwards, fixim itnie to time, involved the Borte in onerous pecuniary obligations, and 
contrived to luiii thorn by now oimtions of bonds. And suppose, moteovoi', those 
same liiuineiers got thcmsolvcs constituted ilccoivcrB-General of all IIotouucs, includ¬ 
ing tUoHO expressly as.-iignod for servico of tho 1862 Loan, with opportunity to 
intercept aud <livcii those aiji^igunientii to the sorvico o[ later Loans in hotch-pot, or, 
for proferontial satisfaction of their own claims in any other shape* Thon on what 
pretext could they, their agonts or allies, aJfect to ropresant bond fide heldera of 
the 1862 bonds, wlictlier as contractor, attorneys, or in any other capacity P 
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Be it lomembe^^^d, that ft snfilcient protest against all and every such }>L‘etcnce of 
ftwreemeut to the so-called Convention or arrangement, was, at its inception, served 
upon all concomed, as well as transmitted by your Lor^khip's own agency to Constan¬ 
tinople, ^Moreover, and on supposition that the so-called Convention could supersede 
tho Wiginal contract, h it not confessed by the Bank's latest stetoment, now under 
review, that not even a bare announcement of monthly entries te credit of the 1362 
Loan can be issued unless and until the Ottoman Finance Minister of the day shall 
have si^^nified hia apprevtil! Consequently, nothing can l>e seoura until control over 
the bondholders' dues hm passed out of reach of the Government, of its bankers, and 
of the creditors of either, into the safe custody of approved reecivora. 

I crave voxir Lerdsliip’s excuse for my inability to avoid reFerence to the critical 
position inwiiich the 1362 bonds have been placed by Earl Russell's recent app^^ 
(not authoiltetively deprecated) for aid to Ottoman subjects whoso aim is to dis¬ 
integrate the Ottojuan Empire. As frequently shown, fliis particular Loan was 
recommended to British capitalist by tho Governmont of Lord Falincrston, for 
support of British interests in the integrity of tliat Empire. Tho signature of Earl 
Russel], tboa at the Foreign Office, was virtually cndoi'sed upon the prospectus which, 
as represented, iiad boen settled witli approval of Mr* Lnyard (Under-SeoretaTy), And 
Ministers of tho Crown, in their places in Parliament, advocated the in vestments in 
manner to educe premonitory notice of the rights of recourse which, in certain 
oontingoncies, naturally arise* 

That Her Majesty's Itoprescntattves liavo »iaco then withhold that earnest support 
of tho bondholdora* rights, which miglit have accomplished its ewle, is indisputabLo. 
Tho degradation in value of the 1S62 bonds now Tvitnefised is tho obvious cousequonco* 
The 6,000,OOOh sterling of the Loan which remained to bo paid off within elevciL 
yettra should, at the mte of omission, be uotv worth circa 4,000,000/., r.e., SO/, per lOOk 
bond, whercaa the market quotation of vahie is less than 3,000,000/., i,e., 60/. per lOOf. 
bond—a price rebated at 18 per cent* per annum, 

None will presume to contest tho right of Great Britain to revorao its traditional 
policy in Eastern affaiie, at instance of Her Majesty's respongiblo advisers, and by 
eulleranco of Parliament, but British subjects, whose money had been advanced for 
maintonanco of that policy, at instance of tlicir own Govormnent, arc reduced by a 
reversal of it to tho positioii of those whoso private property is expropriiitod for 
pubHo service. 

1 have, &o. 

(Signed) J. A. ERANEilN. 


No. 4it. 

Afr. Li'sier to Mr, BVan/f/m. 

Sijj Ofiice, September 13, 1S75, 

IN acknowlcd^ng the receipt of your letter of the 7tU Instant, I am directed by 
the Earl of Derby to rofor you to Lord Tenterden's letter of the 26th of Juno last, stating 
timt his Lordship cannot interfere further in anp^jort of tha bondholders of the Ottoman 
Loans of 1858 and 1362* 

I am, 

(Signed) T. V. LISTER* 


No. 5* 

8e> H. E/libi to the Earl of Derby ,—{Received September 14*) 

(No. 524. Conddonlial.) 

My Ijord, Tlierttpia, September 7, 1S75* 

THE Porte is in tha greatest strailg to find tho money for the paytncut of tho 
October coup on a, winch must be borrowed for the purpose, there being no a r aikido funds 
in hand* 

It has appealed to the Imperial Ottoman Bank, as it was bound in the fiiat instance 
to do. but the manners do not appear eatifitied with the security ottered, and tlie Grand 
Vizier lias sent me the most preesing requests to ubc any influence I posgessed wiih them 
to induce tbem to come to terms* 
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i replied that I liad neither authority nor influence with the Bank, and that 1 could 
not even eNpress m opinion in regard to any of its opemtiona. 

The moat I could do was to say to Mr» Foster that I should be very glad to hear that 
the Bank had been able to help the Porto in its present difaculties. 

I inclose the copy of a private note which 1 sent to Mr. Foster in this aensc, as I was 
unwilling that the Grand Vizier should imagine me indifferent to the difhoulty in which 
the Turkish Government are at this moment phioed. 

I have, 

(Signed) HENRY ELLIOT, 


Incloaure In No^ 5, 
jSjV jfi* EUwt to Mr. Fhster^ 

(Private,) 

My dear Mr, Foster, TAernpinj Sepfeai&er 6j 1875. 

THE Grand Vizier sent to me this morning to beg me to eay a word to you about 
the advance which he is anxious to get ftom the Bank* 

I said that it was ft matter in which I could not possibly interfere, and that, if 1 wag 
ever so much disposed to do so, I had neither authority nor inducnce to exert in 
the operations of the Bank* 

L kaow^ nothing of the arrangements wliidi the Porte is trying to mate with the 
Bank, but 1 shall be very glad to hear that you are able to give it a lift out of present 
difficulties* 

X liEtve, &e. 

(Signed) HENRY ELLIOT. 


No. e. 


Sir li* Elliot to the Earl of —(Reeeu’cd September 17,) 


(No. 525,) 

My Iiord, Therapicif September 7, 1875* 

IT has long been seen that the day could not be very far distant when this country 
would hnd itself unable to pay the interest on its public debt; but I have been surprised 
to find how rapidly the impression has jgained ground that some measure of repudiation 
has become inevitable, and thiit the sooner it is resorted to, the less will be the evil 
of it. 


1 Jeuow this opinion to be held by many of the best financkd butharities here; but it 
is only gradually that it is being adopted by the Turks, who must be allowed the credit 
of having showed their anxiety to fulfil their engagements as long as it was within their 
power to do so; but when dividend after dividend has to be provided for by money borrow^cd 
at an ever-increasing rate of interest, it is evident what the end must be. 

If the Government succeed in getting from the banks the advance that is required, the 
coupon duo upon the Ist of October will be paid; but there is, I think, a groat probability 
that, before tbc next dividend becomes duo, some gixiit it?soiution will liave been taken 
in regard to the debt; and I have reason to believe that the present Grand Vizier, 
although he has never Intimated anything of the kind to me, has made up iiis mind to deal 
with it. 


The measure which seems the most prolmble is the summary'reduction of the interest 
upon the debt from 5 to 3 per cent.; and I have beard it keenly argued by persenB far 
from indifferent to t!io interests of tlie bondholders that it la what would be mosl to their 


ultimate advantage. 

It is maintained that, after such reduction, the bondholdei'S would atilt receive (J or 7 per 
cent, for their money, instead of 10 or 11 per cent, as at present; and tliatthcy would be in a 
safer position by the greater prospect of avoiding a complete bankruptcy, since ttie saving 
to the Porto would ho sufficient to establish an equilibrium between the revenue and expen¬ 
diture; but any security which this cQuld ntlbrd must he set off against the uncertainty 
that wlteii sucii a Gim])b mode ofcsca|ntig JVotu rtiuuiuial difficulties had once been tried, it 
might not be again repeated, if a ainulur iiecessity were to occur, 

1 have, Stc, 

(Signed) HENRY ELLIOT, 



SiV H. EUkt to the Mqrl of Der&y.—(fiereiverf September 19.) 

hic> T^erapifl, September IDs 1,S75, G p.si. 

ISe Porte has not yet been able to conclude the arrangement with the Ottoman 
E for an ad vance for the payment of the October dividend. 

If they do not obtain the money w ithin a week the dividend cannot be paid. 


No. 6. 

Sir H* Eilht to the Earl of Derbp.^{Beeeived September 25*) 

> Therapia, September 24, 1875, B'4(l p.m. 

^ ThI arrOTSCincnt with the Ottoman Bank for the payment of Ihi Oeloher dividenda 
has been concluded* 


No* 9. 

SiV H* Elliot to the Earl of mrbp.—(Received October 2-) 

Tlterapia^ October 2j 1875, 11 p.m. 
ist upon tlie Turkish National Debt will be reduced by one half, 
ed tbat revenues for ibo punctual and permanent payment of the reaucca 
ihall be placed in the hands of an European Syndicate, 


No. 10. 

Sir H. to the Earl of Derhp.^(Reoemd October fi.) 

n'fllEmTinhie.’l TAcrnpfa, Odo&er 0, 1875, 3^3-5 ^ 

THE Imperial Iiadd for the reduction of the iutcreat will probably be issued this 
evening, and the Grand Vizier dcniCB Jiaving authorized the contradictiou giyen yesterday 

by Rejiter^s age^ yIntciest will not be entirely repudiated, but transferable boudB bearing 

interest and psyable after five years will be given for it. 

After the five years the payment of the present rate will be resumed. 

Till the Irad^ is puiilislied the proi>oaal is held secret. 


Sir H. Efh't?; to the Earl of Derb^.-^iRecehed October 7*) 

(Tckgrapiuc.) TAerfljjifl, Ocfaiier 7, 1675, 13'30 r.M, 

THE Imdd reducing the interest is issued* . 

It states that, with regard to guarantyes» the Porte will leave syndicate the 
revenues of the Customs, salt, tobacco, the Egyptian tribute, and, if necessary, the 
sheep tax. 

It uoncludcB with the following words* 

"La s^curit^ qui resuUem de rafiectatlon immediate do garantiea aussi sinenses 
devant Pearler la indfiance publi{;uc, eu coiis^ouencc le Gouvernotnent Imperial, en vuo de 
ramencr la coiifiance par le parfait ^quilibra du budget, et se proposant de payer juspui 
cinq anndcs entifercs revokes, les intdrets inoitid cn esp6ces et en obligations 

scuLcment portant oiiiq pour cent d'intdrdla, aprfiis avoir m&rement djhbere sur la nccossiw 
itnpdricuse de reduire i luoitid le coupon,, declare officiellemcnt qu il dflciue.de^payer 9 
partir do ce jour la nioitid fieulcment do rdquivalant en espfeces dc ehaque coupon. 







Bir Ht Elliot to the Eat I (if —■(J?ece 2 aifii October 7+) 

(Tele^phic,) Therapidj Odobe;- 7^ 187:% I p.si, 

I HAVE received from Saf'^ot Pasha an bfliciHl note stiiUng ll^at Ihe reduction of thi 
interest docs not apply to the i;u:Lraiiteed Loan of 1855^ upon vvliicb the interest will be 
paid as before. 


No. 13. 

Memofsndam of Ooiwrsation bdwoon ffHarcourt and A/r. Lister^ 

THE French Ambassador called yesterday and said that the French Government would 
protest against the reduction of tfie intei’est on the Turkish bonds, and wished to know 
what course Her Majesty’s GovernineBt would pursue. 

We might of Cfourse jjroteat, but the Porte cannot pay witbont imposing additional 
laxes^ and that is not the course that we are recommending at this moment, either on 
political or comaicreial grounds. 

(Signed) T. V. LlSTEK. 

Odober 7, 1875, 


No. 14. 

Bir H* Eilioi to the Earl of Drriy .—Oclober 8.) 

(No. 592.) 

My l^rdi Theropla, Beptember 1875. 

THE inclosed extract from the " Levant Herald’* contains, I believe, a correct state¬ 
ment of the arrangement made by the Porte for tiie payment of the October dividend upon 
the Public Debt, 

I'he dividend due in January is considerably heavierj and it U uncertain what course 
the Government may pursue in. regard to it, for, while it is certain that it cannot be 
provided for out of tiic l^ev 1 ^nuo, it is becoming clear that their power of borrowing is very 
nearly exhausted, and those who hold Government ppper are becoming more and more 
anxious lest, by pei^isting in these ruinouE udvanecs or loane, the country may be brought 
to a state of total bankruptcy; and they w^ogld now willingly accept an arrangement 
involving a partial repudiation, if it could be accompanied by a satisfaetory guarantee for 
the security of the rest, 

Thatsome ineasures of the kind will very soon bo proposed, is, I think, inevitable, but 
where the security is to be found against a future resort to a aceoud repudiation it is iliOt easy 
to say. 

I iiave, &c. 

(Signed) HENRY ELLIOT. 


Inclosure in No. 14. 

Extract from the “ Lavant Herald** 

PATMenTra or rnr October Couposra.—The advance to the Treasury for the pay¬ 
ment of the October coupons amounU to 1,500,OOOL sterling. It k repayable in four 
montidy Instalments, commeneing in October and ending in January, 'i'he interest is at 
the rate of 12 per cunt, par annuni, with per cent, commission per month, aiiiouiitlng to 
18 per cent, per annum. The repayment is Bocured upon the revenue collected by the 
ImiH;nal Ottoman Bmik ou account of the Forelf'n loans and Geiiciml Debt. OJ' this 
advance^ the local banks take one half, or 750,000/., while the Imperial Ottoman Bank, 
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e BauK I .j^auees are not in quite such a forward stage- 1 here is also 

d- oi' 1-‘’=' 

Syndicate of tlie Loan, Ga/afn, BatuTday noon. 

y...*, .b™» F,... m"4* 

Roumelian Railway bonds are neglected at 110^ to llJ. 


No. 14*. 

Sir 11. EUM tt> th E«Tt of Derby MUeesiiitd Oeleber 8 } 

(No. 817. Coufitlcntial.) nerapla. Seplember 30, 1875, 

IN%orting to your tLVrfitnoW 

a meaau™ o£ roimdiatioa. in *>me 

*®“'Tcolild not oousent to of Uie liondUoUkra may !« 

It is uu<l;ml,todly luy own utud guarantels s««U .-w tLse 

better secutnd liy a peiliulion in than bv an iittoinpt to eontinue a liope- 

promised by tlm Omnjl \iinor, «an loans wliidionly mvolvc 

feBs strugslo to provide m«ms f«ni«y»SJJm uliolo my that I approyed of a 

m^suro IT “rUo immXto offeet would L tho Ls of several millions a-yoax to 

the ih'itisli bowdlioldei'^s. _ i+i,rt Pwnvifl Visrior thatlLer Maiestv’sGuveraineiit 

“F» “■ ^ ■“ 

Eid 1 r‘aJ"i 7 ™'’S£ u«« !». I.*- 

loBa. 
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Tlie tjHind Viaiet begged that the cominunEcation he had made to me through 
Mr. SandiESon^ might be i-egartkd as most &eorot. 

I tiave Sdc. 

(Signed) ' HEKEY ELLIOT* 


luclosurc i» Ifo, 14*. 

Mr* Stindison to Sir tL EUioi. 


(Most Secret,) 

Sir, Thcrapia, September 28* 187IS* 

THE Grand Yiaicr sent for me to-day in order, ho said, to disdose to your 
Excellency the fmandal sitmtloii of Turkoj", n'liich his lliglinoss foimally declared to 
ba on the veiy brink of national bankruptcy. 

It i^as idle to lEope, ovou uiKior tlie best administiation, to develop the re^urces 
of tho country, to dfect the various reforms required by its present dreumstancea* 
witii an cxliaustod credit and Tixiasury, and, ivhat n'a« fitill more serious, with a dc&oit 
of no less tlian 8,aOl>,OOOEl, sterling staring the Govornment in tiio face during the 
current hnancial year. This deficit arises, 1st, from the 5,000,000 sterling borne 
on tiio Budget; 2nd, fram 2,000,000 required, for tbo maintenance of the military 
forces during the winter in tlie north-western provinces of European Turkey; and, 
Srdiy, 1,000,000, if not more, fmm tlie pnqiosed reduction of tlic titlies, which His 
nigiiness considers must absolutely be binught to their former Jcvcl, in order to remove 
ono of the principal causes of discontent tlimugliout tiio Empire. 

In the train of the imtionai liankruptcy must follow tho pt>iitical collapse of the 
Empire, wliich it would be difficult to avoid, since the Government is not even able to 
provide sufficient military forces during tho present emergency from sheer want of 
money. 

On due considoration. His Highness has come to tho conclusion that tho time has 
actually arrived for ‘furkey to choose hot ween national bankruptcy and dissolution. 
As a patriot he v'ould rather natiinilly prefer the former altcrnatEve, but he would 
rather resign than repudiate entirely tho general liabilities of the Government. 

He would, in particular, bear in mind that out of a national debt of ,000,000 
sterling, 100,0(I(J,000 bclongctl to the English public, which ho woukl gladly sec tn a safer 
j>ositIon, But ills Highness felt distressed to sec tliat atom necessity, arising from live 
utterly hopeless financial piTOspects of the country, would drive liim almoist immetliatoly 
totheVftd alternative) of disclosiug the financial «Uuation to the Sultan, and of obtaining 
His Majesty's sanction to the reduction, by one-half, of the interest now paid on tho 
[oi'cign loans and 5 per cents, (“dette gdiidnile"*), excepting the oae of 1655* whicli is 
guaranteed by the British and Ei'inieli (Jovenimeub. 

The general oiitciy would of course be great; his Highness forseca and regrets it; 
but where is a remedy to be found ’ivhcn the country is literally verging on ruin ? 

Ilia Highness pro]>oaes, however, that ua such reduction should fake place, unless 
tho Government provide or furnish solid and accoptahtc guarantenis in iX‘gard to the 
punctual payment of the reduced interest for tlm future, which, his Higliucss hopes, 
may even ultimately raise the cix>dit of the country. 

But before taking any steps in the matter, his Highness is particularly anxious to 
kuow bow tar bo could reckon on your Excoikucy^s iU^sistanoc in laying l>eforo Her 
Majesty's Government tbo real situation, and in justifying the meatfure so imperatively 
called for by the pnisent circitmstanco(S of the Goverumeut aud country* 

I have, iSic. 

(Sigiieu) A* SANBISON* 



Sir H* Etiiot to the Earl of Hrrty .-—Ociobir 9.) 

(Tckgrapbic.) Therapist Octoh^T 9, 1875, 3 

THE following cvplaaatory notice about the reduction of I he rale of interest has been 
issued :— 

A datcr de ce jour (6 Octobre, 1875), et pendant nne p^riode do ditq fins, Ifi moiti6 
dee et de ramnrtissemeat dca dettes iutdrieurcs et extdricuree, dont k service 

annuel monte ii environ quatori^e millions, est et demeure avtppritnde. 

** En (kdomniagenient du non paiement de ccs sept millions de livrca^il sera payde une 
so mine cal cuke ii raison de 5 ])Dur cent, sonimc dont la quotite sera dc 350,000 
livres par an. Los litres provlaoii-es qni serout diJlivr^a pour cei objet aiiroiU eours 
pendant cinq ane seuleincnt, et serviront dc garantie au paiementj pour chacuiic dcs cinq 
anndes, de la ditc somme eschisivemcnt dc 350,000 iivres." 


Sir IL EUhi to the Earl of Derby.—Oetoher 9 .) 

(Tekgrapluc.j TherapiOj October 9, 1875, 3*20 p.m* 

I HAVE asked for an cvplanatian of the explanatory note about the Public Debt. 
From the fii'st notice it was understood that, half the interest uoiilci be paid in money 
and half in obligations, but, from tljc explaufitory note, it appears that it is intended to 
pfiy only the interest iqioiii the interest for whicti the paper is given. 


S the interest. 

U difllera very rufitcrially from the Inst:—■ 

^ A dater dc cc jour Ici iiudrcts et ramorti&sement des deltas interieurcs et este 

pieures dc rLm^ire Ottoman son I reduils A nioitic pour un terme de ciuq ans. 
a “ 2.^ Le paiement de ces coupons sc fera de la inanl^re suivantc: In premiere moitid er 
|^p6ees iiuc'grakmcnt, et la sccondc nioiiie en imuveiuix litres portant cinq pour ccnl 
Id int&T^U payables dgakment en espiues, BimuUundmcnt avee ka ikiheSauces de la creiinbr^ 
Imoitld, 

I 7^' gfiranties affccides, tant au paiement int^^gral en esp^ccs da In premkre molti^ 
Ijusquau paicinent du dit cinq pour cent dlnt^tets consistent en ks revenus toteux doi 
Idouanes, en ceux du tabac ct du ael, ainsi qu'au tribut de l^Egypte, et eu ens d'insudisance 
pi y sera parfiiit sur h tana dcs nmuionB. 

5 [isy] E 
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'*4. Si ill FexpiratlDTi dos ditcs dnq la ausdite du CQUp^ui 

formdc en un capitj] portant cinq pour cent d’intdrdts i/etait pas retiiboui's^c, il y ama 
mie noiivdle prolongation dc d^lai juEqu’ii la parfaitc extinction du plus pioohiiin cmpi cnt 
ext^iieiir^ clout lea garantica bc tionvaut <!is lorB degogees, aervircut au renibciuraiment 
int^grEil du dit tiiiq pour cent, itU^iSts et EUtuirtiaseraenL coinprisJ' 


No. 18*. 

Mr. Corjield to ih Earl of Dfirbif, — {Rec^h-^d October 11,) 

ily liord, !il^, Pr?rc^^e^ifer Bfputre^ Octohpr S), lS7o. 

ItJU^'lilJlRING to the kltci^s wliicli 1 haves hud Iho lionniir to fiddi'c>^s to your 
Lordi^hip durinej the Ijist sixteen months on l!ic siihjcot of 1’iirkish finiiiieo, and laid 
heforti Parliament, 1 Ijcg leave respnolfully to point out that tiie period has non'ai lived 
when dlplmnatio intcrfcrLMiec can no longer ho delayed liy England and l.iieothtn' Eowoi^, 
whose siihjcots, it-would apjsear fmm aii oflioiul nesliluxation, aio to he (k'rninded to tlir 
u^xtent of nearly hy flu; Porto. YoiirLordsliip will remember tliat not long 

before the Otfoituin Paul: was made “ Kccseiver-tjenei’id of nil iho Keveiiues/^ it was 
proposed that the Porte should allow the appointmeui of aa luteniational Cominissio]! 
to ruaiiago the linancses of Pur key, this was ovafh'd, and an .1 nide ivas isstn'd, givitig 
full powers to tlio OUonum IJaiik, atul tijHJu the faith ol' this anungement the Pbihsj in 
Se])toniber* 3871;^ was able to issue a o per cent, stock of it(),0(3{jjU£.i0h at dUj per cent., 
and TtOOOjOOOh of this sum wiia left in the liancis oCtUo Bank. Shortly afterwai-ds tbe 
Bank allowed the Irade U> lie ircated a& a dead letter by the Poi to, and kept (he fact 
from the knowledge of the w orlcL ^I'liis has now' been proved hy t he Bccu'ce jusi issued, 
by which Speeial Tieasuries ai-e to he appointed for the eoilection of tbe revenues 
spceially hypothecated to tlie diil'erciit loans^ but without* hmrever, thensliy prejudicing 
tlie riglits resuUIiig from the ci^oucessious nindelo ilie Imperial Dltonmn Bank ” 

it is, theiTfore, absohitoly necessary that any iimv ai ningement tintt isimiered into 
by the Porto eliouhl he witli an Iiiternaiionul Comniission, investi'd ^villi a diploTUEitic 
eharaokr. 'I'ho futiotums of sueli a Commission will he very simple, as after haring 
received tlie I'evenues they w ill hiLve to adminisler them iieeording toilie prliidple^and 
praeticc of Courts of Equity; or, in other words, to piy the bond hid din's according to their 
prinrittes, ^'o convention wdtli a doint Stoek ConijuLiiy w ill nieel. the purpose, as it 
would not hnvo sullieient ]Kjwor to maintain lire stipulalious of (he iMiiwentiou, and 
justice to the hondholdera can now only be doueljyan international Connuissiim, in the 
rcirmEition of whieli England, Pmnee* Austria, and Italy simuld take the load. Yotir 
Ivonlsliip will remember the woi.'ds of Mr. ib-uce, the Ohuirmaii of the ()ttoTU;in Bank, 
ivhcn speaking on Mr. Yhvrkc’s motion—That iiiustof the Eulminislmtive diilienllses in 
dhtrkey jimse from 11 ic ahscnce of that influonoe formerly exereiseil by the Ivoglish 
Cuverniueilt.^’ 

On the part of the hondholderfl of the ]8r>S and 1S(S2 LixinK, holding upwards of 
] ,0[10,000f., and of the l>oiidliokleTs generally, I le.specifully request tlmt your l^a'dsliip 
will advise yuur colleagues no longer to ileiay exercising the inJiuenee possessed hy 
England, aiifl as a jirelimluary step that your Lonlship will be [deased to forward a copy 
of tins letter to Sir Henry Elliot, with suck instructions as your Lordship may think 
proper uii<i expixlk-nt under such mi unprecedented eatnsliYiphe* 

T have* h&c. 

(Signed) <i. K. COUELELL. 


No* 19. 

d/r* Ili/dc Cfurhe to the Earl of Derhif .—(hVceiVed October 11) 

My fjord, \0. ^hartjntv Slr(*cij Loadon, Ociobcr^l, 187o* 

TiiE receipt hi London of lelegrams aimoimcing ainbigumgi^ nuasiires with regard to 
ihe Public Debt of Turkey have been i ccdx^cd wiili deep concern by the huldn-s of the 
1862 Loam 

Already many of their influential eonstltuauU have cidled upon the Joint Commiti* 
eions for the Ottoman Loans ol 1858 and to execute the fuiictiuns devolving upon 
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them/mpurwiinccortU. Osnvenlicn or ^lli February, IB73, mtereJ into between tl.e 

Ottniium Caovemment and tht [joiu!holders. . . . . 

'rids Loan wasiaifi-d under e.vccptionaUtipulations, under w nch the Ottoman Govern- 
meiit have voluntarily mltl publklv ackiiowlrtlseU tbe riglit of tlie buiKiholdcr*, in caivU of 
any inl'riiiseiiietit, t(i eiiKr An Ihe reccii>t of the icvenues trledged l»r its fnlhluictit, and to 

^T*iic righls aciiuiivd bv the tioldcra of llie ISnS I.oan, undei-tlie Convatitioii, the Joint 
Conin.issioiTs are instructed lo nnainliiin, and I iiave the lioroui- to rcciuest tlial your 
Lordship will iiistiuct Her Majesty's Miniatei- at ConsWimuopio to uo what he can, 

uuoUicialllv, in the interests of the holders ot that Loan, 

I have, sc. 

[Sigticd) HYDE CLARKE, iSccrctarif. 


Ko. 20. 

Muifuros Ptu^ha h tha Eixd of l>nh^.—[Recehed October \ i,) 

My Anfbmiiadti hopMalo Ottomonc, Lojidres, U 9 Octabrct 1875. 

COM FORMEMBNT aux instruelionsde moil GouvemcmeiiL jVi I’honimur de com- 
iiiuiiiriuer i votre Kxcellencc les copies ci juiiitcs d’uiio i)&larall»n piibhee par la Subhnie 
I’oi'tc en date ilu li de ec moia rclutivemeiit a la iddticl.iun dcsuilerilts ct de I iitiiottii,«einiiciit 
dcs dettes iiildiieuies cl ealcrlcuresde l’Kin|iire. et d'une nolccxplieBlivedc celte reduction. 

et dulde du 7 du nminc timisH « 

,1 uq tic. 

(Si gild) MUSUKCS. 


IncUisuie I in No. 20. 

Offiikl l\oiijleatio 7 i the Redaction of 

Cons;tanfiifopts, /fi 0 Ocilofjir^, 1875. 

'four 1& umiide n pels comuu^siiufe du ddlietl du budget dc^r t-t^cotUis tit dcs dqicnscB 
de f Empire OtUmian juildE^J duns hi presviuci juinde. d^ileit qid u depasse Ic chilFrc de emq 
iui!lion« dc livres; bicn plus, on no saurail disshuulcr ([uc Ic nifimc d^chcit dopasseiait 
Kiieore ce cbitlVc, si uti lesoiuiicUidl a un uouvol exivinen. Imi presence dc cutte sitmition, 
Phahiludc travnir rt‘ctnii:!i h iin cinpiuul avee In Banque pour Ic [myemeut n temps du 
eoupou dcs cmpi'imrs, et do contracter ainsi urio dcUo pour on rembourser imc jiutie, 
a aboiili si ricii luuins qu'Ji groesir do jour eu jour le d^licir, tuissi bicu qu h cbramei' a la 
iiii lit ctjnruince dcs actioiinuircs* \ji syslomc qu'ou a siiusi siiivit ct la tonfisuice diaparuo, 
jquiit parvcuijR ii uii degru tol qidil sc tioui o Citrc giinplcuicnt eoiiRlntopur 15lal ilo la Bourse 
ct lecours dcs funds, iiinsi que intr Icspcriea quo Ics doteulcui s de hob obligations, eprouveut 
diidicfdo Icur enpiud nujoiud’^hui. Tant Iqiie U Subliiuc Porte u'auia pas assuic uou 
cavmitics viellca et solides pour cet ohjet. il est dvideiit tpie^h'S proprietmr&s desdites 
obligations hniront par lout pmko, 1 j 3 Gouvenicmeiit Inqiorhd dddnrn do nouveau on 
toulo sincdritd que, tians ses intentions loyales ct gciu-rcusos, it ne ssmrEUt eiv aucun temps 
toldicr lofi graves prejudices occasioimds aux capitalist's ct aux ddtGnleurs dout 

ih'otitent h TEmpire. , 

truant Ji la question des garmltiofl^ la Suldimo Ihirlc {Icelare, sous la coiuliLion ue 
sau regard er les droits et lea privileges do la linn quo* tenir a la dis]io&ilion dcs SytidicatB 
fiui pobgi'niieut i]ire disignds* lea re von us g^ndrans dcs dcjuaiies, eeux du sci ct dcJi tiihacs, 
uiiid quo lo uihnl de I’Egypte* et en oas d'hisuLhsimcc, les produits do la bixe but 1c 3 
moLitons: lu sdcuiilc qtii rcsnlteva de I'a flee tut ion imniddialc do gavinUies hubbi scrieiisca 
doviuit dcarlcr ht inctiaiice pubtique. etjusdqiieueoj Ic (iunvcrncrueiit lupieinil, eu 
vite do ramGiaor Iri courtauee pur lo parfuit dqiiilibro dn budget, ct sc proposaut de payer, 
ju&fpi'ii cinq luiiuVii revolucs, les Intor^ts, inoitie on cEpi:(X?s el inuilid un obligations 
seiiieinenl portsmt ciiM[ [>our ctmt tl'ipitdrtlt, a[>r^^ u\'oir cufiii niftioincnt ddlibci'c sur a 
ucecssild liiiperiouse do rddnire e\ luottic le uoupon, deehive otUciftlomont qu’il n douide do 
pityer, a pEiriir de cejoiir, lu moitic gjouloment de rdqnivdent enespicc&du chaque coupon* 
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Indosure 2 in Ko, 20. 

0£icuiL Nfite explGnntovy of that of the ilth Octobpv 

livres nur nn T cent, sonunc oont Iei rjaotite soiu de 350 000 


No. 21, 

PufAfl ta the Eai-l of lkrb!/.~{nemroii October 12.) 
bSunrwUUf 10 <fc“'nioi“ cVSZpffintd'” ‘‘ "r piiWWepEir 

In |.r6o^dc.nt., rcl.tiv;n,e«r“ a:^"' 

(Its (icttts Iiitii,cures ct csl^ricurcs dc l'Ki„i)ire. el (le 1 iiniurtisscmeitt 

,rnv &C. 

(Sigti^ MLTSUItUa 


IiiclosLU'c iti No, 2] s 

Oj/uiiti Bi'i ltinifion. 

ra^ ,ftr 'CS';:” ^ 

cntdgoiiiiues difiiiitivcs, ilftdare cc (|iii auii *''' >““t;us, (les c.vj>licutiuiis 

i..trfsr.:i«.;™l;''erespAfes!S .noitld 

(i;nu».s p=,rabies d^ulearent ea espdecs. snaallaad.Zra™ 'll^lE&Lrs X'\/;iiOri 

q«'a(?i 4 ;r„>rt'S riel,;':,'Va^t:!::: .'“ 

en ceiix clu talirtc et dti & v .\ siiiisi nii*iiii hMisn^ * iVi7 a ryvtnuB louuji dcBdouanes^ 

[lai-faitsiir 1 l‘s Taxes ties mmitons, "p3’l^tcj at , en cub d aisiiUsance, it y g^ra 
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No. 22, 

Sir H . EHiot to the Earl of Derby .—(Rtfcciwfti Oc^oii^r 15,) 

g|4o. 638 o Thempiat October 6, 1875. 

^ thp Grand Vizier liad told tho Pretidi Ambasscwlor and my self of the resolution 
which had h°rccaTcTo of i^daciog the intemt on the Public Debt of Turkey it was 
with extreme surprise lliat we heard jestcnlay efterueou that His I-Iighncss had dncctca 
the Reuter Agency to deny on authority that any such intention was entertained. 

Wo both felt that if wo allowed this coutradictioii to pass unnoticed, n’e might h 
almost re-aJSed as pruties to an unjustifiable act of dceeirtiou and we agmed to call 
together o'!! the Grand Viaicr this mornins to insist upon the "f^ 

We consequently said to His Highness tiiat we eould not allow the rrenth 

bondholders to be deceived in this way, and that means must at Oaixi be found of dis- 

avowalng the eommumcatiou of yesterday, , f *u u i- Vrrnrif'u Viif! hppn made 

His Hit^hnesB replied that th& announcemtut of the Reuters ^Vgency had been made 
without his^uthorreation; a stotcinent which I must observe to your Lordship I bBliei.B 

‘“^rwoj:i7ho"“;ary for him to take any noti» of it, for iU rnoid 

complete contradiction would be the publication of the Imperial 1"*^ o^f 

every moment to receive from the palace, and ivliich would be published in the course o! 

"^y colle^uc and myself admitted that if this were done in the couree of the day, 
it would be M cifectuai a refutation of tlie statement wc coraplamed of as could be 

^™"The Grand Viaier then went into some details of tho measure 
upon, with which 1 will not trouble your Lordship, as the text of tlie Iradd will so shortly 

'’^'"hIs ffigiiness having thanked us for the manner in which we had taken tiie 
nication of the painful decision to which he had felt hiiiiself compelled m come, de 
Bourgoiiig and I hc^d him distinctly to boar m inmd tliat we must not be considered 

as having expressed either sanction or approval of it. 

We were witliout ui&lructlons from aur Governments, atid could form uo cpmion o 

the mnnuer in which they might receive the intelligence. 

1 liad more tlmn once already said this tc His HighaeaB, but I was not sorry to have 

the opportunity of i-epcatiug it in the [iresciice of my coUeague. 

^ I havcy &o. 

{Signed) HENRY ELLIOT* 


No, 23. 

Sir H, EUiot to the Earl of Derby.—{lleceived October 15 ,) 

Si^Lotd ^ Thcrapidf 7^ 1875. ^^^ 

^ I received last night the inclosed note front Safvet Pasha, tmusmitting tho Imde*' 

for the reduction of tlic interest on the Debt. ^ , 

A modification has been introduced into tlie first projeet of entire repudiation of half 

the interest- 

According to the IradiJ" half the interest is to be paid in money, and the other 
half ill bonds beariiig interest nl 5 per cent. The revenues which are to be paid ^ 
security into the hands, of the Syndicates to be appointed arc those detivcil Ironi me 
Customs, salt, and tobacco, the Egyptian tribute, and, if these arc found itiBufricicnlp tiie 

sheep tax* ^ t i i i i. 

It is to ho remarked that every one of these sources of revenue had already ocen 

assigncrl ns securities for dilfcrcut foreign loans, and in Eome cases with the eng^ment 
that ihoy should be paid to Syndicates. 1 pointed out both these circuiuslaEicea when the 

project was ftrst mentioned to me* _ ^ ^ r s 

^Vliatcvor may have been Ihc necessity or propriety of^ this act ol repudiation, and 
although opinion is divided, the majority of the local finaneial public appears to recognize 
it, little is to be said in Ihvour of the manner in which the decision has been oomo to, tor it 
has been taken without auy consultation with those who would have been competent to 
suggest the leaat injurious mode of making the dcelaration of ineolvency, 

jisgj ^ 

























an cssentjal part of the arrangement under which it was recently ei-eetecl into a Sinte Bank 
was tl>at all tlie revenaes of the Empire were U> he paid direct to it, and how this is to 
rMonciled witJi the payment of important branches of income to the proposed Syndicatoa 
It IS not at preaeut easy to see, ^ * 

Some of those who are most indignant at the act of repudiation, hope that the Govern^ 
nnents of the countries of wtnch the subjects will he the heaviest losers may vet force the 
rorte to retract it- * 

3 con^BS that I eatmot think the interest of the bondholders would be advanced if this 
coo Id be effected. 

It is undeniable that the Porte has not, at tliis moment, the money required for the 
ordinary service of the State. The advance for the payment of the October dividend was 
not obtained at less than 18 per cent., and after the shake now given to Turkish credit 
ail odvante lor the January and subscijuent coupons, could hardly be got upon anv terms! 

1 he jnc osed note from Safvet Pasha, containing a fuitbei' explanation of the measure, 
has just reached me. * 


(Signed) 


1 have, &c. 


HENRY ELLIOT. 


Inclosiiro 1 in No. 23. 

Bafvei Pasha to Sir fJl BllkL 

j . - ■ , ie 6 Octobre, 1675. 

1 <■- ^ I honneur de ramettre ci-inclua i votre Excellence copicd'une publication ofiicielle 

ralative & b mesura qui >ient d'etre ddcr^tec par la Sublime Porte pour le modedc paiement 
^ coupon dcs dettes mt^rieuies et cxt£rieurea de I’Empira Ottoman, paiement qui dura lieu 

on eap^ccB ct inoitid eii obligations portant cinq pour cent 

Gouvernement Imperial esp&re que yotre Excellence voudm bien appr^cier aveo 
vl^r ^ J^iparaiahti? qui la cnrtich?risent les raisons imp^rieuses qui tui ont dict6 
mT de eettemesure dcstin^eh dquilibrcr Je budget aiusi quo lee guaranties sdrjeusce 

T paieinent du coupon ainsl reduit enns avoir dcsormaie recours au 

f^mpi^ emprunts qm out porte unc si grave atteiate ii lV(x>Domie budgetoire de 

Veuillez, &c. 

(Sigini) SAEVET. 

Inclosure 2 iu No. 23. 

O^cjof Ni>tificaHon rssfiscliTi^ the Reduction of fntcrextf dated October 6, IS?6. 

[See Incloem-c 1 in No* 20,] 


Jnclosure 3 in Ko. 23. 

Official Note explanatory of that of the Qth Oclaber. 
[See Inclosura 2 in No. 20 J 


No. 24. 

(No 643 ) to the E&rl of Derby.^{Reicmd October 15.) 

'r^’niwev .. . ... Tkeraph, October 7, lQ7!i. 

. V;„ f .k • the copy ofu note from Safvot Posha slating tliat the 

reduction of the interest will not be applied to the guarautced Loan of 1865 

A similar communication baa been made to the Pranch Ambassador* 

I have, Aic* 

(Signed) HENftY ELLIOT. 


IncloBure in No. 24. 

Safvet Pasha to Sir H, Elliot. 

M. PAmbassadeur, Str^hme Porte^ le 6 Odohre, 1875, 

POUR faire suite i ma lettte de ce jour conccriiant la d^fclaratipn do la Sublime Porte 
au sujet de la reduction du coupon dcK detlea inte'deurea et ext^rieurea de PEmpire 
Ottoman, j'ai Fhonneur d'iuformer votie Excellence que cette luesure rastrlctivo no devra 
nulleraent Sireap|iliqude k Pempruut de 1855 garanLi par Ic Gouveriiemcnt de Sa 
Britannique, et quo le service des interkts de cct enaprunt continuera i se faire comme 
par le pass*?. 

Jo prie votre Excellence dc voulour bien prdvemr son Gouvernement de ce qui 
prdckde, afin que cette decision de la Sublime Porte soit portae Sana retai-d k la 
cormaisaance des coulractants do reniprunt dont it s^agit, 

Veuillez, &c, 

(Sign^) SAEVET. 


No* 25. 

Mr. Webb t& ih$ Earl of Derby .—(Received October 16.) 

My Lord, Hiyh Park Lcdye^ Ryde, fsle of Wiyht, October 11, 1875* 

1 VENTURE to draw your Lordship’s aticntion to the case of the bondholders 
of Turkish 1854 Stuck, with the hope that your intervention may lie exercised on their 
behalf. The holders of thU loan have invariably paid a price relatively to thoEe and other 
Turkish Stock exceptionally high, in consideration of the solemnly pledged original 
security which it offers; and it is au act of singular and needless injuaijce on the part 
of the Porte to claas them witli Ihoio who have been deriving an enormous perceuta^ 
from the purehaso of bonds without special or with merely eecondar)'^ guarantees. 

I am, fire. 

(Signed) J* G. HERBERT WEBB. 


No, 26* 

Mr. BroiCfi to the Ear I of Derby.—[Received October 16.) 

JJrayiyic^f House, Green Lanes, Stoke Ncvfinyton, 

My Lord, London, October 14, 1875. 

AS 1 liavc no doubt your Lordship is inundated with lettera from sufferers caused by 
the recent Decree of the Sultan, i shall be very brief in what I have to say* Had the 
Turkish Government only failed to pay the interest on its general debt, which has no 
sinking fund or hypothecations of uuy kiud to secure it, no one would have been surprised, 
ftud no one could Imve complained, ns it was well known that it depended upon whether or 
not there was a surplus revenue, or at least should have depended upon it, instead of 
luinouB loans. But to attempt to deal with special rovenues which had been mortgaged to 
the bondholdGTs without their consent, cannot, I think, bo regarded in any other light than 
a deliberate fraud, Had they btren consulted, I have no doubt they would have consented 
to accept 4 per cent* instead of 6 per cent, during the year 1870j to enable the Government 
to equalize its receipts and cxpcnuiturc, and also agreed to reconsider the subject at the eud 
of that time as to the necesBity of continuing the reduction for a longer period, As 
regards the holders of the unsecured Loan, they have no legal or moral eloim to anything 
until those O'f the others have been satisbed. Bui it as scarcely necessary to say that 
indirectly they would be greatly benefitted by the concession of the bondholders who bold 
byjjotbecated ravGnues. In treating both alike, the Turkish Government Is intentionally 
acting most unjustly, or it has no perception between what is right and wrong. 

1 am, &o. 

(Signed) D* F* BROWN. 









iV/r. Hyde Chrke io the Eav! af Derby,—Oetoher 16*) 

Cotindt of Forcitjti B^ndhttlder$j 10, Mooryfih Sitrect, 
My Lord, LonrfoH, October 15, 18/5. 

I HAVE the hotiour to inform your Lordship at n meetiiiig of the Geoei'al Court 
of the CounciE of Foreign Bondholders, held on ThiirsdEiy, the 14tb insttnvt, in consequence 
of the receipt of fipnlicniions fmm nuiiierouB bondholders of tlie various Turkish I.iOHns, 
it was moved hy tne Chgtriuan, Sir John Lubbock, Bartn, M,P., seconded by Mr. C. 
Surgey, and resolved— 

*"That a meeting of Turkish Bondholders be summoned to protest against the recent 
Decree, and to consider, the best steps to be taken to protect tlie general interests of the 
bondholders." 

£ hfivc iSbCi 

(Signed) HYDE CLABKE, Siiretary, 


No. 28* 

Lord Lyons to the Earl of Derby,—(Received October 16^} 

(No. S4D. Conlidcntiat.) 

My Lord, Perm, Oefafter 15^ 1875. 

THE Due Decazes came to sec me yesterday,and begged me to communicate to your 
Lordship his opinion that it was extremely destmble, tiot to sny necessary, tliat some steps 
should be taken by the Governments of France and England with regard to the reduction 
of tiie interest on its debts, which had been made in so arbitrary and improper a manner 
by the Turkisli Government. 

Tlie Duke observed that, considering the largo amount of Turkish Stock held by 
FrenchtiJcn, and the very considei’abk portion of it which was in the hands of persons of 
small ineEms, who had invested tlicir scanty savings in it, the French Government could 
not he indifferent to the ruin the Porte was biinging upon its creditors nor, indeed, could 
the French Governineiit meet the NiitioTuil .Assembly without being able to Jiliow that tJiey 
had done all in their power to alleviate the [nisfoitiiue which had fallen on so many 
Frenchmen. The same e<]nsiderations were, tho Duke thought, equally applicable to 
England and to Her Alajesty’s Government. 

The Duke proceeded to observe tliat to several of the bans particular branches of the 
Turkish revenue had been assigned as special securities, hut that tho recent measure 
BceinGcl to Isa VC swept away all these special guarantees, and placed all tlie loans on the 
Sfline precarious footing, it had, be said, been suggested that tlie foreign Powers whose 
subjects Avere interested in the matter might reasonably insist upon the Ottoman Govern¬ 
ment adhering to its engagements, so far at least as to continue to appropriate to each 
particular loan tbe special branches of revenue on the security of which it bad been 
contratfed. He did noi, liowever, himself think tliat such an arrangement %vould be in fact 
equitable | and he thought it [uabahle that the Poite migbt be supported by some Powers 
in resisting endeavours to efrect itj; and that any Powcifi which had recommended it 
might be placed in Ihc position of having (ailed in nn unfair attempt. 

The Duke was, he said, for his part, more inclined to take il more general 
and equitable view, and to direct his cfibi is to obtaining for tho holders of all the loans 
alike sonic eOectuEil security that the lifdf interest, now pioniised by tlic Poi'te, should be 
punctually and not bercaitor rcducedn With this object, lie was disposed to recom- 
meni! lliat Comiiiissioners, one appointed by cacli of the six guaranteeing Powers, should 
be given authority to su]icibitcud the Ottoman hnanccs so fur as to cn?urc a sum of seven 
mil lions sterling or tbercabouts being set aside for tbo Bcivicc of the loan^. 

I asktd the Duko whcthei- lie liad reason to sujqmse tliat the assent of the Porte 
could be obtained to such an arrange mint. 

He answered thal, considering the position in which the Ottoman Empire stood Avilh 
regiird to the guaranteeing Powers, and the state of the Turkish 6nances, the Porte could 
hardly resist a proposal of the kind, if made jointly by all those Pow ers. 

This niUIIrally led me to inquire w ind informuthm the Duke possessed as to the views 
of the several PoAvets. 

He replied that he bdieved Italy would he ready to join in pressing nn arrangement of 
the kind upon tlie Porte, but that be us yet knew Imi little of the dispositions of the three 




B-u&sia and Austria appeared to set together, although there were obvious 
bottom their wishes could not be quite the same with regard to Turkey 

" ' ^ r ever seriously 

ipon hy Princo Bismarck. Germany profeesedto 
tcrest of her own, and to make it her main object 
tern questions, with a vIcav to the maintenance ol 
ithout dissatisfaclion any diaaeiisioiiiS which might 
asion, and in such a case she would no 
On the other band, Russia had lately 
counte 3 ^>oise to the pi cpondcraiice of Germany, 
^ ^ _.- ^ ^ " I'ers in Tuikieh 

t (fairs ' With regaitl Iherofere to the particular question of securing the payment of what 
&mained of the interest cf the Turkish Jjoans, Russia might not be averse to tlie institution 
^f a commission in w hich all the gimrauteeing Powers ivould be equally represented. 

1 suggested to the Duke, that as regarded the interest of their subjects m the questiori, 
||li& position of the other Powers seemed to dificr a good deal from that of England and 
Trance* So far as I knew the amount of Turkish stock held in Germany and Austria was 
Jornuaratlvelv small. Avhilc little or none was held in Russia; and even in Italy the principal 


treat Empires, 

easooa why at ... - -- - * , , , i 

)n the other hand, Austria appeared to be too much m^rcM of Genuany 

D oppose any policy which Avas instsi ' ' " . 

tand aloof, to have no special vicwsn 
0 support the ottier two Empires in 
leace. She might not improbably vii 
■rise betw een Austria and Russia on the present c 
loubt he chiedy anxious to be agreeable to Russia, 
ippeared desirous of establishing some < , . _ 

ind in partieular of restoring the joint action of tbe six guaranteeing Fow 

1 - * ■ .1 t*- r x ^ . * J*. I .K _b JL .n n. f1 Art ill Wik ITI ^ 


Saf this despatch to Her Majesty's Ambassador at Constantinople, under (lying seal, to Her 
Majesty^s Ambassador at Vienna. 

I I have, Sic. 

I fSistied) LYONS. 
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inulheureusement ei^ang^s dans les aflaircs Ottfliiiancs. 11 s'agit de sommes coii&id^ablca i 
ftc deux niillianis pcut-fitre pour h Franco. L’honorable orate or cst convasneu que le 
Gouvenicmeat tail present tout ce tpii est ii^ccssaire pour protegcr de parcils luterats 

dans k lucsure du possible. . i . . i / 

M lJuffiit r^pond ciue cette situation do uos imtionanK est iobjet des preocoumttions 
du GouvorncTnent, et one le Ministro des Aftbiros Etrangfcre^ cst eii po□rpaTlel^5 avecdautras 
Puissances ^giilemtnt mt^iessdcs. M. le Vicc-Pr^ident du Conseil ajoute quo le chiffrfl 
indiqu^ par M. Lepfere cat d’ailleuvs heuiouscmcnt tbi t cxDgdio. ^ 

(Signed) LYONS* 


No. :)o. 

The Due Ikcuzt^yfc thn yfutf^uin iTHmrottrL —(Comm»HimU-J to the Earl tif Derbif by 

ihe Muniuiii tVHarcoitri^ October lf>.) 

deji Afdircs EtrangereSj PoriSf 

AL Ic -Mrtrqui'S^ Octobrt- loi IS7 ji 

LA catastrophe qui Vlent do Onpper les cr^antici-5 de la Turquie a oaua4 pnrtout 
unc omotion pmibndc* 11 tden pournilt dtve autretuent, Kn cfFet^ des dcgr^s dificronts 
les capitaux petiu ou grands de tons bs psivs do I'Europe aont attaints par ce deaastre, 
et Ic 3 coiulitlons (kns Icuctuclles ii s cst aecouipU ne soiit jias bites pour attcnuor le 
sent imeni de dcs^ippmballon quo til resolution du Gouvernement lure a umverselleineiit 

^ C'est au moTuent on lea Cabinets prfitcut leurs concours nrtiica! h k Porte pour 
ddtounier lea perils ci e^s par Pinsui rection de nieiztfgovino ; ebat to jour lufiine oii ieurs 
Consuls Ini retidcnt k plus signale service eti opposant lour veto luix aspirations 

belliqucuses ties Serbesj qne ses Ministres avec le phis paifait tlegaseincut tJc toute 
considerailoii de devoir internaiional infligenl au niai-ebd Luropden des sacriheea dd|)ii58iuU 

d£s a pi'csent le cldflVe d’un tnllUiird. * ♦ ■ ■ * 

Pour dkutres raisons encore les Gouveriiemcnts devraient repeutu- viveincnt une 
parcille mesure, car la dettc'I'uiqne presento un caract^re jaropre tjul Beinbliut donner mie 
autontd parikulifere unx contials intervenns eiitre la Turqule et les prCteuiis avec Lc9i|U0le 
olio n tiiiiie. La pkpart dcs cinprunU Oitotnana sont garantiB par des levenns 

ddternvnida iivant line aftectation tpiiclule, les tins par le trlbut de 1 ligyptej lea antrei? par 
tes rcecUes de cerlaints douiuiest du tabae, du se!j du t'unbic, de Inupot aur Ics 
moutons^ Sic. Cependantln Porte nc se borne pus nujoura’tiui i r^duiro 1 intdrfit de sa 
dette* ou du moins n tuMitiier pour uuc moiticS le paieineTit en papici an pLuenient en 
Etrgfliit! die luotlilie non inolns prfdbndtiuient le contiflt en ilisijosaut de sou plein gre ues 
euiiintie? stiputbeEi eormTie si dies tStinent libres entro ses iuains+ ^ ^ . 

Cette alleetation nouvellc est aujourd’lun la scuie stfeuntd qin soit latsso nux 
ertjuncic]^ du Gonvcnieineut OttoiUiUi. Si cllu leur ^'olmppint, la rniiic pi avancee main- 
tenant ne ttudernit pus ii etre ddtiiiitlveiuEiit consoinmtio et nc deiiendniit plus que ae& 
basards de lu pulitiqtic on du pins ou moins dc sagcsso dc I’lidnumstration gtiii^KiIo des 

finances de 1'Empire dont ks fukls eri-eiiients soiit conn us. Ceat done sur les ganinties 

iiui dcineoictit nitiUmdes au service de la detto OtUnnanc quo icposc ce qin reste de lu 
rortiiiic dca urtinncicis de in I'urtiuie.et o\^st sur lagestion de ees re^aourees qua doiveiit se 
couceiilrev tllorts n^-cessuUx's ]joui’ preserver d'uue spollulioii complete ks debris de si 
vnalcs cnintiiiix iri'etndilEablenicjiil dissip^s. 

Ixs Cabinets sont ceituinemcnt eu droit, cn cettc cire^nstanec. d opposer it kurs 
iialioiiuux In soge ct fiScondo ductiine de la responsnbilil^ Individuulic, Cost celle dc I Elat 
Kinncais cn nuukre dkmpriints iidrargers. Aujouid'bul quo le itiarclit ilcs capitaux uost 
l>aa moins iStemln que celui dcs produEU de l induBlrlc, que ks vulem-s iiiobilito sengn- 
WiL iouriiellemeiil dacis tent dkiiterprises Internationales, les GouverneTneuts nc sont pas 
pins Uiuis de se pm ter miraiits des spccubiliona financkres de km;s natioimux quo dc leurs 
lukrntions cic commerce. iMais peuveiit-lls leur refuser uu nppni quand des droits lucon- 
testnbks soiit. mis cn cluigc ? Peuvcutdla ne pns imciposei' leurs bons olhocs qunud des 
L-oulrals ftotit nussi ouvcrtcment vii>lc8 quo Toni die ecux par lesquek le^ suuscnpteurs de 
Iniilijpnn defl empruntsTufCB avaktit obkmi en gnmntic ccrUuns rovemm nommaHveinent 
d^siciks dc I'Limdre Ottoman ? LV<Leiidii dcs iiitnrcHs compromis qni soul, pour plusieurs 
Piilssauecsp uuc |innk imporkute dc h fortune pubU(|Uc, sufiirmt sculc 1 justiber do kur 

part la plus uclivc sollicltudc- . , . ■ 

11 uc sauiait done i uos yens; existur nutun doute Eur Ic droil qui nous appurticnt dc 




lie oas uQus tenir i I'^cart de? arrangcmcnta qui vont Stre pris i Constantmoj^lc d aprfes les 
d^claTatiouE memes du Grand Vizir, pour orgsuizer les Syndicats i la disposition desquels 
seront rtmis les revenus affectiis ^ la gnrantie de la dette. il eat de !a plus extreme 
importance que les garantics &oient Bolidement constitutiks el sagement admmistrCes. Je 
Iks di\k dit, ct je n'ai pos besoin d'insister plus bnguement pour demontrer que tout 
I'avenir dcs cr^anekrs ea peril y est snbordound* Le pass^ noim apprend aujourd hui par 
un douloureux enscignemeDt combicn 11 eo pourmit couter i VEurope de se diSsinteresser 
dee mesure? de venues urgentea pour la sauvegarde des capitaux engages dims les 

ctjipmnts Oitomans. ... , ■ ■* 

Par laoii t^kgramine du 5 conrant, je vous ai pri^ d oppeler sur la situation qm venait 

denous tttev6v&i^ Ikttentioa du Cabinet Britanaiquc, et de lui dcmandcr dans quelle 
mesure il croirait nrotdger Jes int^rck Anglais ntkSnts par la r^Rolutioii qui ycnait d ^tre 
prise i ConaUmtinonle, Depuis jc vou? ui tenu exaetement au coarant des informatioPi 
que ie recevais nussi bien quo des Euggestions <jue je faisais parvcnir ^ M- de Bourgomg. 
Vous avez et^ ^gakment ol-dvenu des dispoGitioiis quo j'avais rencontrfie? a Rome, ct vous 
ftvea pu en conclure quo k Cabinet Italien s^associait activement i\ noa pi^oceupations. 
Jkime il esp^rer que vous pourrez me fixer ti bref d^iai sur les intentions du Gouvcmc- 
meut Anakis, ct je vous prie de no rien udgligcr pour en provoqutr la mainfestation. 

Agree!!, &c. 

^SigniJ} DECADES. 


No. 3L 

Sir IL Elliot to lire Earl of llerbtj.—{Reccit}ed October 16.) 

(No. 024. Confidential.) * ^ tj io-r 

My IjowI. nerapw, Oeiober 4 '8'J-. 

WITH refuHince to mv despatch No. 617, I have the bononr to inform your Lordship 
tliat Itie Grand Vizier has sent to in form me that the Sultan has sanctioned liis iiroposal 
for the reduction bv one-halt of the intyrest on Ibe ^J’urkish National Debt. 

Till a resoiutim] has not yet transpired, and* till aiinouneed by the Govermnent, the 
Grand Viisier beggeil that tbo in fori nation might be ragnided as secret. 

Sufiieicnl ic^^enues for the punctual and permanent payment of the reduced rate of 
interesi arc to be placed in the hands of a Em op can syndicate, and tbc Grand Ykier hopes 
that it will be bdk veil t ha I not lung but the conviction of the hiabilitj of the Poite to 
continue to meet its obligations in full could liave overcome hie reluctance to resort to tins 
measure. 

I have* \'C. 

(Signed) HENRY ELlJO'J\ 


No. 32. 

Mr. ParmU to ihe EuH of iJerJlfy,—(Eecekeef October IS.) 

My l.ord, Ripple CoarL liwrjmuUi, Deter, October YA, 1075. 

WILL you esense, kindly, the liberty o private gentleman takes iti writing to you 
and laying before you a few crude idciiB. on ihe subject of Turkish liiianec^ 

It would almost appear that the time had arrived when the great European lowers 
might reasonably and Ihirly come Ibrwurd, and say to the Porte " you have involved your¬ 
self iii a great diflkuUy. We will assist you and extricate you on one condition, viz., that 
you allow us to appohii a pcrmaiicnt,joiiit, ilnancltd Commission, oi one member from cacti 
of the great Powers, into whose hamis the whole Turkish revenue shall be paid for the 
future, and who ulono ehuli tiavc power to inako loans and adjust the sunnj needlul lor 
each departmElit of tile State, ^ ^ , 

PreHuming the Porte to assent to tliis proposnh the first consideration for the 
finance Comnusston would be the Public Debt, 

The Public Debt of I’urkcy may be divided into two groujjs; the secured about 
43,000,0001,, Rod the unsecured about I50,000,000h nominal. 

Tlicse who have lent their money on bond Jidc Security must be kept faiib with 

immediately* ' l 

Those who have kut their money on unsecured, or pnrtinUy secured, securities have 
had a strong motive for doing so, and mu si be dealt with uifTercutly. 
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Tilt iatcrcst on the tinstcuted dtbt mu&t be stopped immediately, and, in lieu thereof, 
the Financt CommiiS&ion should be nuthorized to raise 100,000,000^ at 6 per cent, the 
interest to be guaranteed by the great Powcrsi and the money applied to paying off the 
unsecured bondboldci^j at the price of issue. 

This would be fair and just to the bondholders. 

[t would save a oitastrophc at Constantinople, and give immodiate relief to Turkey ; 
and the lisk to the great Powers very small indeed. 

it is a grand opportunity fur Europe to step in and civilize Central Asia, than whom 
none would benefit more. Do, my Lord, apply your strong and sound mind to this 
idea. 

Should the Porte refuse to entertain this proposal, 1 am of ojiinlon that constraint 
should be exei'cis&d, and the fleets ordered up the Dardanelies. It is not to be endured 
that she shall dictate to the great Powers of Europe. 

None will profit so much as herself by acceding to auch a proposal. 

i remain, fee. 

(Signed) HENRY W. PAKNBLL. 
No. 33. 

Muufwrws to the Earl of Dtn'bj .—(Receftwd October IS.) 

My Loi'd, hnp^riiile OUiftnane, Lotulrcs, le id Octohref 1S75. 

JE viens de recevoir do son Excellence Safvet Pacha uiie dep^che relative i\Ja mesure 
qiie Ic Gouvernement Imperial vient de prendre iPegard tie la dette publique de TEmpire 
ct par laqudie jo suis invitd k on donner lecture & votre Excellence et ill lui en luisser copic, 
si die cn ex prime le di^sir. 

Com me, h cause de I'absence de votre Excellence de ]>«ondrcs, je ne puis pas 
m'acqult tc]- cn person no des inatructions de tnon GouverneTnent. j'ai Tbonneur de donnor 
^ voli’c Excellenco communicationf de la depSchc ptdcittJe, en hii en transmetunt ci-jointe 
la oopic. 

Vetre, &c. 

(Stgnd) MUSURUS. 


Inclosure in No. 33. 

Su/vet Pa$ha to Mtinums P^^sha, 

SuHiTtie Potle, Ministerc desi A^aire& Etrangh'cSf 
M. rAmbassadcur, h 7 Odohre^ 1675, 

MA ddpi^ohe tdl^grn[]hitiuo du 6 Octobre vous a fait connaftre la promulgation dea 
rtSformes rodicides et indispensables quo la Sublime Porte cst d^eidde ii nicttre dis a present 
h oxiicution dans I'Empire. 

L'exj>t3rleiiee a en cilct constate fineflicacEtiS de 1'application de Vimpbl du quart de la 
iiniie per^;u en sus dc cclul dc la dime propreincnt dite, et de la perception cn bloc dea 
flrrji.'T^s qii'on a voulu cssuyer dfls Pann^o dernit^re, 

L'exiggjfd relative des rcssourcGs agilcoles actuelles destinies i prendre un ddvdoppe" 
ment progress! f dans un proclinin ftvenir u^a pas permia de maintenir cette redevnnee du 
quart de la dime qui, nu lieu do proliter au T^sor dans la meaure kquelLe on cioyait 
devoir s'attclidre, Ji'a, nu contialre, amend f|a"un nudaise plus accentu^ que par le pjissd et 
tetuEaut ;i tanr de plus en plus lea ressources dc I'agriculture au detriment des int^rfits des 
populations. 11 en a dt6 dc mCaiie pour les arridilia dont Ic pn5l^!vemcnt exigd par la loi n'a 
iioiuseufement pu satisfairc auK exigences du Trdsor, nniisencore n de nature il provoquer 
certaiucs inesures vcxatuiies qui out foredment dchaEip^ i\ lu rdpression legale, et une plus 
grande g^iic aux contribuablcs difijii plaeds dans une situation difficile pur rapport au paye- 
ment des autres impots. 

Sa Majeslc inipdrialc, noire auguste Maltrcj justonicnt dniu do cet dlat dt ehoses, a 
vouhi, dans see scnlLincnts de niagnEiiininild ct dc haute sollicitudc pour sc& sujels, allcger 
les charges les plus lounJes iiiqiosdes au pays ; et^ en veitu de sea ordres Souvemius, la 
Sublime Porle viciit de diJcider, ii rinstar dc file de Crete, I'nbolition du quart de dime 
dont il s'ligit, ainsl t|ue la remise cutitii'c de h totulili^ des iirriifrt^s dus Jusqu*s]i Tann^e 1673^ 
Siiiis restriction [lucune, dana toutea lea parties dc I’Enipirc. 

Cc-lte preuve felnttititc et sponluri^c dca aeiuimcnts g<5n^riius dc Sa Majesto impi^riaie 
eat uu-dcasiis de tout ctmiiiicntuirei et sera, nous cn so mines pcrsuiid^^s, dfiment et haute- 
men l jqifjiecii'e par le Gouvernement de Sa Majesid Bricunnique. 


Mais tout ceci n'est encore que le pr^curseiir d'autres amdlioratians importantes ct 
reconnucs n^cesaaires, telles que la transformation dusysl^me de la dtme en impit foucier, 
Tenvoi dc mtAsi doTniaiei dans lea provinces, un mode plus 4quitahte do I’clcetlon des 
mernbres dcGCanEcils Provinciaui, &c., toutes dieses qui ne tardcrent pas eI ^tre success!vc- 
ment Introduites dans teutes les branches de ^Administration. 

Ainsi, les fiddles et loyaux sujets do Sultan^ eyonl?r^& imniddiatcment des plus louides 
redevanccs qui pesaient sur eus, et ddgag^ dis lore de toiites les entraves qui numient 
pu paralyser la production tigncole, titjuvent d^sormais unc vnste champ pour IVxtension 
de Icurs ressources et pour Tessor, par consequent, de la prosp^rit^ gdn^ralc de TEmpire. 

Mais, d'uii autre cdl^, les sommes considerables deslin^oa m service du coupon de nos 
dettes int^ricures et ext^ricurca n'dtant point eTii hnrnionie avee I'^quilibre budg^taire, et 
I’accumuktion des iiitdri^ts des divers emprunts contractus juficpfil ce jour ayEint augment^, 
3u-deiSi de toutc pr^visionj les chapitres des ddpenses, touLcs cea circonstnnees, jointes h la 
diminution triinc paitlc des recites pur siute de rabolition ties tuesurcs restrictives 

f ll^^^citdessJ re laissent pas que d'a(Teeter d^une Tnanifere tria sensible, au point tie vue fiscal, 
’feoriom.b du budget, 

Comme cons^oenee inevitable dc ces nouveltes amelioration'!, les recettes g^n^ralea 
suivront n^ccssaircment uue progression nseendaote, cn proportion du ddvclcppcincnt fufnr 
des icssoureea de 1‘Empiiv?. Mais il n'en est pas moins viJt que !a gfine, qui exiatait dtls 
Forigine, et qui a'est accrue de jour cn jour, p^scra dhinc fagon tr^s loui^c sur Ic Tresor, 
qui sc Toit place, d^un cn face de In perspective edduisantc do Ffiugmcntatlon de ses 
revenus par suite des r'6formes accomplics ct A d6ci(?ter; mais, de Tautre, en celle de la 
n^cessitd impdrieuse de satisfalre aux engagements du Gouvernement et nux exigences do 
la situation nctucllc. 

Lii. loyautd troditionnelle tie la Sublime Porte en ee qui concerne parlleulii^remont 
I'es^cution pouotuclle de ses obligations vis-:\-vi9 des erdanderfi dc I'Etiit, pisera plus quo 
jamais aur tons ses Jictes, sur loua ses determinations, re laths h ccs engagemonts saercs. 
Le Gouvernement Imperial pt^fdrerait, nous n'luJsitons pas i Ic declarer ici, siiccoinber 
Bous le poids des sneritieeB les plus ^crasants pluL6t que de transiger avee tout ce qui sei'alt 
de nature forfairc ik sa d ignite et a sa ban to reputation. 

Mus par ccs Gentimeuts, et cu dgard ausBi aux conaid^mtions primotdialcs qui out dd 
nous guider dans la question d^dtahlir un (^piilibre E^rieux dans le liudget dc I'Etat, en 
presence snrtout dc Tim possibility pour nirisi dire absoluo de cr^er de nouvelics icssoui'ces 
pour cqinblcr ks lacuncs sous peine d^igraver giatuitemcnt etsans aueune iitiltte pratique 
la situatiou dtSjik pdniblc de tons lescontrihuEiblci dc I'Empirc ; cn pri5sencc, enfin, du temps 
materiel epic rddameront ndccssaireiucnt ^adoption et la niise en vigueur dans Taveair, 
aiRsi qu^il a dit plus bauE do toutea les mesiircs administratives et d'utility publique, 
ajfaiit pour but d*augmentcr les rcvcnus du Tr^sor. nous n'avons pu, apr^s mure ddiibdra- 
tion, et apr^a avoir pcs^ toules lea consi^qucuces qui poiirraient cn resulter, trouver (Pautre 
moyen que eelui dkxposcr mi toiitc fmnchise noire situation, conime nous vcnons do Ic 
fairc, et dc prendre unc nieaurc mdicale qui poumiit, il est vrai, froisser pour iu moment 
certains int^rets, et aniener momc uiie certaine perturbation dans Ic cours dc nos fends, 
mciis qui, en face tics cousiddiationa urgentes tUi salut public dans TEmpii'c Ottoman, et du 
tuaiuticn memo de I'iSquilibre Europ^Jen, qui. ^ notre avis, a'y rattaclic cssentiellemcnt, est 
destin^e ti, assurer unc this pour tuutes Ic credit dc TEtat ct lo fonctionncniunt rdgulicr de 
FAdministration. 

Lc budget pub] id cette annde accuse, et e’est tic notoriety publique, un deficit dc jiius 
de 5,O0O,O0OL Duns I'dtat Eictud ties choscs, cc deficit, on ne Eauiait Ic iiier, ira on 
augmentanf, car on sc volt obligd, il chaque dchwincc du coupon, dc recourir h des 
omprunts plus ou moins on6i'eLiK pour en payer les iiudi-ets et Famortlsscmcnl, co c^ui ne 
m nil quern pns il nn moment donnd d^dbranler s^iieusement la conliauce des ds^tentcurs ct 
aiitrcs cnpitulistcR qui sc voient dfjtl Itfs^sdans Icura iiitdi'fits paries variations brusques des 
foiida et les ap^ulatione hnsartl^ca de la Bourse. 

Un tcl i5tnt nuoriual ne eauruit iJvidemmcnt disparattre qa'antant qiie des gamntica 
siSrieusefi et iucontcstablea fleraient tisBui da iiuk d^tentcurade noafonds publicB, aiusi qu^aux 
conti'actants de nos empriiuts. 

La mesure radicah; dont nous venous de faire men lion, ct t[ui a tit6 portae il votre 
connaiBBance par inon td|<?gruinme du 6 do ce mois, cansiste, cominc vous Fuvez vu, en In 
reduction, dis H present, ilmoitid du payement des delkauccs du dit coupon, dont le service 
sem ganinti par les rovenus totaux dcs'Douanes, du sol, et du tiibnc, aiiiBi cjuc le tribut 
dTCgyptc. Cc payement, i ou$ lo iViguorcz pas, sc Icro pendant cinq amides, moiti^ ea 
oapikcfi ct moitid cn obligatluus port ant .5 pour cent dMntdiet. Kn eaa oi les gai-anties 
ptdeitees seraient insuflisantes, le Gouvernement skmprcsscra d'y parfairu sur ha rcvoims 
des nioutouB, 

[leoj 
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"rgutcs CCS reccttea aoront miaes dis ftujouid'hui la dLapositlon des syiidtcats qui 
pourment ^tce institu^s pour cet objct^ sous 1* condition bieu entendti du inatiitien des 
Sniits et desprivU^sea de la iknque Itiipiriale Ottonmne, , 

Par cc inoyen [e crddil sfini asaui^, Ic budget equibbrd par de sonuca garautieSj el m 
mdfiancc et Ic iiialaiao igdn^ral diapaniiti'ortt saus rctoutp 

Kous avons le fijrine ospoir quc lea cousiddratioos qui prdceaent ot las m^ures 
impdneuBcment dicto par noti-o situaliaii aetucllc tiouveroilt im appui moral clficace 

auprds du Gouvcrnemont dc Sft Majeatd Britnnnique. , ,, 

Les aeiitimenl^ d'^wniitid aincferc & notro ct ic vif rntdr^^t qu il na cesse de porter 
t\ tout ce qui touche la prospdrit^ et le progria de TEtiipire Ottoinnti nous aonl un sl^ 
gnrant tjuc iiotre appcl Trane et loyal sera entendu par lui aveo la bionvedUince et la haute 

impaitialite qui le caraetdrisent. ^, , . . . ■ . ^ i 

Je laiMC it votro tact et It voti'e Eavoiivfeire le som dc tenir Ic langnge voulu dans te 
sens de cetle ddpeclic en vue de redresscr lea appreciations ermn^es qut ijourmicnl se 

prnduirc nutour de vous, - . n i 

Vous voudrey, bien dgaleincnt donner lecture de eette pifece A son Lxcellence le 

Principal Scor<?tmie d‘Etat de Sa Majcst<5 Britennique, ct hn on kisser copie, sil le 

Vcuillcj, &c. 

(Signd) SA.FVET. 


No* 34, 

Aftw«rHfl Pasha to the Earl of l)srbi/^^{Receivcd Octohr 18.) 

\fv Ijii'd Londrf.% 16 Octe&rs, 

J'Al I'honneuf de commuiiiquer i votre Excclleiice la copie ci-jouite dune ddpLcUe 
tdldcranliique de son Excellence Safvet Pacha, iiTinfortnant que la <ierni&re meaure finan. 
ciii-c no acra pas appUqude rempnmt de 1S65, gamnti par 

(Signd) MUSURUS* 


Inelosurc in No, 34, 

Safvei Pdsha to ^^tis^^rus Pasha. 

^^^„.nnhioneCon^^nntxito/j/e, k 14 Oc^otre, 1675, 

^ LA demiire mesure financi^re no aern ps appliqude h remprunt dc 1855, garanti par 
I'Aneklerrc ct la Franco ; et Ic service des rntdi-its de oet einpnint Mntinuera k se fajre 
c^nrae par le paasi. Nous en avons ddjk informd h& Ambpssadeors dc I AnsUterre el de 

France, 


No. 35t 

Lord L^ons te (Ac EorJ of Derby.^{Ricdv^d OUober 20,) 

M ?'T®rd^ 

^ THE Due Decazes expressed to me yesterday a straug desire lo be made ijcqutimted, 
M soon as possible, with the views of Her Miijesty^s Gtiveinmont ns to Llic steps to be 
taken with reuard to tbe reduction of the interest on the Ottoinuii Loiinsi, ^ ^ 

tic told mo that, on the part of Austihq Count Andiasay bnd expressed lits wslimp 
ness to adopt any pmetical measure which the French Oovemment might be able to 
aucircst' Jd that/on bchatf of the Italinn Govcrimicnt> M. Visconti Venuste had 
expres^a the opinion that it could not lemahi a i>a 0 sivc spectator of the rum of the Italian 

lioldcrs^uf^u^'^^^‘^^ atldressed an appeal to Riisstaj in whidi ho 

had said tliab as the iiiutcrinl Interests of Russian subjects did not tip pear to be iriimeduttely 
involved, he oould not expect the Russian Governincntlo take exactly the tame view of 
the matter as he did, but that^ ncvcrtheleas, ho hoped that its eensc of justice, and ite 
interest iu Hie honour and prosperity of the Sultan, would induce it to make rndeuvours lo 

alleviate the disaaler. 




The Earl of Derby to the Jlfargeb ifHarcoUTt. 

Dear M, d’Harcourtj Knojvshyf Ociob^ 19, 1875. 

I AM afraid I can say notbingf definite at present on the que&tion of TurlilsU 
debt, I do not see that it is ur^nt in point of time, fox as we know, tlieTO is just 
now no inoney forUicoming, and if wo only want to reseiro and secure our rights that 
can be done a month or two months heuco as well as now, I would strongly advise 
your Governiuent to take no hasty step. Surely a simple assurance given to the 
Freneb sulferers that their interests will not be lost sight of, will be enough te keep 
them quiet for tho moment. We eball, I hope, have an opportuniW of talking the 
matter over fully next week, and as soon as I return to London, I will see a depnta'r 
^dn of the English bondholders, who are certain to ask me for an interview, and try 
and find out what their feelings and expectations arc. 

I must beg you to oxcuao brevity, for I bare a largo number of fnends in tbe 
house, and am, besides, latbci' prossod with official businesa. 

Believe, i&o* 

(Signed) DERBY* 
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A despatch, which Imd already been prepared^ would alao, the Duke saidj be imme* 

diatel v sent off to Berlin. ^ . r i 

To the Porte itsell', the Duke had notj lie told me, made as yet any Tormal comm urn- 
catiom He Imd, indeed, expressed his sense of the conduct of the Turldsh Government m 
□nfirv terms in telegrams addressed to hL dc Bourgoing, the French Ambassador at 
Constantinople j and he had, by the mail of the Idth, sent a despatch to the Ambassador 
of the same eharacter* For the present, however, AL de Bourgoing was to use these 
communications to guide him in tlie language he was to hold to the Ottoman Ministers, 
but was not to read tliem to those Mlnistei's, nor to place copies of them m their bantls. 

The Duo Decazes proceeded to say that he had reason to believe tiiat the i^resent 
moment was a iieculiarly favourable one for obtaining securities fi-om the Porte tor He 
stockholders- M, do Bourgoing had (he told me) informed him by iclegraph that the 
Grand Vizier was surprised and alarmed at the impression which the repudiation of the 
half interest had caused in Europe, and appeared to be ready to do ahnost anything to 
alleviate it and to be willing to enter into engagements with foreign Governments on 


the Conslantinopkt adtlrcssed to the Imperial Ottoman Bank at Paris on 

the IGth instant, had also (the Duke said) been communicated to him, and he proceeded 

to read it to me in the following words i 

Le Grand Vizir cst aujourd’hui dispose i doiiner pour la loyale execution dea 
** nouvelles mesures toutes les garanlies qul luv seront demand^cs par les reprdsentanta 
des portetii'S des tit res. 11 admettrait cjue des D^legU'^s fussent en permanence pres des 
“ caisscs de fEtat pour assurer Ic verse ment journalier h la Banque des revenue affeetds, 
** et engagernit au besoin le Gouvernement par un Traitd avec lea Ambassadeura 

** 6tranfrers.i** 

The Duke observed that he had been at fiist a little startled by the word Traill 
but had immediately i-ecollected that the word was, of course, used in its commercial 
sense of an ordinary agreement or engagement, not in the diploinutie sense of a solemn. 

international instrument. . i - i * 

In conclusion the Duke begged me to express earnestly to your Lordship his opinion 

that no time should be lost in taking advantage of the present dispositions of the 1 ofH; 
and to add that there was at this moment an opportunity which might not occur again ot 
obtaining some relief for the bontlholders, as well as a {liplomatie success, and tlmt be 
earnestly hoped that Her Miyesty's Government would join liiiu in an immediate 
endeavour to turn this opportunity to good accounL 

I have, &c* 

(Signed) LY O NS, 


No. 36. 


Ea;ti'(tcf from the Standard,'' Wednesday, October 20. 1876* 


Mektino of Turkish BoNJinoLDEUs^—A crowded meeting of Turkish Bondholdel's, 
convened by requisition to the Council of Foreign Bondholders, was iield yesterday in tlie 
Great Hall of the Cannon-street Hotel. Amongst those present were some ladies, wlio 
8cemcd deeply interested in the proceedings. On the motion ot Sir John Lubbock, who 
acted in the absence of the chairman of the Council, seconded by Mr, Sebag, Mi\ Cliildcrs, 
M.P*, was voted into the chair* On rising, the ri^ht hon. gentleman, who was warmly 
cheered, sakl—fn compliance with the request which has been addressed to me, I have 
much pleasure in taking the chair on this occasion. I will do my best to carry out the 
functions of cliairman of u meeting of the jircsent importance* The case has been pre¬ 
sented to me, and on the case so presented I have consented to take the chair to-day, U 
appears that not many days ago the Ottoman Govcrninent issued, and suddenly, a Decree, 
under which a moiety of the interest on all tlie bonds issued by their Uovermuciit is, to 
put it in the very mildest w'ay, postponed, I will not use a stronger expression, but it 
appears that Decree affects a large number of boiidholdei's under very different categories, 
some bonds imving been issued utidcr one condition, others under dltlei'cnt coiHlilioiisj but 
it would seein highly expedient that if steps arc to he taken to obtain a reversal or modifi¬ 
cation of that Decree, each of the different intereste should he clearly represenled, and be 
able to approach ihose who alone can elTcct a modi Heat ion of the Decree. (Hear)* But in 
addition to that separate action of each interest, it appeal's also to tiiose who have called 
this meeting that it would be desirable that tlierc should be common action. (Hear, hear). 
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t^eparate attion without comuion action may only lead to confusion, (HeEirJscai J. We are 
to iipproaoli a Goveniinenl at bi, 0 ]i^c distancc^a Govcriiment not oonstituEeil exactly like 
those Cjovernincnts with which we ere most fannliar—and il any mistake la omtle iii the 
macmer in which tlntt Go vein me nt is ap[iiToachc{l, it will he gi-catly to the loi? and detir- 
ment of nil those on whose bcholiE' it is upproficViud, Ttiurcfore, calling this meeting 
togotherj ns [ am infonnedj is not in any degree in antagonism to tiie meetings whicli linve 
heen 01 may he called h.y those wlio uit' scparntcly interested in any particular loan, but, 
on the conU'Ftry, h entirely in haitnony witli that separate action, it being, as 1 said before, 
the belief of those who are best infoiincd that united action sti^ould be combined with 
separated action, ^^llear). May I, as an impartial person, add one word to ivbat 1 have now 
said ? Would you allow me to suggest lo you Ihitt in dealing witli n Govertiincnt like the 
Ottoinnn Government—a Govermnent which has sat tiigh in the woiitb and which is an 
ancient ally of this country—wc slioidd be vety careful indeed to do so in a gracious and 
in a moderate way. (Hear, hcar]K Tf that is your view, I would take the liberty—and it is 
a liberty—respectfully to suggest lo you that the Innguftgo ccrtuinly of tlie resolutions, ami, 
if possible, of those who speak on this occasion, should be of a modevEtte character, and 
not liable to cause your action to be deprcc^tted, or not to be received with success or 
favour, by the Government to which it should ho itddrcssed. 1 am contident that the 
absence of all Instating language, whether lu the speeches made to-day or in resolutinns 
whicii may be proposed, will very greatly conduce tc? the success of tlie present movement. 
Il will not do for me, siluated as'I auh to address yon at grL^aler length ; but I hope gen- 
tlFTiicn will now come forward^ and that what will be proposed to you will be in harmony 
with the w-ords which 1 have'takcu the llbcity of addressing to you. (Cheel's)» Mi% Galloway, 
who is a large bondliolder, will move the first resolution► fllear).^* 

Mr, Gal Iowa Vj who addressed the meeting as lb-other Bond hoi derV’Ef^id—“ If it 
should be any consolation to you to know that I am n hond-Jide holilcr of 150.000/. of 
Turkisti Stock, you fiave my ossumnee of that factn I wllUay more. 1 liavo livcil atnong the 
Turks for nearly thiidy years of my life, and I have seen a variety of Decrees jmt forward, 
and 1 luivo seen them Emnubed, so tb^it I fed confident, under pioper nepreijeutation to the 
Sultan, that the Doei'e. whieh lias so imidvertontly been jmt forward to the world will als{> 
be aimulled. (I lear). 1 have no iicsitJition in raying, fi^ni my knowlcilge of Turkey, that 
they can pay, and that they will pay. tCheers). I may say that of that view I am as con¬ 
fident as that tills is my hand. 'Iliiit wo imiy Imve to alford them some accommodation is 
possibly, but we sludl lie better judges of the extent of that aceommoclatloii when we see 
tlie resd posItioEi of their allidrs. I !mi sum when that expose, if I may uye the woitl, takes 
place, you will all be leady to aiford tluit wivit h Is absolutely necessary to get ikl of the 
devouring tlenicnt wliteh has been evereisetl at CQnstantino|>!e by those who have lent 
their money at a most exorbitant and ruinous rate ut iiuci’cst. Frccpieiitly, and 1 believe 
it will be BO on thi« occasion, good will come out of evil, Ibr if tlie system whith 1ms been 
practised unchecked for the lost three t>v tbui ycurs Emd continued, we should have been 
all left without a penny i and tlieiefore 1 say that though I believe the Decree was inad¬ 
vertent Olid ohjectioiiLibk, Btill, in the end, 1 ttiink It will be uBcfuk Before moving this 
resolution tbcie is but one thing 1 wish to impress upon you. Let us all give ei heaity 
pmllj n Btiong pull, and a pull a!I logt-lher, and do not let us say* * 1 have an Eidvantage 
wbicli you have not.* VYc are all in one boat, sind let us stick to the heat like men, uud 
do not. let us bo led away by the selfish or unfair motive of any imi-ticultir class of bond¬ 
holder. (Ileal', lieiu') 1 do not wish to intrude on valuable lime, und tlierefore I ivill read 
tbe resolution which 1 now beg to move. (Ghcci'.s), ^'I’liat hi view of the course taken by 
the Imperial Ottonnin Government, with reicrcinc!^ to the iiitcn'st and sinking fund on the 
loans raised by that Government, it is desirable that tlie Council of Foreign Rcmdholders 
shouliJ hike sueh steps as may he deemed advisEible for ihe piutcction of tlie bmidlioldci-s, 
in eo-o[}e]titiim witti any [tcrso-iis a])[ioiiiti‘d I'or that purpose, Eis the represr.-ntailvcs of tlie 
several classes of bon'dliohiers,. and that tlio Council be requested to take nction 
actoI'diugly.’ " 

Mr. (..oifieid sccoiideil the resolution. 

In reply to Mr. Coxoii, the C luiiinnin^md that as he read the resolution cncli class of 
bandholdcrs ivoukl elect Lliciv own I'cpi'csaiUutiVLis ; wherenpini— 

Ml'. Coxon Bugge^tud that tile mnnher ot tiiost- l epiirsenlallves should Vjc the same as 
UienumlierofthcCMuncilur Fon-ign liuiulholdcL^. 

Mr, Smvrlic was understood lusidvisc that nu aettoii should betaken without eoiisuUu- 
titm w ith Messrs, pant, Talnici', and Co, 

Two or three other bondholdcrB liiiving piU questions us to the mode of olecLing these 
reji re sc nil it Ives of the several categories of IjotnlhijIdcj'S. 

The Chnirniaii again reiterated the opinion thiit the lesotntiuTi left it to each class of 


bondholders to decide uii the choice of their representatives, their ntimbcr, and the mode of 
election. 

Mr. Surgey, of the Council of F[>reign Bo nr] holders, regretted that Sir John Lubbock 
had been obliged tolcEive, but in their deputy ehaii inun's ah^nce he w-ouki endeavour to 
aEford an explanation of tEie views of the council. This firit sitep of the council had been 
taken in cousequcncc ofu distinct applieati on from a very large miiiiber of bond holders, one 
of whom, Mr. Galloway—who held 150,01)0/. of^rurktsli Stock—liExd just spoken, ^t’hat 
gendemim ^vould be au jiroper a rcnrescnlative to begin with as they could imvo. (Hear.) 
With regard to the motuedings to bclaEien, the firet thing Urn coimciE had to do was to 
consult the bonfltioldei's as a body as to tlie best course to iitii^suc ; but that suggested was 
to elect a body of men who shoutd represent all, imd tliat body, if the meeting thought 
proper. Would he the Council of Foreign Bondholder. If the houdholders entrusted llicir 
confidence to the Coimdl they would most eenaiuly not nbuse It. They would find, if the 
Council took t]ib matter up, it would be as a lUiittcr oThiiBincsSj and with the aid of the 
bondholders they would succeed. The firet step to be taken then would he, after the 
Tneetirig, to tall meetings ofcacli clas^l of bondhohlcrs and invite those Titeetiogs to choose 
representatives to represent their own particular iiitorests. IV it 1 1 regard to the other 
meetings to be held, 6uch ns thatorDcni, Palmer, and Cti., the Council were only too glad 
to find that such a firet-Tatc firm was taking up llic position which iL ought to take up. 
(Cheers.) It was only to be hoped that they vould,. with the assistance of the bondholders, 
Eclcct the best men for committees, one committee distinctly veprysenting the interests of 
each class of bondholders, while the Council would endeavour to represent alL Wiiat steps 
then to take would depend upon a cousultation witli these difrerenl ooinmitteGs. They 
had met togetlior to coinmence action in consequence of a great country having been unable 
to meet Its fiuaucial diflieulties. I'hey must hear in mind tfiat Turkov was not like other 
counirieB in its mode of doing things. Most other countries would have cirpresscd their 
regret LtuU they were unable to fullil their liabilities; hiitTurkey hadslinjfiy issued a Decree 
tcdiiig the bondhoJdcre that, though they were entitled tejG jjer cent, they could only get 
Spei' conL., and that tor tho balance they would get Loiid^ hearing 5 per cent. iutercBt, 
payable at the end ot five years nt pjir. The bnndhokkirs could not help thinkjug they 
ought lo lipe been consulted first. Tficy must iiCEU in rniiul, iiowcvejq that the Decree 
emanated Irom a des[]Dtic Goverijincut, and hi all prebability the .Sultan himself did not 
know half BO much about the matter jib they did, It was not, howevciv a very unuusEil 
tiling for the Gov'cremeni of the Sultan to be changed, and iie trusted suchucliango might 
be Been Qgnin bdbic loiu^. No doubt the Multan had been very badly advised, and wEiy 
should he nut diepenac with the ecrvices of tlie gentlemen wlio had given him tliat had 
advice ? (Hear, licEU'.) He Imstcct the Sultan would simply revoke the Decree, and the 
best thing the bonuhoidci'S cuuld do would be to Eici together, w'ith the view of the 
revoeatiou ol that Decree. If that were done it would be open to theiTi ,to eiitcr Into 
iicgotiatiun with the Govci tiiiient of Turkey and sec what wii$ the right and pi-oper thing 
re do under the cireumstances. 1 hey must uot he led away by the opinion that because 
Turkey could not do nil slic co.ild do nothing. Turkey was not n country without 
resouTceg, anti if iudiemugfy, wisely, and economicallv governed, was it to he Bupposed that 
she would iiave any chmculty in fuHiliing all her obligations? From all he could learn 
if The Budget for 1875-76 showed an income of 

'''bdn what wEis required for the service of nil tho loauft was about thirty 
millions of money, with the addition of 300,000/. or 400,000/. guEiraiitel to the OttoniEm 
emd Bmlway Company. The total estimated expenditure, even at this expensive 

ptnod oi itjsurrections and all mnnucr of uncomfort able occurrences, was ouly 26,000,300/.; 
the dehctetiey, thcrefureq wEts very little more tlian 4,500,000/. Surely that was not a 
very had stale ol things / it wm not unusual for a great country to be live millions or so ' 
behind and to have to buri-uw it. Unfortunately Turkey Inid damaged her own credit, 
otherwise there would be nu <]jlficulty about ibis five iiiililoUB of money. Their cihjcct 
fthould be to get a revocation of that Decree if only in the interifals of ^rurkev heiiself. He 
did not tiieuii to saj'that in endeavouniig to benefit Turkey Liiev were not'secking their 
own interests aE^; but by coming lo a business-like aiTangcment it would be for the 
interest both ol I urkey nnd thciiiseU'es. The dtllciency being tibouL 4,500,000/., the total 
amount of 1 urkinh debt appeared to Iw, m the slmpe uft'oreigu Loaus, about '214.500 000/ 
lhat ivEis a large debt, hut it ivai not a heavy hurdcu for Turkey if &he were only 
acmjoinieally and widely governed. If they took advantage of this oppoilunitv. and the 
real t owore, oJ Europe, as they were bound to du, gEive ihcni and the Turkisb Govern- 
ment their moEal support th^L day would be the beat that had ever been spent In llicir 
] 1 should bo oliered wiac advice, and, if necessary, the Jissistance of wise 

men sno|dd bo ollered her to advise bor. Mr. Cladstonu^B name had been tneiitiotiod— 
fisaj I 








niear lieart—aiul if he could not or would not undertake soeb dutief, some other able and 
practised iLnelet* should undertake it. When such vast intereata as 214 J imllio,^ 'th 
were involved it woii the dutvofthe Gevernnient to interfile for the beneht of their 
subjects who were creditor^. (Clieer^^ Ifasiui^le British subject were 
maltreated in China we should take vQiy good care that iNidress was obtained. ^Vas it a 
amall thing that ihe interests nf hundreds of tliousands of people sliould be inipeiilled, and 
that some should he reduced to abscUite ruin ? He coutemled that tins being an uiiusueJ 
case should he nicthv unusual remedies, and he liehcved that if they were all united, and 
adopted the course ^vhkh had been foreshadowed, tlicy would succeed m ll^cir object. 

(Chee^rs)^. j ^ who was well known in coiinectloii with 

the subject, had nddreused a metnorandusn lo him, with the i*equest that it might be read 

The nicmorandani was then rend by the Secretary of the Council of Foreign Bond¬ 
holders, as follows The poaltion of the bondholders of the Ando-Turkish Uan of 
ISGS L 3 altogether an exceptional one, rfde, Corirespcmdcfiee between J. A. 

Fraulitin and others with the Foreign Office^ kid, with other papers, before Purllaincntj 
1874 C 1077 ■ ] 87 ij, C 1127 , CllGS, Cl 210 , Cim ^nd letter to Lari of Derby, dated 
7 th September, 1 B 75 , as yet unpublished. The establishment (in effect) of these bond- 
holdeis' rights of recourse to the Govciciment of Great BnUnn, as cbmis, at hi^t admitted^ 
althoucdi afterwards disregarded, apparently in coiisequeuce of that abandonment 0 l uie 
kSml policy of this country in Ottoman affinrs wldch Mbats- has recently 

animadverted upon. The speeches {reported in 'Clausald ) by Lord Palmerston, of 
Uiulcr-Sccietaiy Laymd, and Mr. Hubisard, and the vimird iiidorsetiient of the prospectus 
of the I^au bv Bai l l^ussell, all illustiatiog the fact that the origimd subsenhejs to ihc I^aa 
were induced to subscribe by reliance upon i-epreaentations made by the British Goiern- 
"rSe. Notic.-e is to be taken, that on behalf of the 1862 hoiKlholdei^s a formal 
motesthos once for all been served upon all couceined, invalidating mterpositioii hy any 
coiiunUtee Of council in the affairs of the actual bondholders, whether or not sm^h luter- 
positioti he ascL'ibable to agents open to he emjjloycd by n dekulting Go^einmcnt tor 
na‘iiai[ig a coniTiromise upon its creditors. That the 1862 bondholdci-s cannot stultify 
themselves by common action with unsecured ciedltora of the Qttoinaii Government, at 
risk of the livpotheeatcd revenues due to the 1862 bondu being cast, into hoteljpot. Ihat 
the specific revenues devised for security of the 1863 bends arc pruductivy of 
fold the amount hvimthecated as n hr^t chEirge in redemption o those bonds; but hat Urn 
imleneiidcnt receivership of such revenues, whereby alone could that pnmary conditian o* 
the contract be fulfilletl, bus continuously been evaded, 30 that no renewed or s^^it^ed 
ayndicate subject to inHuence of the Porte can he cnterUined. That of Jic^- 0 , 000 /. 
required for service of the 1863 Loan during the half-yeiir to cxime on the dlst Ddcctuber 
nekiit tot‘lhicfrEifths,oi 192 , 000 /. should at the cud of September last Inive been 
stAUiding in a disiliictive ac-coiiut at the Imperial Oltoman Batik as bailee fot tlm bond¬ 
holders? Indeed, til lit bmili advertised early iu September that it theu $o held 
or l ‘>8 000 /., credUed at end of the preceding August, lliat the iiatance ol the loan 
redeemable vvitbiu eleven vears from 1 st July hist k D,OS 2 , 000 ?, the miioiint o inlerest 
coupons lumn which at 6 per cent, per annum, payable 1 st .January nest, is onlj 1 J 2 , 437 h 
Hence the moictv of the amount due on said 1 st .January must be aliGud) in bund. 

Mr. IIiu.io.rd, M.P.. said, as one who had held Turkish Slock of 1862 t^roit. i a >s5ue 
bv Devaux and Co., who hiid never spccukled to tlie extent of a penny m n 1 \n-kiih loan, 
and wim was no jobber at Ihe Stock Exchange, he bad come on the requisition of the 
Council of Foreign. Bondholders, and he took conBiderablc cxceplLon to the nu k-and-water 
resolution proi.osod l.y Mr- Gallowny, II led to uothing; but U.o Council of I'omgn 
Bondholders were to be entrusted to do what they pleased and to aet aceoidmgU. (Loud 
exprcssiatis of disupiirobntion.) They hud met theiu because u debtor ot thens had repuj 
diated sok'inri engagements he had enkred into from lime to lime, p cd^ntsg ^icckd 
Beeuiilies for niouev which hud been Lidviuiced to hint. (Hearr hem.; Urn boudliolderi 
OU^dsl to have a distinct admission of their light to those securities beiorc they gave power 
luimvhodvol gentlemen to negotiate for Uiem will, the Porte. \V nk 1m desired to 
uiainmiti to Jim utmost liis hold upon the secuiitiea u|>on which Im had cut Iu3 tuoncy, be 
was willing ms a creditor of the Turkish hmpirc to abate of bis rights to 

tliem and place their financial exchequer on a sounder and better looting. It wm 1 bt duty 
of the boiidhokki^ also to call upon the novernmenl and upon the Gove i nnmnt 6 of I'ranee 
and Italv to protect them from the spoliation with which they 

oulv twenty years that those three countries bad sacrificed 200 ,(j 0 [), 000 | of Ireiisure, and 
lavffihcd their blood to preserve the integrity of the 'lurki.sli Lmptno. At that time they 
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thefurltiaU bonillioldcre. it ivjis the Governments of I'-ngland, pnnee, “i ^ ‘ ^ ‘""[t 

hoL r He hoped, tliciefoic, no timo would he lost m approaclims 

rii'irvj “ ™iVofzi s;.xe,;ii‘4 Sijts 

™oIerfuUhnn her, end whom we diro not (ight. would follow her osamplo. I tl y 
formctl an inducutlal deputation of Bi ilish mid foreign holders ot 1 urkiblilwnds, and went 
S Xc S^dtan with tlieh Ambassadm^ if necessary, they might force tlio Porte, m spite of 
hniicst GO far as resiiccted the guarantees which had been given theiu. VMien 
g J^toos trt t^cy mlsht most Ac Turkish Governmont n.n 

once tuese Bumu. 1 ^ 1 . conniatulnted those who held stock for which tlio Egyplian 

Str«» nl;d1id!Voi t S of the Khediro. who would. 

came prove taithSl to his own pen^tma! guarantee, and remit the money of that 
to the extent to ivhicii It was pledged to the bondholders who had a fii^t claim uiion it, 
and woe to his Zuiicraiu if he etoiipcd him from perforining an hououruble contract, ^ 

thr first tlun^^ the Kliedive w'ould do would be to declui-e ids mdcpendcnce. 1 he proposal 
t tuld Se to hU ^ was this, that Imviog secured to them beyond 

tlic shadow of a doubt their difterent securities for their different loans, he would recom¬ 
mend them net to agree to the illusoiy plan piopf>sed bv Constantmoplo, hut to have 
E 6 pS cont |.nid tu then. n. boforo, iud rnduro fmm 1001 t.. 10 

nrioe aUliioh till''minus loanalmd been issued U. lliosc who had Moun ics, wh le those 
Srw1r:“^u.cd should give 20 per cc^d. of their issue 1 y tha |ta ^ =hojdd 
celtin"^ 10 per cent, (on a loan issued at bS pcv cent.) on 7oh Bj that pbm 
loultfbc relieved at once of 50,000,000/. atcrllng of her debt, and her anumil resources 
would bo improved between 4,000,000(. end 5,000 OOOk sterling. «'*=8!!^“ 
cither as a rider or ns an amendment to the resolution, the followingBut no a rec 
ment shall bo made witlt the Turkish Govenmient wludi does not proceed on the basis 
that each class of bondhoklcvs aliall retain the special gimmntccs already secured to 

Bennoth, on tl.c part uf the Council of Foreign Bondholders, eomplaiiicd that 

the hoisourablc Gciitlcmmi who IieuI just spoken bail misappichcndcd the wiiolo ^ 

that meeting, winch was to call n general meeting of all classes of bondlioldurs, that the 

Council might have their united exinession of opmion that innncdiate action sliou d be 
taken for Bm defence, not only of their united, but ql their nuhvidua ugbb,. All that 
could be done nt a large public meoting was to obtain a general resolution covering all 
classes of bondlmlders. As soon as that was eai ried they could Cqmmillecg of each 

class of bondholders to meet in Llm large room of the Council of horcjgn Boiidlioldei^, 
and no doubt the lii^t step then taken would be to appumt a strong nuUed depuUtion to 
wait upon our own MinUter (hear, hear), representing lu tlie sirongcsL i^osBible but, 
he honed, in the mildest mid most rc;spe<!tful language, their dclcrminaiion to have ter 
tights and tlicir expectation tlist the Governmeut would preteet them. He rejoiced that 
tlm diUiniiuishcd house of Deut. Falmcr, and Co. were to Imld a meeting on lliuihday. 
They represented the Imudholders of 1857, of 1858, and ot 187 i. and ho had ^o^ubt 
there wiuk! then be one of those sectional Committeeii formed at once to act in the 
maimer suggested. Ih-. Hamoiid appeared to lie ignorant ol ihe protecting mgis which 
reiver liiThead, hy iho action of the Coimcil of Foreign Jiondhoklci^, who, four ycara 
ago, iu the exercise of tlich duLv of ficdug iiupaitlul justice done lo all ctes o| bond- 
toilderi^, hail made lejirescntatiJns to the 'Ihirkisb Govermncnt m regard! to ^ht: 
seeuritici^ liyiiethccuted for Llic loans of 1858 and 1802 not tinviiig been tvansimtted as 
promised. Fretesis had been made, and tliey had hix^ii informed ;bat no k iller lurk 1 
loan would he [lermittcd to come u[][m the J^texsk Lxchiiugo, and the ctlcct. li.id been Lliat 
they liad receivefi up to tlic month, not llie^ identical hypo hccationG, but im 

aniotiut c<|mvaLiil, wldHi luut been leccivcd wiihout uskuig where it had come from. 

Mr. Clcorgc ^imitb suggeskd nn iuHtrnctioii to the Coimcii that they immediately 

nit'tiioiiali/x our own GovcrniiiciU. .... . m 

Mr. J. C. McCuuii, who spoke with the cxpi-rienco of^ eighteen years residence n 

Turkey, expressed the oiunion that since tlio t'rimcan war Turkey hud gone Irmii bud to 
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worse, and tiiat whether the recent Decree hfid been issued or not it waa merely a (lucstion 
of months Iwfore the final colkpac. He went further, and said that ttie Government 
would be no tnorc able to pay the half-lntorost they had promised tlian they were to pay 
the whole. ' ^ 

The rGinarks of this gentleman were so distasteful to the meeting, that on its being' 
announced from the chair that he was not himself el hondlioldeij but only present as a 
proxy-holder, the meeting declined to give him a further hearing* 

In reply to Mr, HajEcIdtne, the Chnirtnan said the OttoiiLun Bank liEid had nothing to 
do with calling the meeting. 

The Chairman then put to tlic meeting whether Mr. Ilainond’s addition should be 
annexed to the resolution as a rider* 

This '\vns carried by a bige majovity. 

Mr, Smithes swldifion—"That the Council he requested, as n first ineasurOi to 
mcmorialiise the Government/* was adopted unanimously. 

The whole resolution, as thus extended, was then put and carded unanimously . with 
cheers. 

A vote of thanks to the Chairman ended llio praceedings. 


No. 37* 

The Earl of Dcrb^ to Mastiruv Pasha^ 

M. rAmbasgadatir, Foreign Office^ October 20, 1375. 

1 HAVE the honour to acknowledge the receipt of your ExcelEeiioy*® note of the 
l lth instant, inclosing a copy of the oilicial declaratbn published by the Sublime PorEe on 
the 10th instant, reflating to tliG reduction of interest on the Turkish Debt, 

I am, &c, 

(Signed) DERBY. 


No* 38. 

The Eitrt of Dcrliv to Sir H. Elliot, 

3320 

Foreign Ojice^ October 2D, \%75. 

11 n refe^nce to your despatch No, 638 of the 6th instant, 1 appi’ove the 
remonstrance vifhich you made, in conjunction with your French colleague, to the Porte, 
respecting the denial of the report of the reduction of interest on the Ottoman Debt* 
which appeared through the lUuler *-Lgency, 

I am, &c* 

(Signed) DERBY. 


No* 30. 

Mr. Hyde dcirke to the Eurl of J}rrhg^^{Recciocit October 21,) 

Council of Foreign liondhohlerif, 10, Mofirgoie Stfccif 
My Lornl, London, Octobtr 20, 1875. 

1 HAVE the honour to inforin your Lorflship that at a meeting of the holders of 
all issues of Turkish bonds, held at tlie City I'criniiuis Hotel, Cannon Street, ou Tuesday 
the SOth instiint, the Right Honourable Hugh C. E. ChildcrB, M.R, in the chair, the 
following Resolulion was unanjinou^^ly paised 

Moved by Mr. R, IT, Galloway, seconded by Mr, A. K. CoHicld, end resolved— 
*’^That in the vie^v of the eoui^e (af(cii by tlic Imperial Ottoman Gov"crnmcnt with 
reference to the interest and sinking hind on the Loans raised l>y that Covernment, it is 
dcairable that the Council of Foreign bundlioldel's should take such Ateps m may be 
deemed Eidvisablc for ttic proteetiun of the bond ho I tiers, in co-opcnition with any persons 
apjmintcd for that ]>ui|msu as the I'eprcscntntives of tlie several elaesca of bondlioltiers, 
ant! that the Council he icc|ucstct1 to take action aceoidiiigly. lint ilial no agreement 
should be made with the Ottoman Govemntent, except upon the basis of each clnse of 
bondholder^ retaining the full advantage secured to ihem under their special guarantees. 
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That the Council be requested as ona of their first measures to memorialize Her Majesty's 
Govermcot, and to seek their assistance* 

I have, 

(Signed) HYDE CLARKE, Secretary* 


No. 40. 

Lord Tenter den to Mr. PamelL 

Sir^ Foreign OJice, Octo&er 21, 1375* 

I AM riireeted by the Earl of Derbv to Eick now-ledge the receipt of your letter of the 
I 3 lh instantj ujion the subject of the TuAtlsh Foreign Debt, 

1 am, &c. 

(Signed) TENTERDES. 


No, 41. 

The Earl of Derhg to M* de Martino. 

M, le Cliarg^ d'Affaire*, Foreign Oj^ce, October 22^ 1875, 

ON the Dth of this month you had the goodne^ to comtnuineate to me a telegram 
which you had received from the Chevalier Visconti Venosta, dated the previous day, 
on the subject of the deterniination come to by tlie Turkish Governtiient tli pay for the 
nest five years its interest on its foreign debt, one-half in fipecle and one-half in bond« 
bearing iiitoiTt-st at the rate of 5 per cent. 

The telegram from M* Visconti Venoflta, at tlie same time, expressed the wish of 
t.lie Italian (jovemmeiit to be infovmed of the views and i men lion a of Her Majesty's 
Government in regard to tins matter. 

The QTinouncemetU of tiic Turkish Government being of such recent dale, and the 
subject of it involving eonsiderntions of such serious import to those persona wiioae 
interests (ire most directly concerned in this meiisure, 1 am only able ac the present 
moment, M. lo Chargd d'Alfaii'Cs, to inform you that this matter will receive the aerious 
coiiBideratjon of l|er Majesty's Governtnent, and that no measures or representations 
of 0 collective nature will he taken by them without previous cotnmunioation with the 
Ilahan Government* 

I am, ^c- 

(Signed) DERBY, 


No. 42* 

Mr, Lister to Mr, iJyde Clarke.* 

Sir, Forfiyn Oe^oier 22, 1S75. 

[ AM directed by the Earl of Derby to nek now ledge tlie nreeipt of your letters of the 
, upon the subject of the reduction to be made by ttie Porte of the 
interest payable upon flie varioiiis Oitomun Loans, and 1 am to state to you in reply that 
tiuB ijLicBtiun is under the consideration of Her Majcsly’s Government, 

I mil, &c. 

(Signed) T* V. LISTER. 


No. 43. 

The Earl of Derbg to Musurps Pasha. 

M, fAinhflMadcur, Ferei> OJfircf, Oclo&er 22, 1875. 

I HAVE tlio honour to ncknowleclge the receipt of your letter of the Ifith instant, 
respecting the project of tho Porte for the future payment of the Inkrest upon the various 

* E^JntilHr Iflttfi vjciru tiddru^Kd Ui ^Ir* D. Browii alld Mr, If. Wultb. 

flSS] K 

















32 


OttomaD Loans, and I ha^c to Inform your Excel[cncy that ttda question ia at present 
under the consideration of Her Majesty^s Govcrnritent^ 

1 ani, &c. 

(S'grtcd) DERBY^ 


No. 44. 

Lord Lyons to th<; Earl of Derby. — {RvCt^iued October 22 ) 

(No. 8530 ^ ^ 

My Lord, Or^o&er 2L ISTiL 

WITH reference to mv dcspatcli No. afjfj of the day befoie ycsteiclay, I have the 
honour to inform vour Lordrilnp thiit ttie Doc Dtcbv^ca was yesterday so j^cHid as to give 
me an account of an Interview which he hud had genllemeci re]jrescntinjj the iin[>e3'iul 
Ottoman Buiilir ^ , 

Thd&e gentlemen liad, he toici me, pressed liicu in i^ncini terms to intervene with the 
Ottoman Government in favour of the stockholderst and on his begging them to state more 
particulariv the steps which they wlalied Idm to tuke^ hud suggested tiuiL the telegram ot 
the ] Oth October, wlucli the Ihnih had received fram Coiistuntino|>le, sliould be mutte the 
basis of ai] uiTangcment between the J^ortc and tlic French and other European 

Govemmenta. _ ^ t i 

This telegram was recited in the desjjatch from me to your Lordshipi to w Eneh T have 
referred above. Your Ljord&iiip may recollect that it re}>rjsciued ttiut tiie Porte was wi lling 
to give sHcii eecuritles as tlie tjundhoiders migtit demi.md Air ilic laitlifnl extent ion ol the 
new tirrangcineiUs rcapecling the interest; to ^dlow delegates to be apEiointcd lor cnsnrlng 
the daily payment to tlie Bank of tlie brnnclies of rcveimc assigned for tlm payment o( tite 
loans ; and even to bind the Turiush Govtirnmciit by an engagement with the foivign 
AmbEissadors. 

The Dulte had (lie told me) replicil (o ihe representatives of the Bank that it was, in 
Ids opinion, for them, rather than for tlic Fi’encb CiovortaniOnt^ to conduct the negotEutions 
with ihe Porte. Ic was (be had said to til cm) to the Hank that the Porte laid addressed 
itself. It had called upon the Hank to send delegates to the Symiieales. which were to 
snperinletid the ti]>propriation of the bnmehes of rovenne assignvtl lo the loans : mul. in 
fact, the Hunk liFiviug some Lime aji^o assumed the cliuracter and lunelionsof a Blate Ihmk., 
would, he pItsnmmirhave to undertake the execution of any arrangetimots that nu!^ht bo 
agreed upon witli the i*oite* If ilie Eiench Government were to conduct the negotiulioiij 
it would expose Itself to two dimgers. It would, on the one hand, run the risk of com- 
jiromising itJi dignity and infinence with itie Porte by inakhig [iropositls ol whiuh it iiiight 
be unable to obtain tbe adojition ; while, on the otber band, there would he no seenrity 
ibat sueb ru-t ftngcjneiits as it migiu succeed in making would be acccpUiblt; to the Bunk 
and the bondhnldgri;. If bis coueiirreiico weiXf asked in carrying into effect any urrange- 
tncnls in fiivouv of ilie bendhohiens wbicb might bare been agreed iijion, lie would must 
willingly give it, provided, however, lluit he shoLild ohtain the co^openaion of tlm other 
Powers* for he was not in'e])ared to net alone In the mutter. 

Having given me this necnunl of the substatici; of his con versa I lou wElh the repre- 
j^entativos of tlie Ottonuiu Bank, tbo Due OecaMis obssrved (hat it was to he feared tbut 
the Porte would not be tihle to psiy even the half iuterest, which would be due in Jimmiry^ 
without the assistance of tbe Hank, or^ at all events, without ohtaitiing an Fidvaiiee frimi 
fiomc <pia]ter or other; and he added that it was, therefore, very much to be desiied that 
tlic citnlit of the Ottoman GovernTnent should liave^ in some degree, I’cvivcd before llie 
Interest for the Jfantiavy cpiarter became due. 

I havc^ &c. 

(Signed) LYONS. 


No. 45. 

Lure^ Ltfons to ihe Lari of —(iHpefirtfd October 22.) 

(No. 859.) 

Mv Lord, PnrUi OHobf‘r 31, 187.5. 

4'lio Due l)ee.^?.cs told me yesterday that the Russiuii Cbarg<? d'.AIbui'eTj had just 
naked hiui whether the Frcneli' Uovenimeut intended to take notice of the leeent 
^'Iraile” of the SuUau, mid ihu eoiimmuieiitlon which tlie Porte had mude to foreign 
l^owci's on the subject of leforms. 
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Tlic Due Dcca?es went on to say to me that It seemed to him that it would be proper 
to ‘^prendre acte" of the deelmatieus of thn Porte, to show in fact that these dccliiratlcms 
were lieUl to be bindings but that for bis own part he was not prepared to express* 
anything like uEiqualiticd salisfactiou ivitb them. He should be diuposeU (ho said) to point 
out on the one hand that it was very unfortuiiate that tlic Einuounecuicnt of measures, 
’ivbicli were supposed to be c^dculated to ineriuise the resources of Turkey iihould be 
aecoEii])anicd by a deel unit ion of bankrujitcv. On the other iiamh be thought tliat 
be could hardly avoid Saying distincily thnt he must look for aot^, not vvoidx—that 
he must wait to see the reforms in operation before cominj^ to any conclusion as to their 
value. 

1 havcj fiiC. 

(Signed) LYONS. 


No, IC. 

Sir !L Llliot to thn Eari of Derby. —(Rjceii-e*; October 23, 

(TelegrEiphlc.) ThcrapiOi October 23, 1875, 

'I'll E Grand \'Ij(Lier luis promised tp abtati] an liade guaranteeing the bondholders 
against tiuy future rodiietiun .tf liitcrest. 

'fills will be eouiiminicatvd to tbe Etuhasstes, thus f^lving it the character of an 
engFigemerit taken by tlic Porte towai’iL the diffori'iit Gnver uuents. 

He authorize^ mo to coEiiildor this promise as otlkial, but eoEdldcntiul, till the Irade 
is obtiiioccl. 


No. 47. 

Sir John Lubbock to the Etfrl of Derby .—(Kcrciacd Ot'JIafter 23.) 

Cbuiit'iV of Voreiyn BondholderSj ^Joorynto Street^ 
My Lord, .LontlOft, Qriuber 33, 1875. 

1 HAVE ibo honour to coniEnutiicnte to your Lortl^bip the Aifkiwiug HeAolutioii, 
whieb wuia 11 nsiiuiHourly passed at a very lur-e Eueeling of 'rurkisli hoiidlioldeE'X of all 
classes, hedd ou TnestlEi.\% the iDth iusUnt^ the Right llpnourable Hugh C. E. Ciitlders, 
M.P,, hi the cluilr 

Moved by Mr. IL IJ. Galloway; 

Seconded by Mr.. A. K, Coi Hcld; nnd 

in view of tbe cnursci taken hy the Impeiiid Ottoman GoviTniEient, 
with reference to tlie interest and linking futid uti the loans laisvd by that Govxi umcnt, it 
is desirable that tbe Council of Foreign Bondliolders Ehould take sueb steps^ ns may be 
decEuecI adviBabio for the protection oJ' the bondlioldui'^, in eo-operutloii wdtli aEiy pcrjrous 
appoiEitcd for that pin ppse as the lepicsentntives of the ^several classes of bondholders, 
and that the Council be requested to take aetiem acconlingly. but that no agreement 
should be made wiih tlie Otlonuiii Government, exeept upon the basis of each cio^s of 
bond holders retaining tbe full advauiiigc now sueured to tbem mulcr their Epeeiivl 
guamutet\s. 

'I'hut the Connell be requested, ns one of tlieir first mCEisurcs, lo menioHalt^j;^ Her 
Majesiy^s Govei'iiment, and to ncek their assist a nee. 

'fbe Gouneil of Foreign Hpudbclders, therefore, most earnestly entreat that Her 
MajvEty^s Government will promptly ujjc their utmost iiitiuence with the Ottoman Govern¬ 
ment for tlie protection of the geueiai iEiterests of ttm Turkiisl] bondlmldcrs. 

r l.avc, &e. 

(Signed) JOHN LLUIHOCK, JcfiFTf/CVitJioaaa. 


No. 4S. 

Mr, ir. H. Clark io the Burl of Dm-by, — [Beceh'cd 23.) 

kly Lord, , . G^rffeit-s, Hpic Pfir/r, Octahr 22, 1675. 

AS a bolder of rurkish Boiuk of 1854, I submit to your I.ordabi]) the iticlosed state¬ 
ment, whidi, for greater convenience of perusa!, I have bm! printed, in the hope that the 









account therein oTthc circumstances under which the Loan was raised, the cocouraserncnt 
(riven thereto bv the Queen's Government, through one of vour ^rdBhqjs most eminent 
predcceaiicirG, and the considerations 1 have veotured to add, wiii induce thejirescnl govern¬ 
ment to insist, at Cotistaniitmple and Cairo, on itie stnet rulfiitnent of its tcrnie ami of the 
directions ^riven in 1854 by tiic SuStaa to the l^asha of K^7pt for half-j early reinittancses 

for its continued service of the tribute of Egypt. , , it. t i* 

Otherwise, nn net positivelv criminal in its diameter will perpetrated by the Sul*an, 

to a serious injury of British subjects, who, rdyme on the eonfidence expressed hv^ late 
Korl of Clarendon, as Foreign Minlsrer, that the Suiton would in good (with fulbl ^ 
engageiuents, lent their uionty, and niadc purclnises of those bonds at iinces iar exceeding 
those of the other Six per cent, Turkish Loans. 

I iTtmsiiiit the uiinted statement In triplicate, 

I have, 

(Signedj W, [I. CLARK, 


Inckaure In No. 48. 

Tht Turkhh Loan of 1851 . 

IN Auguyt 1854, Turkey was involveil in the war with Russia, in which it had for 

its allies the Governments of Francs and Lnghuid. ^ in hie 

The Sultan reciuhing mmiev to carry on the vvnr. and hiS allies 
obtainiiiK monev, then caused'to be opened in i.ondcm a Uuu for A,000^000.111 bondi 
heurinr^ pev cent, interean issued ot the price of 80 per cent and redeemable by an 
yeumuulative siokbc; lund of I per cent. To the subscviption of this Ltmii encoumge- 
ment was given hv the allies, the French and English Ctovernments, i t r 

0« the seeuritv of the n,o.tg,ge ol' the Iribato >vhiel» the S«kan had reserve,! ou to 
the ri-veiuies of IvgVi.l. in renppointiilg, in 1841, Meheioct All PiKiha of that in oynre. and 
rendering its Padialic here,!itai v in llis family, and on the cnconr.iBement given to tlm Ua 
bv the id lied Oovettunents, the mouf v sought by the Sultan was luiuished by Lnghsli 
isubserlheTfi, acul tlie Unu cniistitutcd part of the hEtory of the war. 

'i iie negoliation forihc Utmi wascniiUdcd iiy the Multan to Meesrs. Black and Durand, 
umlc] the sniicrvislon and control of llis MajcMy's diplomatic representatives in I uns nm 
London, and they conjuiiilly made Jirnmgesiifiiu lor its isisae wUh tlie laic fair haac Lyoil 
Gold^niid and Mr J. Ibisley Palmer, of Ltnidom 

The nrospectus [jf Loan issued by those gctitlemen stated that i 

“'E’his Loan is not oidv cliargeft mi the generaI revenue ol Turkey but ts specially 
secured, priiidlMil nnd interfst, by the assigninentol 80,OtiOJJOO piastres sieilino), 

tXtc paid bv the Pasha of Kgypt ti. Hi. Maiesiy the Sultau, by v^tuc of the Irca y 
of IS4U coiiULLClcd under ilie sanction of ihe Cieat Powers otKurcpCv Ibis tribute is to 
he remilfcfd hair-vearly dii^ct from the Paalui of E'ypt to the Aseiits m Londmi. 

Subioinetl lo and niade part of the prospcctuH was the following notification , 

■‘'■'ITe irndmigned have the sntisfactiou to inlbriii tiie public ihat they arc authorised 
hv the Karl of Cliiivmdou, iler Majesty's Ibhicipul SetretaTV <>f ^kte lor Fo™gn Aflwu^, 
id stfttethat this Loan is negotiated with ilic knowledge ol the Lnghsh Govar^rnent, 
that Flee Maicstv's Govc-nmient is satisfied tlial the Loan und the appropriation ot the 
above-mcntioiicd ilO,OOU,(>ua piasirea sterling) are duly Qiilhonzcrl by the SulUn , 

and Ririher, tlal the rctuwntativcs of the Sublime Porte at Ians and l^ondon are 
eTniiownft.d bv virtue of I he Impel ieiI Firmans to latily the eoiitiuct tor the l>oan m the 
name of Iris Majt-rv the SuUan! and U»rd Clarendon reties with cotdidciice upon tbc 
Tui kisii (hivirmneiU fLilfillitKt wiih good failh the engascincnts they entered into, 

‘‘The undersigned are assured that n enuibr declarntton will be made h; M. 
flu L'huys, tlie French tieci'Cluiy of State for Foreign Athiirsi Isaac L. Goldanudj and 

I Ihsisiev Ptiirner,—London, Uhli August/^ .. i 

Asii'suiil ill loons, u Kniwiil bouii, iluttd August‘24tli. 1854, ,v«s dciiositeil in tlie 
Hank ..f ivnglanil. 'riiis ReiitTiil hond •;iinli,iii«l Ihc tl.llowing irucvocaWe pledge: 

■■ It,, ii ihciiffurekninviillffil the iiiidcisigiicu, deeniinK it inost fur llie niierest and 
ndv oit bifti of His hiiuciinl Miiiesty's Governinent to reisc tho !>aid Loan on inc terms und 
iL '.m!" irh.;i.ed'du!iii pniauanee ul- the pnivers a„d ‘ 

tliein I'lir lliid liuriKise, hercliy hind and olilige the tjovci'iiniciit of Hiv linporial 
miitilicreveiiiesiifilic Oituiiion Umpire mid Covcvmiieut to the payment ol the ^id 
"I'n.. iiderest, as hereafier stipulated, 

luevoeahly charge I'orilnvitli as Ihe additional guarunlee J0,000,000 of piastres, ot 
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282 000^ part of the tribute pavable to His Imperial Majesty by His Highness the l*acha 
(yf Egypt, and in order lliat the'said 30,000,000 of piastres, or 282,000i. sterling, may 
be more cfFcctuallv atid irrevocably pledged and appropriated to the payment of the 
intcre^vt and redemption of the said Uoaiiy the undereigned engage that the necessary 
Finn ana aad authorities sball be issued without delay for the due find punctual remiEtance 
to the Bank of England or the Bank of France, bo that the same may be at the disposal 
of the Agents of the Loan for that purpose**’ 

This general bond bore the signatures of t 

"J. N. Black," DyaANu/' 

The Ambassador of tbc Sublttne ** The Minister of the Sublime 

Porto at Paris, ’ " Porte in London, 

"Vklv*" Muaoaos." 

The eugagemcnl of these duly authorlaed representatives of the Sultan and signatories 
of the general bond that the accessary Firmans and authoritica sliouM be Issued without 
delav for the due and punctual remittance of tho tribute go irrevocably pledged fot the 
service of tbe LoaHjiWas fulfilled by the Sultan, who, iii October I8j4j addressed the 
following solemn Decree to the then’Paciia of Egypt:— 

(Haiti Sherif). Be it acted upon accordingly. 

" (Impeihit Cypher). Abdu-M-Mddjid Khan, son of Mahmoud cvoi' Victorious. 

My Viaierj thu present Govenior-^GciiGral of EgypL Mohammed Sa eel Pachiij S^c. 

When inv Imperial Dccrc& shall reacii tiiec* be it know'ii that, it has heen unani¬ 
mously decided thaL deduction made of the sum allotted to the Ilcdjivzt the remainder of 
the tribute of Egypt» aniountiug to sixty tliousand pursesj which, at tho rate of twenty- 
two and a bait' piastres to the dollar, make one million, three hundred and thirty-three 
thousand, three hundred and thirty-three pillar dollm's and one-third (to bo henceforward 
calcLilatcd at that value) Bliall be deposited in the Bank ol England or of Franco every six 
months^ as follows, namely t Onc’-balf of the nfci'csaid sueO|, amounting to thirty thousand 
purees, shall ha deposited in the Bail it of England or of France on the 10th of April (new 
style), and the other lialh amounting also to thirty thousand purses^ on the lOtli day of 
October (new stvle), of the vear one thousand eight hundred and filty-five, and so on, until 
the liquidution U ctunplcte.'as a special eet-off against the interest and capital of the auin 
borrowed by virtue of u contract dated tbc 24th day of August, one thousaitid tight 
huudi'cd and flftv-fmir, and undei- conditions therein stated from tho Baron Goldsmld and 
Mr, John Hoisley Palmer, through the respectable mereiiants, Black and l>iiTaiidj accord* 
iiig to mv Imperial Decree. Tliat the suitable ))Rrtition of this sum of sixty thousand 
purses between the two Banka shall be discussed and settled on tlio spot between the two 
Allied Govermueida and iny Imperial Ambtissadors lu London and Paris, 

** And that until the full payment of the interest, as well as of the capital, of the sum 
so bon owed, cure shall be taken that the payments couiinue to be madn invariably in the 
above manner, 

Aly Imperial commands have therefore been issued for the execution thereof in the 
manne!* aforesaid i and us this Imperial Firman is to bo depositcil in the aforesaid Bunk of 
England, th’s my Imperial Order lias been issued from my ImpeiinI Chancery, uuthorisijig 
thee to make payment in due time and season of tho sums aforesaid, and has been sent to 
tbe proper quarter to he deposited in the aforesaid Bank, 

“ When this matter becomes known to tliee, tliou wilt, in conformity with the 
judgment and intelligence which charactcriae thee, and in the manner aforesaid, make 
payment in due time and season into the aforesaid Banks of London aud Fans of 60,000 
purses out of tire aforesaki tribute, pureimnt to the abuve command. 

Thus know thou—Give thou full credence to my Imperial Cypher, done in the drat 
decade of the month Safer, 1271 (tliird decade, Ocloher, 1854). 

Written in Constantinople the well guarded." 

(Signed) " J. W. Ran house. 

"LondoUy27th Drec??i&er, 1854,” 

line document in the certideates issued to the bondholders precedes the copy of the 
general bond. 

By this Hatti Sherif, the Sultan made it an obligation on the I'ucha of Egypt 
invariably to pay half-yearly the requiBite sum out of the tribute reserved in 1841, and 
which was free frotii ulL unterior charge, the requisite sum “until tlie lic|uidaiion wag 
complete,” in tcmis of the Contract of 24lh of August, 1854, as set out in the general 
im] L 
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bonti The mortage of ll^e tribute was irrevceable. The paynaeint of the tribute was 
to be invariublo. 

The AgentiJ for the Loan of 18S4, through whom interest had to be paid and 
redemption of the principal made, were Messrs. Dent, Palmer^ and Co* 

In the succeeding year, I 8 b 6 j the Allied Governments of England and Fmnce 
guaranteed a 4 per cent* Loan of 5^000,000?, raised by the SuUaa iii England. Ii was 
secured on the balance of the Eiiinnal an^ount of tlie tribute of Egypt, after payment 
thereout of the hulf-yeajiy interest and redemption of the Loan of 1854, and on other 
purely Turkish icvenues 5 and the International Convention of 1855 between his Allies 
and llie Sultan recognised the prior sccuriiy on the tributo of the Lean ot 1854. Tn 
explaining to the House of Commons Live sulhciency of the balance to meet tiie require¬ 
ments of the guaranteed Loan of 1854 ivithonl rcceurfie to the guai'anteeing Govci^timcnts, 
Viscount Palmerston, theit Home Minister of Englatid, informed the House of Coimiions:— 
The inunediate security given is^ in the first ]dacc, the a\'ail able surplus of the 
tribute of Egyj>t. That sui'pluSj after providing for the interes.t and sinking fund of the 
loan contracted last year, amounts to about 65,000^, which will be applicable lo the 
payment cf the interest and sinking fund of the piescnt loan. Beyond that the security 
given is the entire revenue of the Turkish Empire, and arrangements will by made to 
secure certain parts of that revenue to provide the means, trom time to lime, of meeting 
the interest and the demands of tl^e sinking fundT 

And the Earl of Clarendon, then ForBigii Minister of the Quccti, who had encouraged 
in lliat capacity, end in the name and on bchnlf of the English Governmeut, subscriptioiiB 
to the Loan of IS 54 , explained to Ihe House of Lords;— 

“ The revenue bypotliecated for the payment of the interest on the Loan is also 
amply sufiicient for this jiurpose. The ligyptian triljute amounte to 280,000/. ; tliat is tn 
be sent ihrect to this counlry* Of this tribute, 210 , 000 /. are pledged to the payment of 
the Loan i-eccntly cmitracted^ leaving 70,000/. available for the new" Loan. The net ]irefit 
of the Custnms of Smyrna, &c*, amount to ISO.OOOh, and those of Syria, after tnuking all 
deductions, to lOfhOOOh ; ibis, with the balance of the Egppiian tribute, makes a sum of 
350,000/.j which is hillv sunicicnt for tlie purposes of this Convention.'^ 

The English Pnrli'iuneiil, sviih this otiicial knowledf^e that the tribute bore a previous 
irrevgeable" and "invariable” charge in favour of the Loan of 1834, enaclcd a law giving 
the miuisiie guarantee of England to Lite Lonn of 1855. 

Tlie tilbute ol' Egyjjt, us it existed in 1834, was and continues to be amply sufficient 
for the service of the Loan of 1854, and assistifi the service of the Loan of 1855* 

For tweniy-tliree years that tribute hns, in conformity with tbe Haiti Slieiil of October 
1854, been remitted by tlm Trcas.iry of Egypt to ihe Bank of Ei^gland, Etiid out ofita 
j)roceeds the hLtei''cst and redemption oj the Ijoan of 18.54 have been first met, and then 
those of tite Ijian of 1S35. Of its sufTicioney for these successive purposes, until both 
interest and iirincipid are wholly discharged^ no doubt has EUi^Oiu Kcitlier, ua yet, so far as 
it is known, ha* the Khedive ol' Egypt been otherwise instructed than by tbe Ilatti Sherif 
of Oclobor 1854. Nor is it to he contemplated tliaL biwing been thereby directed 
invariably to make the requsite remittanco until the lj[[indatlo'n. of the Loan of 1854 is 
complete in teima of Us contmet of 24th August, 1634, the Khedive of Egypt Is at liberty 
to cease rcmiltanccA for the purpose. 

By I lie law and (ribunaU cl England ui^d of other civilised Stales, tlic Khedive can 
only be icleoscd from the obligation imposed on him, and from the I'ight thereby accruing 
to the hondhokki's, by the bondholders themselves. 

!ly mean ft of tire accumulative sinking I mid of 1 per eent., the outstanding amount 
of ihe Loiin of 1854 has been reduced to less than 2,000,000/. 

'Fbo Sultan, subsequently tn 1353, continued to luake other loEitie to a large amount. 
But between tlicin mid this a Wide difiereucc of price has always existed. Owing to the 
superior seeuiity of the Loan of 1854, its imirket price laiis mnged 10 or 12 percent 
higlier than any other Sis ijcr Cent. Loan ruiijed by the Sullnn. >1 

It will be seen tlmt by the prospectus in whlcli subscriptions were aftked tor, fhe 
cmi tract Cl'S stated tlutt tlie tribute pledged wruihl be rL'inittcd ilireel to the agents lor tbo 
aervicu of this l.onn. 'Hiai service was not subsequently to be eornplicatcd with or 
delaved bv Tiiikisli liUiiucoH, , , 

'nie GoverniiientB of England and France eoiieuricntly, and before the subseiiptioilH 
w’cre iniuic, gave tissuninccs lo the public whose eubsciiptions were soticUed tbut ibe 
I'nrlrisb Flcnipotcntiarica jjfjssessvcl tliose jiowei'ft troni the Sultan, 011 which I hey were 
iicliii!:;, and expressed cotiiidrticc that reliitiicc might be ]>latcd on the good tuilli with 
w'liicii ibc Sulum’s ongagcmenLs would be tulfilled. 

By ibe goncial bond for the Loiiu, the Sultnids ropresentalivcs, excreiring thuir 


powers specially and irrevocably/’ charged the tribute for its interest and redemption 
and engaged that the Sultan should forthwith isaue smtliority for the due and punctual 

remittance thereof for the Loan. ^ 

The duty was imposed bv the Sultan’s Hattl Sherif on the Pasha to make invariably 
these pnymenfs half yearly until" the Loan was liquidated in terms of tlie genemi 

bond. , . I I 

The securities cf the Ij>aii were and are tlius in every respect complete and permanent 

in their essence and character. 

It is new, however, proposed by the Sultan to vary mid disregard the terms on winch 
the Loim of 18.54 was subscribed, while fulfilling to the letter tbe stipulations of the Loan 
of iS,35, and tiiat because it is guEiraiitccd by the English ami French Governments, This 
exception in favour of tlie latter mEiy, in n measni'e, make those Govern men Is 111 IS75 
parlies to Ihe breadi of that good fiiith in wliicli, in 1854, lliey expi-csscd ccnudeiicc to 
ititending subseriberG to the Loan of Ibal yeiir. ^ 

The English and French Governmcnis must, if they accept the Sultans monsUms 
preference, Further accept I heir second charge- on the tidhute ot Egypt as superior to the 
first C'hEVTge thereon, to the injniy and dEunage of tlie prior encumbrauce and the first 
moi'tgugees, the bondholderB cf fhe Loan of 1834. Their ePcape from liability on their 
guai'untec of ibe Loan of 1855 will bo simply owing to their political authority and 
military powe]' over tlie Sultan, which ho seeks to avoid by this e.sception in their 
favour, W'hde defrauding those creditors wlio possess rights in th.e tribute anterior and 
superior to those of tbe two Governuients, but arc helpless except in the protection of their 
own GovcrninCiit, 

'file tribute oF 28O,O0OL so charged, being sufficient for both Loans, for Govcrninents 
holding the inferior security to descend to take advantage of it ns against a superior 
security, will involve a sacrifice of the interests of iiriviUe persons to the force of England 
and lu^nccHs Stateft, and to the political fears and favouritism of the Sultan. 

Turkey, having alienated irrevocably to raise a loan, the tribute of Egypt in 1834, 
cannot now i'cfiume]'ecei[>t of any part of that tribute, except by a resort to arbitrary power 
and in [lefiaiiee of moral Eind legal liglit. 

'f’hc Governinents of England and France cannot take the henetit of their proposed 
exemption from ^fui'kis!j eonhscation of the rights of the Loan of ISSdwitho-ut placing 
ilicinscivcs iu the pE>Biticu of fii'st iiiorlgagees of the tribute, whereas^ in factj and in law, 
they art only second mortgiigees. 

liy sQiictloning tliis conduct of the Sultan, the Governments of England and France 
may, ]ircbabiy will, stiniubtc and cneouiage the Khedive of E^ypt to a disregard of the 
duty imposed on him by the liEitti Sherif of October 1854, which directs His Higliiicsa 
invariably to pay the tribute for the service of lUu LoEin of 1851, until wholly liiiu'tdated in 
term^ of its contract* 

Tlic bondhokiers of 1854, receiving their ]ironnsed payments out of the Ulbute of 
Egypt for upwards of twenty years, have h;id 110 conncctioii with or reliance on the 
revenues of Turkey* To allow them now to be thi'owai back on those roveniies, or their 
special and Etniply sufiiCEent security to be swamped iu the embarmssed finances of urkey, 
will be to sanction an uiipEirallcled abuse even of despotic power, and shako to the Inundation 
every Tcliiuice on public ergagements or on a sullieicnt specific pledge for pecuiiiaiy loans. 
More reasonably or lightfully might a first inortgtigcc of solvent reality be rulugEitcd for 
pEiymerit to nn insolvent personalty. 

This is not a cose of an ordinary or of an imprudent Loan. The lioldere of Turkigh 
bonds of 1854 cannot be rejimaebgd with subscribUig or imichaaing or hokliiig tbcin at 
their own ilsk and wills knowledge of danger. The oilgiual suhsciiption was encouraged 
and promulvd in their owm interests by ihc Governments of Franco and Englantl; the 
money was lent to meet the Tuikish cxpeiisee in a war to which those (Jovtu inuents were 
parties; it W'ua raisOEl on security pionnuncvi:! by the borreiwer to be irievocuhlc, and 
described by bis allies to be leliablc ; it was lent on tlie faith of directions hy the Sultan 
of a pGiinLinent ebameter to the feudutory Sovereign of Egypt, invariably to pay lutcrcfit 
and I'cdeiuption until the wliolo of the sum horrowed was liquidated. The Khedive ol 
Egypt is able and willing, und it ia net to lie doubted desirous for his own sake, to 
ecntinui: the [hEiytncnt, Lsiw would, if the (picsiinn of his refusal could be brought before 
a tiibuiial, conqHid the Khvdivc to make 1 he EiecLiftlomedi pEiymentis ouL of tribute. But 
all that is neccssaiy for the conltLLUuuec of the Khedive’s payments is that a firm icsolurEon 
be expressed by the English Govcrninent to Uie Sultan Eind tiie Khedive that such 
pavnu'nts must, continue, and the English Governmcui, it i& subEuitted, h bound by its 
cflicini iivmiclmicnts of 1S54 alone to lalic that step. 

By it I lie Snlhm will not bo damniied, tor, since 1854, he has not received any part 
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of tl^c tpibiite pledget! foi- the 1854 Loan i the Khedive wiU not he injured, for it matters 
not pecuniarily to HU Highness to whom he makes such payment. 

But it does matter to the English Government that, having promoted tivia I^n in 
1854, it should not abandon the Uan in 1875 ; it does matter that the Sultan should not 
he ponnitted to commit a downright robbery in respect of wluit that Government, when 
interested in procuritig him money U> carry on a war in which it was deeply interested, 
expressed ofhciai contidence inj it does malter to the Khedive that he should not be 
dragged into a position that will discredit him by his being made a tool of lurhish 
dishonesty ; it does matter that public faith should not be needlessly made a inochery, 
a deluBLoUj and a snare; and it docs matter to the bondholders of the 1854 Tjoan, that 
they should now receive the sujjport of Her Majesty^s Principal Secretary of State for 
Foreign Aflhirs, and all the powder and inliuenee ot Liiigland at Constantinople £Mid Cairo. 

Odober lEJ, 1875. 


No. 49. 


5ir H. Elliot to tin Earl of D(rbtj — {Hc€dv^d Odober 24.) 

(No, 654.) 

Mv Lord, Therapiat October 9, 1875. 

IN ihe note of the 6th instant, indosed in my [lespajtch No, 64! of the 7th instant, 
upon the reduction of tlie interest, it was stated tiuit during five years it would be paid 
half in cash, and half in obligations bearing .5 per cent, interest. 

Tlie explanatoiy note, w liicli I only received in time to forwaadto your Lordship by 
the last post without comment, gave however a very different version ol the proposal; for 
it oppeared that tin? obligations are not to be for the auiount of the suppressed half ot the 
interest, but only for tlic interest upon that amount. 

Accoitling to the natural iuterpi-ctation of the lirst tloticc, the payment of half the 
intercut was to be deferred fen* five years, whereasj according to the second, if it is adhei-cti 
to, it will be almost w'holly con11«cated. 

I have caused it to be iulimatcd to the Gmnd Vi/ier, that os the ail option of any 
measure of repudiation could not fail to shake the national ci-cdit to the vbi^ centre, the 
present mode of proceeding would utterly (Icsti'oy it, and cfi'oi'd grounds for serious 
protest. 

l was asked wdiat 1 would advise tlie Govcrnmieiit to do to annul the effect of the last 
notice, without too apparent a contradiction. 

I said I must decline to give any advice as to the manner m which they aliould 
proceed in order to undo the mischief of their own ilLconsidered acts. 

It was my duty to point out that tlic esplanatoiy notice would be regarded as con- 
tmrw to the imdei’sianding conveyed by tlic (irst; that it would be severely judged upon 
every Stock Exchange In Europe, and would cause wide-spitad ruin among the local 
houses. 1 could earnestly urgetlio Porte to lake all this into serious cousideraiion, hut it 
was out of the question to sup[jfjse that L should take the rcapoo&lbilUy of suggesting tlie 
mode by whieU the explanatory notice should be explained away. 

The only advice that 1 liad to ofi’er was ttiat which 1 had at firat given, vvhen I i-ecom- 
mended that if repudiation in some shoi^e was thought inevitable, and to the interest, both 
of the State and of the bondholders, the GovcrnmeiU should pioeecd in au open and 
slpaightforward manner, and concert with their creditors upon the least Injurious way of 

carrying it out, , . 

A contmiy course had been followed, and, aa far as 1 could jutigCj the general mdig- 
nalion against’the Government is caused much more by the manner in which they had 
ni-oceeded than by the fact of ibelr having decided to lower the intciTst. 

' I have, S;c. 

(Signed) HKNRY ELLIOT. 


No. BO, 

Bir (L Eillot to the Earl of Z)er&y.—(/Sfcetreci Octo5fr 24,) 

[No. 675.) 

My Lor<h Theropiitt Odober 15, 1875^ 

I HAVE tlie honour to inclose u memorandum of a communication addreased by 
Lhe Porte to the Inipeikl OltomEin Bank, inviting it to take lueasurcB for conccrBng with 



the contraetoi's of the foreign loans for the constitution of Syndicates to receive the 
revenuea affected to the service of iKc public debt^ 

The Bank is also asked to conceit with the Jlinistry of Finance in prcpaiing arrange¬ 
ments for securing the punctual execution of the hnancial measurcB. 

1 havCj, &c* 

(Signed) HENRY ELLIOT. 


Inclosure in No. 50. 

Sfr/iiet to the Tarkidt Repreasntaihes Abroad. 

Octobre 14 , 1875 . 

LE Ministry dcs PinanocB vient d’adresscr a la Bam pie Icnpdrialc, d'ordre du Gimid 
Vizir, unc Icltrc par laqiicllc,cn sa qualitd de Bunque d/EtatclIccat chargee de se coucerter, 
par I’organc dc ses comitds de Londres et dc Paris, avee Ics contriictiiuts fks empruntB 
exterieurs pour la designation des Sindtcals qui duivetu fonctioiiner avee ceux de Cunsanti- 
nople dans la Burveillance at avec la co-gpi^ration de hiBanque Iinp^rltilc, ct auxqnelis seront 
consigni^ les revenus affcot^sau service deJa premiere moUie des hit^ruLset de rimiortisse- 
ment payable intdgralement cncfipcce ct au paleincnt dgulement en esp^ du 5 pour cent 
attaclwS aux titles rcpri^HCntatifs dc la sccondc moltid, confoini^mcnt aux dernicres 
resolutions prises par la Sublime Porte et publidcs le 9 de cc mois* 

I^ Banque inip^^riule Ottomane eat ^gEtlctncnl chargee dc ae concert ei- avac le 
Ddpartcitient das Finances pourtous les details d^exdeutiou propi'ca iassurer Lcxact et loyal 
roiictionucmcnt dc.'^ mcsurcs financi^rcs dont il s'agU. 

^^ous poiivcK porter ces intbrniations 5 la oounaissance du public par la voic dc la 
prc&jiC. 


No. 51. 

Lord Lyons to the Earl of Derby,^ —fJZeceirad^ Oc^a&i?r 24,1 

(No. 870.) 

My Lord, Paris, Oefoicr 23, I87B 

THE Due DecazcB spoke to me this morning of u letter whicli your Lord&hij) had 
(he said) written to the Marquis dTlarcourt on the subject of the redu^ion of intetc&t on 
the Turki.sh Loans. 

The Duko lold me that, after considering this Icitci', hu had written to tho French 
Ambassador at Constantinople to say that he did not see Ids way clearly to any iiiimcdiate 
Uitcn+ention of the Freudi Gpveriiincnt in the matter, lie had (ho liaid) observed to the 
Ambassador that ho liad supposed that the meetings of tho Ottoiiiau bondholders which 
wore about to bo held in Baris and lAindon when ho wrolo to him before wo>ukI have 
res?ultcti in Bomc definitu expression of tlieir view's and desires, but that this had not proved 
to be the case. He added tliat, under these circuinstances, ho thought it better to give the 
bondholders time to reflect maturely on ilieir situation, and to come to an agrcenicnt as to 
the steps they thoiiglit it desirable to take ; and he had therefore desired the Atubuasador 
to await further iiistvuetionH. 

Having given me this account of liis despatch to lhe French Ambassador m 
Constantinople, the Duke went on to eay that ho had also postponed, for the prcBcnt, 
TCBponding to tlic i[ivilation, and to suggest a dehnitc phm of action which had licen 
conveyed to him fi-om the Austro-Hungarian Government. 

I'hc Duke observed, in conclusion, that he was ceilainly not disposed to enter u|soii a 
campaign nt Constantinople without the co-operation of Iki iMajesty’s Uovenuneiit, and 
tliat therefore ho thought it well to wait for ten days or a fortnight before coming to any 
reaolution. 

I have, &c* 

(Signed) LYONS, 


L 1 S 9 ] 


M 
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No. 

Sir A. Buchanan to the Earl of Detbij.^{Rccdvcd October 25.) 

(No. 357.) 

My Lord, T'teHPja, October 21, 1875. 

WITH refcrcace to Lord Lyons' despatch to your I.ordaldp of the Htli iustaiot, 
relative to the late finaicictal measures of the Forte, I learn from Bai-on Oi-czy that 
Count Vogu(5 had asked Count Andrassy whether the Government of Austi-ja-HungEuy 
would be inclined to join in repiesciitafions at Constantinople, for the protection of the 
ereditors of Turkey, and that his Excellency iiad answered tliat be could offer no opinion 
upon such a proposal without consulting the two Mimsters of Finance. 

Baron Urezy says that, with the exeeption of unfounded Treasury Bonds, and 
Railway Lottery Jknds, he believes few^ Turkisli securities are held in this counlry, and 
that as yet it has not been aseertained, tliough Count Ziciiy has been instructed to 
make inquiries on tiic subject, liow far the recent measures will affect the latter of these 
securities. 

L have, &c. 

(Signal) aNDREAY BUCHANAN. 


No. 53. 

Mr. Franklin to the EaH of Dithij.—{Reotired October 25.) 

My Lonij Brujhioiit Ociobor 24, 1875. 

OBSERVING that my letter lo your Lordship, dated 7th September (in eontiuuation 
of the cerreB]iondenec laid before ParlianiieiTt)Ti waits go mo forniahty in oixlcr to be 
publisiu^d ill turn, I crave pernnsslon to supplement it by rcfci'cnce to ccitaii^ recent 
notiheatioi^s of the Ottoniun Government. 

Details furnished to tlic Times of ycstei-day state the amniEil produce of 'luikish 
revenues (£’3 Turkish); from tobacco, 1,580,0005; fi'om suit (per UuatoTnij), 800,0005 
Thus is pmclaimcd the fuct, that IIlosg two revenues—part only of those assigned with 
privity of Her Majesty's Government for the security of our l^jan (subscribed by espi'esi 
rccommcndatioii of that Government In support of British iuicrest),—arc productive of 
nearlv fouifold ihe dtst ehar^e assigned to us, J.c., 320,0005 per half-year until 188(1* 

it seems that of the said tobacco icvcnucs only 550,0005 is to he available for 
Turkish bondholders indiserhuinately. That indicutei) a reserve of the luthuicc, i.e., 
I;,08(k00n5| and the pesBihility of a sufficifTit ^uovi^ion thereout in satisfaction ol our 
(irst ehyrge. TIborc has been a recent dec!nration of tiie Porters consent to any mode oJ 
colleellon and due appi-op rial ion of hypothecated revenues compatible witii Its dignity* 
1‘obacco icvciiuc, as heretofore pointed out, is cunncintly suited to be so dealt with, and 
your l.oi'dship is reapccLfully asked to ascertain whether it is so in our ccm* 

Your Loidfilup is reminded that ours is not a dubious claim to the interest upon our 
bonds hi the sense disavo^ved by Lord FalmcrstoUi after eubscrlption to the Loan, but a 
claim originally I’ccognistcd lo olhcinl service for protection of our propileiary rights kont 
contiscution or iiitsappropvialion. The papers laid bofoi'c Parhainent point out that 
recognitioiH a& accorded by your lordship's ]iiTdecesuor&, until found inconvenient. And 
we conlinut to maintain that, as involving a sacritiee of vested rights or interests, whelher 
for profit of oihcrs, or in suhordination to one own national expedieney, nothing less than 
the will of FioTiament, duty ascertained, can dispose ol' such a claiuii, cvcit it not cou' 
tiuuously iccogniaed by a responsible adm ini strut ion* Obviously, nolUii^giesg tlmnccnfis- 
cutioii would be conist'i|ncnt upon a casting of our piiorUv dues into hotchpot by 
contrivance of ]iarties who have, in late years, cntuiigled the Purlc rinaiiclidly in inodes 

now exposed and denounced. , , ^ 

Kclorring ngiiin to iiiine of Ttfi September last, Eittention is efthed to the doviee^ 
wkcreby icvcnitcs since collected have been iiiluvccpted in belialt of those pojaessed ol 
coupoiui imuni ing ou this current iiionth. In practice, like npptopi-tationa in contemplation 
of iiifioUTikcy are, to ssiy ihe 1 ast, illicii. And wbat if the ugency employed he one 
recouping itself teinporury advances made as iiuruiis to that end?^ 

It seLMhS pio])cr to explain tbat while houtlliolder^ of other Turkish Loaus iisscmble 
Ibr toncericd acLion, Uieru exists 110 adtiiinistratlon coiupetcut to couvemi us distinctiveiy. 
The names of tbc contractors lor onr Loan have not been divulged, Messrs. C. De^aus 
atnl Company, and the then Ottoman Buukj were simply Agents to the CoiUractoi’s. L he 


successora to the oriEjinal firm of C. Devaux and Company disclaim interest in the matter. 
The O It Oman Bank has merged into the Imperial Ottoman Bank^ dependant upon the 
Ottoman Govennnent. and its Agent in misupprtjpriHlion of ouv dues. 

Wo remain unable to obtain any list of bond Jide tioldcrs of 1862 bonds (as avasjabifl 
in others like eases), and we cannot consent to be outvoted, much less rejivvseuted, by 
persons unable or unwilling to adduce proof of honii Jidc holdings, and of trecdom from 
the bias attributable to countervailing interest in other Loans. 

(Signed™’"'’ *'j, A. FRANKLIN. 

am waniinlcd in writing your Lordship to announce on onr behalf Ibat, 
in the event of an approved plan foi' tlie adininistratlou of Turki^li finoneea, which in its 
nersafoieif shall he entitled to our confidence, we shall he found willing to manifel: all 
reasonable forbearance towards a State whose prosperity so nearly concerns us* ^\e 
abstain meanwdiile from mere cbmour and from [irematuie suggestions oi settlement whichj 
according to usage and common sensCj must first be subtjiiited lor our acceptance by 
accredited RepresenUtives of Turkey. 1 * 


No* 54. 

j\fr. Lislitr to Bir John Lubbock. 

Sir, Foreign OJice, Oe^loter 25, 187.5. 

i AM directed by the EeipI of Derby to acknowledge the receipt of your letter of the 
23rd instant, forwiu dlng copy of a Resolution passed at u meeting of Turkish bondholderii 
held on the 19th instant, and requesting Her Ms^esty's Govermnunt to use tlieir influence 
with tlie Ottoman Government on behalf of tiie bondholders, and in reply T am to state 
to you that the sulj(ject is under cons [deration. 

1 am, S:c. 

(Signed) T. V. LISTER. 


No. 55, 

Mr, Lhtcr to Mr, Hyth Ciarkc* 

Sir, Foreign OJfjcet October 25, 1875. 

I AM directed by the Earl of Derby to aeUnowledge Ibe receijd tff your letter of the 
20th inalitnt, forwarding copy of a Ecsolution which was passed at a meeting of Turkish 
bondholders held on tiie 19th iiiatantal the City Teriiuiius Hotel. 

T am^ &c. 

(Signed) T. y. LISTER. 


No. .56. 

Mr, LL'ier to Mr, IT. //* Clark. 

Sir, F'omj/it 0 /?/ch?, October 2d, 1875, 

I AM directed by the hUrl of Derby to acknowledge the receipt of 3 ^our letter of the 
22n(l instant on the suhjecl of the Ottoman Loan of 1854, and in reply, 1 am to state to 
yuu that the question 1$ under consideration. 

1 am, &c, 

(Signed) T. V. LISTER. 


No. 57. 

Sir H, iiiiiot to the Enrl of Derby,^[Receioed October 2G.) 

(No. 68L) 

My Lord, ^ 18, 1875* 

I HAVE the honour to InelDse the copy of a note from Siifvci Tusha, transmitting tlie 
copy of a letter addressed by the .Minister of rinniiec (0 the [nqjieiial Gttotnaii Bank, 











declaring the rc(3cjltition of tbc Porte to nrttiiiUEusl ilie rights and jjiiviieges of that institu- 
ttoiij and requesting it to coneert with the cont^^lCtors of the foreign loans Ibr the appoint' 
ment of their representatives to represent them iu the Syndicate to receive the revenuee 
which are to guiu artec Uie interests. 

1 bavCf 

(Signed) HENRY ELLIOT. 


Inclosure in No. 57. 

Yb«^sow/ Pasfi<i to the Bireciors of the Imperiol OltoTnan Bojtk, 

Messieurs Ics Directeurs, 

VO US avez constat^ par les declarations dc In Sniditne Porte 3 a volontd fortnel lc du 
Gouvernement Imperial de maintonlr dans toute lour intfigrlt^ les droits et Jes privileges 
de La Bant^uc Imp6ria1c Ottomane c^yi ddcoulent des stipidutions de scs Conventions 
ofRdellcs- 

Vous ave^ dtd non moitis complfetement par suite dcs explications loyales^ de 

Son ALtesse Ic Grand Vdzir sur la nieessitd iinp^iieusc fie la niesura iinanci^c qui vient 
d’^ltre d^cr^t6e pui'' la Sublinto Porte ( an Eiijct du mode de payemetit dcs intdrAts ct de 
raTnortissement da la Dctte Pubiique do I'Etnpirc, appllcabJo dutant une pi^riode de einq 
ans, h datcr dc ccs jourSi 

Cette mesure avantageusie pour Ic Tii^sor, en ce qu’oUe perniet d^^uilibrer son 
budget dans uii trts eourt espace de tem^ss ct ^ le muttrC) dea lorSj a Pubrl dc toutes les 
pr^ocoupations, de toutes les incertitudes qui ne manqueraient pas de Passuiltir b. ebaque 
dchcancc du coupon et qoi aui'ait fini par ruincr totalcment sofi erddit, au plus grand 
ddtviinont dcs cr^anciers de VEtat; cette inesiu^T dis-jcp sauvegardef d un autre I'^G 
in tarots des d^tenteurs de nos fonda^ cn cc sens fio'elle kur assure do3 garanlies s^rieusea 
pour k payoment de ce qui leur cat dfl,, sans attendre la realisation d^empiunts on^reux 
dont Puniquo r^rsultat ^lait de gtoasir de plus eu plus le deficit de noire budget et de 
comprometti'e gravenicnt l'int(?ret et la dlgnitd de 3a Sublime Porte, 

Vous n’ignorez pas non plus, c|uc Ic Gotsvemement Imperial s"est empresad de 
mettre h la diepo&ition dcs syndics qui tonctlonnciontit Constaidinoplc* sous hi survcilknce 
ct avee la co-operation dc la Banque hnperiale, ka revenue dcs douaneSj du sel et du 
tabac^ ainsi que k tribut d’Egyptc, ct eii cas trinsuffisance les produits de la luxe sur les 
moutona. 

Pour pixvenir loute incertitude qui |>ouriait so produirc it cet i!:gfnx3i ct pour mettre 
uti rnoment plustbt i execution la jjarlie 3 a plus import an Ic de 3 a mesure Irnaiickrc dont 
il s'agit, ^ savou- 3 a designation cn cliifFres des guiaiities ci'dessus spceitiifesj dc man re i 
assurer la regularity du nouveau mode dc payement, je viens^ d'oidre de Son AUossc k 
Grand Vdzir, vous prieri Messieurs, de vous concerRr iiiiTnediateineiit avee les coinity^ de 
k Baniiuc h Puria ct h Londres, pour iiu’ib aient, daceord avee ks eonlruetafiU dc uos 
euiprunts, Ik dyslgner^ sans retard, Icnia representants dans le Syndicat de ConstauliriDple 
auquel scion t coiisignes Ics revenus ddsignes i titre de gatanlie* 

Vous voudrez bkn dgatement dresser, de concert uvec mon depaftciuenlji et coii^ 
formyment aux publications oflieicUea, Vdtal exact de^ eommes conyaciyea Eant au 
payemcut iiitegi^i, eii cspbeB, <le k premitipe moitk dea coupons ct ainortlaficmcnts de 
nos dettes inteiieurcs ct extericures, qu'au paycmerit, egakinent en espices, des intdi^ta 
des nouveaus titres icprdsentunt k secoiide Tnoitid des diis coupons et amortissemenkj et 
etifin le tableau exact ct prdcis (ks gaiantics (|ui deviemlrout libics le jour de 1 extinction 
du plus prochain einpruiil extdiieur et qui aeiont, dii lei’s, aftectyes au reniboursciuent 
du dit 5 j>our cent jnttjrets et atmntisseinent oomink, dans le cas ou le meme 5 pour cent 
no ponii'oit fitre remboursd i l^expiralion dcs cinq anuses, la tout en coiiforniUy de ce qui a 
4i6 dit Jans la dcruierc tlcclaration de k Sublime Porta on date du 9 de cc mois. 

IjU iiauque Impdriak Otlomune, tout on fihicqnittant dc cette misslotij restc cn njorne 
temps chargyc du proposer i'l mon ddparlcment tous les autres d^taik d'ex^utioi], alin 
d‘aBBurCrk ronctioimeinont regulicr du nouveau ecwlce dc hv dctte publitiuc iiitdrieurc et 
cxtyiieure ^ dntcr du 1 Janvier, 1876. 

Veuillcz, &c. 


Consiiiritinopht h' OctoberCi I875h 
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No. 58. 



Mr. Palmer to Ike Eavl of Derb^.—{R$ceked October 27, 

Mv Lord Arms Yard, London, Ociober 26^ i875, 

^ 1 HAVE the iionour to transmit» for tho infonmation of your Lordsbipj the inclos^ 
copy of Resolutions passed at a meeting of Bondholders of the above Turkish Loans, licld 

at the London Tavern, oil the 21st instfiut. ■ ■ 

The Committee appointed at that meeting are very anxious to havo an intervievv with 
your J.xiTdGbip in reference to the position of the holders of bonds of these Loans, and 
will be gi'catly obliged if you will name an early day to leceive a deputation from them, 

I liavoj &e. 

(Signed) EDWD. HOWLEY PALMER, Chairmun. 


Indosure in No. 5S, 

ImpeTiol Turidsh Sis per Cent. Loeiii of 1354, 1858, aad IS71, 

AT a meeting of Bondholders of the above Loans, held pursuant to public odverUee 
3E Loudon Tavern, on Thutsdiiv. 21st October, 1875. 


tnent, at the Loudon Tavern, on Thursday, 21st October, 1875. 

EnwAnb Howj-ev Palmcb, Esq*, m the Chair. 

The following Resolutions were adopted— 

Moved by the Chairman, seconded by Sir Philip Rose, Bart.:— 

1. That this luceting considei's it advisable, (or the protection of the interests of 
Turkish bondholders, to appoint a Committee to net in co operation with Messrs. Dent, 
Palmer & Co., in their communications with the Governments qi Her Majesty and the 
Sultan] and othOTwise as they may think lit. That the Committee do consist of the 
following gentlemen, with power to add to their nuiiiberj and do invite the rcpresuutatives 
of all the Turkish issues to join such Committee :— 

Edward JlowJcy Palmer, Esq. 

Arthur Otway, Esq. 

Admiral Sir Cliarles Edeoi K.C.B. 

Sir Philip Eobc, Bart, 

R. IL Galloway, Esq, 

Moved by J. II. Dauielt, Esq, j seconded by J. W, Redhonse, Esq. 

2. That it be an instruction Uj ihe Committee, in considering any proposals, or dis- 
cuesing any anungement with the Turkish Governniunt, to retain inviolate the principle 
stipulated for in the bonds, in favour of the bcnulholder, of a rmuittance half-yearly of the 
Egyptian Tribute, and other I’e venues especially hypotlieuatcd, to the Bank of England, 
but subject to a i-ecognilic]! of Ihis piineiple, Uua meeting, as reprosoiUing the boiidhclden 


of the Loans of 1854, 1358, and 1871, will be pi-cpai^d to give most earnest and eamful 
GOTLBidurulion to any proposition that may be made on behalf of the Sultan, and to ossistj, 


in the present sialo of the financial ombari’assnicnt of the country, in a manner which may 
conduce to the conaolidation of it^i fiiiauoial position. 

A vote of thauks to the Chairnuiu. 


A/r. Hyde Clarke to the Ear/ of DeThp.—(liceeived October 28*) 

of Forehjn BotidholderSt 10, Moor^ate Street^ 
My Lord, Landon, Otk&er 27j 1875. 

^ I HAVE the honour inform your Lordship that at a Geneml Aleeling of the tond- 
holders of the Ottoman Loan of 1862, held at tlm Council-house 10, Moorgfdc Sticet, on 
Tuesday the 261 li instant, Ur. Francis Deunoek in the chair, the following rcsolulions were 
unanimously passed 

Moved by the Chaimian: Bceonded by Mr. C. Surgoy j and reaolved— 

“ That in pnrEunnee of the resolution of thu general meeting of Turk is! v Bondholders 
of Tuesday, the 10th October infitantj ft committee bs nominated by the bondholders of 
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the 1862 Loan for the purpose of proteeting their own hiterests, fmd of ^ 
tliD CoramiBsioners for the Loan and with the Council of foreign bondholders* 

followltig be elected the committee, with power to to their number 

Mr-Jolphlbag, niw.HodBao^ Mr. G K. CorfieU 

Hamond, M.P.. Mr. Alderman Figgins, Mr. H. Dimiphy, Mr- H. %V. Coxen, Mr. weiig. 

I have, &e+ 

(Signed) HYDE CLAKKB, Secretary^ 


Ho. 60, 

Mr. Hedhoitse to L&rd Tentcrd^n. 

(Private.) ^ j Alffiem Pfioryt October 29, 1S7B* 

THEM^ed tabular statement of Turkish indebtedness rvas drawn «P, at "y 
suggestion, to the beat of his abUity, by a City friend of mine, whose business requires him 

to bo well infomied on such matters. -*,1 +.n utitmiTiifi 

1 haveViven a copy to Mr. E. H. Palmer, whom I par^^Uy know, and to Muaurus 

Pasha. Tiiinking it possibly may be useful, if only to send 

noplc for examination, correction, and completion it possible, 1 have deemed it my dn y 
submit a copy to you for such purposes aa you 3oc proper, 

(Signelr^’ J. W. REDHOUSE 
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No. 61. 

Lord Lyons lo the Earl of Derby.—(Received October 30p!i 
(N o. 679. Confidential) 

My Lordt Paris, October 29, 1875- 

HAVING received yesterday njornirig your Lordsl^ip's despatch No. 654 of the day 
bcforCj inclosing tbc decyphei' of n teicgrain from Sir Henry Elliot dated the 2Ifit Instantj 
! went in the afternoon to the Due DeeaKes and ashed him u hetlier he had received any 
coiifirmatian or elucidation of the telegram from M. dc Bourgolng, the French Ambassador 
at Constantiiioplo, of which he had related tlie substance to me on the 14th instant. 

Your Lordsiilp will rememher that the contents of the telegram, as repeated to me 
by the Due Deeazes,* were that the Sultan had declared with his own mouth lo M, de Bour- 
going himself, and to Sir Henry Elliotj that at the cTtpiration of the five years no more 
bonds would be issued in compensation for the unpaid half of the interest on the furkiflh 
Loans, and that at the end of that time half interest alone would be paid without any 
compensation whatever. 

The Duke answered that no further information on the subject had reached liitn, but 
that in fact he had not yet received written despatches from M. dc Bouigoing of os late a 
data as the telegram, He went on to say that he had certainly understood the telegi-am to 
mean that the communication hud been made by the Sultan himself to the two Amhassadors 
ill person; but that now he began to tiiink that there could only have been a message sent 
bv His Majesty to the Ambassadors through some other person. 

I told the Duke that Sir Henry Elliot had informed your Lordship not only that ho had 
had no audience of the Sultan, but tliat no communication at all* such as that in <iueation, 
had been received by bim, 

1 senil to-dav a copy of this despatch to Sir Henry Elliott by the Quean’^s messenger, 
Mr, Robert Johnson. 

I have, &cr. 

(Signed) LYONS, 


No. 62. 

Afr. Lister to Mr. Friutklia. 

Sir, Foreign O^ce, October SO, 1875. 

1 AM directed by tiie Earl of Derby to acknowledge the receipt of your letter of the 
24th instant iTspecting the Ottoman Loan of 1862. 

1 atn, filer. 

(Signed) T. V. LISTER. 


No. 63. 


The Earl of Derby to Sir IL Elliot. 


(No. 341.) 

Forciypi OJFce, October 30, 1876. 

I APPROVE the steps taken by your Excellency to obtain an explaiiatioii fVoiii the 
Porte respecting their explanatory note in reference to' the reduction ol interest upon the 
various Oitonian loans, as reporteti in your despatch No- (iS4 of the 9th instant. 

1 am, &c. 

(Signed) DERBY, 


No, 64. 

Sir A. Paget to the Eart of Dei bij.—^{Receiiied November 1.) 

(No, 289.) 

Mv Lord, Jiofl!#, Ooiober 27, 1675, 

■ 1 ASKED M. Artom to-day if the Italian Govermneat had made, or intended to 
make, any representation at Constantiiiopk respecting the financial measures recently 
Hfiopted by the Porte. 


• lio.U 


He reolied that when the Turkish Minister had first oommunirated to him, in the 

absence of M. Visconti Venosta, the deeisiou taken by the Turkish Government, he had 
Raid that neither the Italian Governmeot nor, as far as he w^as aware, any other Uovern- 
ment, wished to do anything whicli might aggravate the difliculties of the position m irvhich 
ths Turkish Government found itself^ that if tliat Government were to set to work m 
earnest to give practical effect to the assurances they held out, they msght yel do much to 
retrieve the disastrous effect which thcii recent measures bad very iiatura ly produced and 
conseiiHCiitly hi ftirther^nce of the Interests of the holders of 3 urkish stock ; and M. Artom 
did not conLal, he said, hiB opinion that lioth politically aft well as financially the Turkish 

Government had committed a great blunder. 

Further than this, I underetood from M. Artom lliere tiad been no communication 
with the Tui'kifth Government upon tliis matter, nor did lie think thut the Italian Govern¬ 
ment would he disposed to act by ilselt upon it- . j ^ j. i.:- „ 

Should however, the Govcrtimeats of Grcal liintain and France decioc on making a 
representation at Gonatentinople, tiie Itnliau Government conld hardly refrain (roni domg 
!io likewise; because if they did, as the principal part of the liirkish ,stock he d in Italy 
was in the hands of the clerical parly, it might be said that the Government held aloof in 
order to spite their political adverearies. ^ 

(Signed) A. PAGET. 


No. 65. 

Mr. to the Earl of Derby .—(Receircct November 2.) 

1, FKMfminsfer Chambers, Victoria Street, London, S.fF,, 

Mv Lord, ■ , , . h ,, 

' IT ift with the greaiefit diffidence that 1 make the following suggestions:^ 

The present critical position of the Ottoman Government, and my recent experience 
duiing a two ycars^ residence in Constfiutinople, must form my excuses for venturing to 
anticipate your Lordship’s action, whicli, 1 would ikin hope, will take or has already taken 

ticarly the same shape as that proposed below. , r j. 

Let Her Majesty's Ambassador be instructed to represent how the Sultan a Grand 
Vizier, Mahmoud, with bis well-known Russian proclivities, has succeeded in setting the 
whole of Europe against Turkey, and placing the Empire at the mercy of Russia; how this 
can he immediately remedied by the dismissal oi the Grand Vizier, and the appointment 

of another (perhaps MidadJ in his place, .. . i r .l j 

The result, 1 have reason to know, will be the immediate diftinissal of the Grand 
Vizier. England will regain the “ prestige^' in Turkish alfairs it formerly passessed, and 

the arraiigciiicm of the finance questioii will be accomplished , , , 

Tlie new Grand Vizier acknowledging the default of the State, already made pubhCt 
will demand a Commissimi to arrange the partition of the surplus revenue amongst thi^ 

^^^"^The D)mmisaion will divide the 3uri*l«s between the several loans in the preportbn 
of thcii price of issue (for they arc really all guaranteed loans), and miy addUtonat 
GurptuB at the cxpinttioii of the five years will be placed to (he account of redemption. 

Again upolngizing fov .ronbling ynnv I^rdshJ,, Uiavc, ^ 


No, 66, 

Decree ordering the Creation of 35,000,000 Tirktsh pound Bonds, dated Ochb^ m 1876- 
-(CnmmaniVa^cd to the Earl of Derby by Mvsurus Pasha, Novembsr 3, 1875.) 

Ariide 1. IL cat creiS pour 35,0O0,0O0L'rurqvics dc litres an porteur joulftijant d'un 
Inlcrfit annuel de5 pour cent, payable Bemcstriellumeiit ct on or it Coofitaiitinople, et dans 
toutes les viiles oil sc fait le Bcrvice de In Dctte G^nidralo •) pour cent, ^ 

Art. 2. Left liti-es 5 pout cent, ainsi ci^^s, seront remhoursde an pair ct eii or au 
moycn d'lin amortissement annuel de I pour cent tpii fonctionnera au pins lard ^ p&rLii* du 
iV Janvier, 1887, et par voie dc tirftgea au sort, 
fl89] 


0 












Art. 3. Lcs titrcfl «ront sign^ par le Mmietre des Financea et Tcvfetus da sceau de 
I'Etat. Ilfi seront, en outre, rev^tus, au moment de klir emploi, du 
Syndics d^l^guda k cct effot ou do la Banqiie Imp^riale Ottomauc. lls 
Turc, en AnglaU fit ea Fran^ais. lls Bcront repus dans les 

Administrations Publiques oomme cautionnement oa garantie m miiue litre qua la JJette 

G^ndrale 6 pour cent et lea oblisatiops des emprunts ext^Cwrs.. 

Art. ^.^Lgs 35,000,000^. Torques de titres /i pour cent seront divigfe en C(nq senes de 
7,000,0001 Turnues, chaaune correspondant ^ ehacune des dnq annCes duraut lesquel ^ 
le service des int^rfita et de I’amortissemeut dw dfittes inteneures ct 
effectu^, conrortniment aun mesures decr^t^cs. En cons^<Juence, 1 m tittes de chaque sdne 
seront, au commencement de chaque arni^e, revStus du visa mentionnd ^ ^ 

D^Uvr^s en pajeiueut de h moitie des coupons et du montant des titrea 
iut^rieures ct ext^neuTeg, obaeune dca cinq sera 

fractions dont Tune portera intdrSt a partir du iV ^ 

ij Jdhet. 1887, dpoqufi oti sera repris le service exclusivemcnt en espeees des 

dfittes intdrieuraa ct exbStieui^s Je nombre des titres dmis de chaque service durant ks 
cinq ann^M ecoul^Jcs sera v^rifie et dcBuitivcmcot arr^tiS; et ks titrcs qui nfluraieut point 

6t6 etuploveSi reslerontii la eoucbfit et ne pourrocit point Hrc emia* 

ArtX U^ contexture, le libelk, k montant, et les auto condilions de la 
creation et de la delivrancc dcs tiires 5 pour cent serout arretca par le Minislfere dcs 

Finances. ^ int^rfiU aur Its tUrra erf^da par la presente Loi aera nssur^ par 

IcBm^mea Earantieg que cellcs aOeet^es au service de lu moitid iffivubJe en especesde 

iintc^t et 3e raniortissenicnt des dettes int^rieures el cutdrieurcs, et pined sous le mdroe 

coutr^le.. 

Cofisfflttfittopk, h 30 KaBiffaflB, 1292 (Oc^flifr'C 30, lB7s?). 



Noe 67, 


Extract/rmn. the " 7imes/' ^Fednc^day, JVovemftcr 3, 1S75, 

Con^tflnfino/iie, November 1, 1875- 

THE following is the text of the Law (of which a aummafy telegraphed on 
Sunday) ordering the issue of Five per Cent. Bonds to the ninount of 3 j 
pounds/in conformity with the finauciid measures decreed by the Porto on the 

5th of October, in virtue of nn Irad^ of His linpenul Ma|^ty the Sultan. r t,. 

Clause 1. The creation is hereby ordered of 35 milbou Turkish pounds of bonds to 
bearer, at a yearlv intereat of 5 per cent., payable half-yearly in gold 
and in all towns where paymentu ar* made on account of the Five per Cent. General 

Clauee 2. The Five per Cent, Bonds thua created will be repaid at paif in B'^l^d by 
means of a yearly sinking fund of 1 per cent., which will ent^ mto operation, at the 
latest, on and after the lut (V3tb) of January, 1887, by means of drawings. 

Clause 3. The bauds will be signed by the Minister of Finance, and will bear 
State Seal. They svill, moreovei-, on being utilked, bear the of one oyiio Syndic 
dcIcEatcd for the purpose, or that of the Imperial Ottoman Bank. They will be worded 
in 'Furkieli, EngUs^i, ?nd French. They will be received at the Treasunes 
Public Offices m eaution money or guarantee on the same footings oa the Five per Cent, 

General Debt and the bonds of the external Loans -n l v ^ i i 

'XIaused The 35 million Turkish pounds of Five per Cent, Bonds w'lll be <Uv ided 
Into Sve series of seven millions ofTiirliish bonds, each correspondmg will. 
ycBto during which the payment of tlie interest and sinking fund of the 
Stomal deSsis to be eSled oon&emably will, the measures which have l>«f'decree^. 
Coiiscqueiitiv the bonds of each series will. 6^ the eommencement of each 
furnished with the visa meiitiencd in Clause 3. Being deliyctcd in payment of half of t le 
coupons and of the ainoiint of the redeemed bon^ of the internal fjf 
each of the five series will itself he divided into two fractions, wi'^^f on^ wi bear mterest 
from the Ut (13tli) of January, and tbe other from the 1st vLith) ol July. 

C louse 5, On the 1st (13th) of January, 1 @87—the date when the payment 
in specie oftheintornal and external debts will bo resumed-the number “f 
issued of each series during the live years that have claiised will bo verified and definitively 
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fixed, and the bonds which may not have bean used will remain on the coanterfoil and 

cannot b^MOed._^h^ contexture, wording, amount, and other deteils of the creation and 

delivery of the Five per Cent. Bonds will be settled by the Munster of Finauw. 

‘Liause 7. Tho payment of the interest upon tlio bonds created by the present kw 
will he insured by the Mine guaiantoes as those provided for the payment of the ha f 
payable in specie of the interest and sinking fund of the internal and external debts, and 
Si be placed uuder the Bamc COD trob wor,r\« 

the 30fA EamEsan, 1292 (Oeioter 30, 187 



Nov 68. 


Mr. Corjidd to the Earl of Derby.^{Rccmed November 4.) 

SL Porchster Squoref TT,, Nouiwi&er 3, 1875. 

- i H AVE the honour to hand to your Lordship a proposal 1 aubmUt^ tu the Council 
of Foreign bondholders and eeveral Committee of Turkish stocky It haa been revived 
in a conmliatory fipirit, and a sincara desire to oBsist the Ottoman Govcrumeiat out of her 

difficulties has been evinced by all partiess By tbi^ plan the ^^andTr^l 

saving of about 6,000,0001.. and fiti ulttmute saving of iifjwnrda of 40,00(>,000 *, 1 feel 

Moafident that if Sir Henry Elliot v.ere entrusted to bring the proposal to the notice of 
the Grand Vizier as one likely to be acceptable, it would not only be wcU rtoeived, but 
would prove to ibe Porte that Her Majesty's Government, aa well as her subj.ect&, were slUl 

deeply iatercaled In.the permanent welfare of Turkey. ^ 

Unless Eubsttmtial meagures of rallef are at once submitted to the Hnance Minister, 
it is not likely llie late Decree will he amended, or that an International CominissioTi will 
be assented to by the Porte, with subatantial guarantees, 

1 have, Bc. 

(Signed) CL K CORF I ELD. 


luciasure in N& G 8 , 

Proposition. 

THAT tile Decree issued by the Ottoman Government is not only unwise, but impoUtic, 
in the intcreats of ttie Empire, as well as nil classea of hondholdew^ becauge it will add an 

enormous amount to Ibe present debt. , n 

2. That the Imperial Government be requested to modify or annul the Decree. 

3. To relieve the Empire from any addition to the present debt, it ib proposed that 
the various Goverumentsaiid the Committee of the Loans ebotdd be request^ to conBi nr 
the following definite and practioabk scheme, which would avoid all complicattonB. or the 
issuing of new bonds, and could be carried out without delay* 

4. I^at for the future the draw in gB on ail C per ceut. loana shall take ptaec once only 

iQ each year, from the 2ud of January nest. _ . r ^ 

5. That the interest on the 6 per cent, bonds shati he reduced to 4 ]>cr cent, for five 

years, from the 2nd of January next. . ». ^ j > ^ 

G. That as the 5 per eent. or general debt Iieb no linking fund, and no fipecial secu¬ 
rities, and was iasued nt such a very much lower price, the interest be reduced to 2^ per 
cent, oil lliat loan for five years, from the 2nd of January next, as propoaed in the 
Decree* 


f No* 69. 

Iprd Tenierdm to Mr. Nyde Citirke. 

.gj^ Foreign OJfcf, November^, 1875. 

* I AM directed by tbe Earl of Derby to acknowledge the receipt of your letter the 
27lh ultimo, reporting the Besolutions passed at a general meeting of the bondholders oi 
the Ottoraou Loan of 1862, 

t am, See. 

(Signed) TBNTEllDEN. 





50 


No. 70* 

The Due Decases to the Marquis d’Harccurt.—ta tke Earl of Darby by Ute 

Marquis ■d'HaTco}(rtf November 5.) 

le N]ar 4 ]ui 3 , Parist Is 3 Novembre, 1876. 

J'Ai tegu !a d^pftche que a^oiis m'avex fait Plmnneur de mVerire en date da 

31 Octobitp 

Tout en rGGOnnai&sant aveo Lord Derby fin.'en prineipe le& Gouvernements ne sont 
pas ten us h prater huv appul k leur^ nation aux, dans Ics contestations qu'iU peuveot avoir 
avec les |)ays Strangers dont its sont ereaociers, je amis que ks Cabinets nc sauraient demeurer 
indEfTt-rents auK iirraiigeiiicnts {|iii pourront &tre pida en favour des porteurs de !a dette 
Ottomane* U y a eu i letir ^gard une violation loute particuliiire des con[rat«, pnistjue 
les garanties adect(5cs a cert-abiis emprtints ont bl€ d^tourn^es de lour destination, Des 
eonsid^mtions pnissantes de politique gen^rale suffiraicnti selon nous, justilicT la solEici- 
tude do la France at de rAnglebene pour le$ int^r^ts qui so trouvent compramis* Le 
Cabinet de St* Potor&bouirg, quoique n ay ant pas do raisons augsi puUaantos pour inter vcnir 
dans la questlan^ ne so refusei a pas neanmoins ill cunoourir dans une cettaine mosuro ^ une 
demarche qui aumit pour objet do dotmor une garantie morale k Tacconl qul sorn conolu 
entro la Porte ot ses cr^ancicre, loi'sque les syndicats, que Ic Grand Vizir convie Lni^mSnie 
h so former^ seront coiiatiLufe, La Russio seralt diaposde £l prendre acte avec nous de 
cot armngoment. II y aurait dans unc mesura do ce gctirc^ comm une k toutc i'Bui ope, un 
"age prdcieux de sdeuritd pour k boii fonetionnmout du contr6le que le GouveniiCcnont 
Tiirc consent h. accepter* nle votis envoie au surplus ei-jointo uno eopte do b dd[>£cho par 
bquollo lo Cl^arg^ d'Aftaires do France i St. Pdtersbourg me rend coenpte des dispositions 
quo le Baron de Joinlni lui a tdmoigiiees, et je vous autorise b les fairc counuttre h Lord 
Derbv, 

Agr^ez, &c* 

(Sign^) DECADES. 


Inclosuie in No. 70, 

*^/i de Labouhye to tfte Due Decases^ 

M, le DuCj St. PStersbourgf k Cckfire, 1876. 

,rAl d<yi signak k votre Excellence le peu d'intcr^t qui el St* IMtersbourg e\>ttachait 
^l la situatiou des creanciera de lu 'i’urquie* I^a mdUetire raison i\ cn don nor est qu’il 
nkxiste pas cn Russie de d^tentegiij dc foods I'urcs. En prdficnce des noinbreuEcs victitnes 
attcintes allleLirSi ct Bui tout en Francej par ce d^aastrCj je tno suis olforc^ cependuntj toutes 
les foiB que j'ai eu rnocasion dc voir M, <lc Joniiidj d'attirer son attention but les devoirs 
qui me semblaient s'iniposer k tuutes les Puissances dans une clrconstancc semtdabkt au&si 
bien que sur le i'6le important qu^une bonne quesllon financifere dlait appeldc b joucr dans 
rcnseniblc des rdfonnes attendues dc la |>art du Gouvcmeinent Ottoman, 

Votra Excellence de son c6t^ a cntrctcnu M. Okouneff de cette gfi^vc question, ct 
ckst t\ la suite des rapports qu'il a repus de Paris que le Ikron de Jomini a cru devoir 
]>rcndi'e des ordres de rEnqj^reur .Alexandre, 

Ainsi que j’ai eu fVionucur dc vous en iuformer, M. le Due^ par tin t^kgranime en 
date dliier, te Cabinet de St, P^tcrabourg no nous refueera psis aon concours en tant que 
lliHidpendaiKC administrative de la Porte sera reapect^e, et qu"il ne s'agira i\-\x*h assurer, par 
une garantic iiitcrEiatioiiEilei qui serait par excmplo une prise d’ftctc^ rex^eutlon des 
nouveaux engagements pris ii Constaiilinopk* 

VeuIVlez, 6ce, 

<3ignc) LABOULAYE. 


No. 71. 

Lord TenUrdeiL to Mt\ Corfield, 

Sir^ Foreiyu Office, November 5, 1876, 

I AM directed by tbe Furl of Derby to acknowledge tbu receipt of year letter of the 
3rd iiidnEit, cmninunketing to bis Lordship a proposal eiabniiiled by you to tlie Council 
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of Bondholders to relieve the TiiTkish Government in their present position toward the 
bondholders of the various Ottoman Loans. 

I am^ &c, 

(Signed) TENTERDEN. 


No* 72. 

Lord Teaterden. to Afr* 

Sir, Fcmjrw Q^cc, November 1875. 

I AM directed by the Eari of Derby to acknowledge the receipt of your letter of the 
1st instant 4 containing suggestionB in regard to the veevious Ottoman Loans. 

1 am, &c* 

(Signed) TENTERDEN. 


No. 75* 

Extract from the "Times*^ of Notember 6, 1875* 

The TuttKisD Loanb. “Yesterday an inducntial dcpntnlion of the Committee 
representing the Bondholders of the Ottoman Loans of 185^, I858j and 1871 w'aited on 
Lord Derby by appointment at the Foreign Office* The deputation consisted of Mr. E. 
H. Palmer (Deputy-Governor of the Bank of England, member of t!ic firm of Dent, 
Palmer^ and Co., agents of the above-mentioned loans, and chuiraitui of the Committee), 
Mr. A. Otway, Aduiiial Sir C. Eden, Sir Philip Robc, Mr. R. II- Galloway, Admiral Sir 
A, Slade, Mr. H* Oppenheim, Mr. J, Stanifortli, and Mi-. G, H* Rabncr. Mr. 11. 
Freshfield [Messrs. Frcsli fie Id and Williams), Solicitor, and Mr* .1. IL Lloyd, Secretary to 
the Committee, wore also present. 

The deputation waa introduced by 

Mr. E. H. Palmer, who said their object in seeking the interview' was not for the 
purpose of advocating any se^ional interests, nor did they think of asking Her Majesty's 
Goverament and the Government of France to interfere generally in this 'furktsh qucistion i 
but they thou;;ht, or rather hoped, that if they could show by the Governmenfs of 
England and France acting strictly witldn the terma of the Convention of 1855, and that 
alone they could materially aid very large classes of English and French subjects who were 
interested in thi? question, they would not refuse to lend their aid. The ground of their 
complaint was, not that Turkey had incurred obligations which she wai unable to fulfil— 
that was a misfortune which the creditor must be prepared to deal with—but that the 
Tuikish Governlucnti in an arbitrary manner, had taken upon itself, without aivy com¬ 
munication with the creditors of the country, to alienate liypotheeations given in the most 
sacred manuor possible from tlie bana issued from 1854 to the present time, and ix'cciving 
the benefit of the value cf those hypothecations when her credit was better than it was 
now, and taking those hyputhecalioEia—those Bceurities—to put the loans so raised upon a 
dead level wEtli obligations which she lunl eoiitracted which were without any security at 
all. He thought this was a piece of injustice which, as an abstract proposition, his 
Lordahip would say w'as not to be defended. 

Lord 7>eriy.—If I do not misuiKierstand you, your objection is the securing of the 
uim'Cured debts with your securities, 

Mr, Patmer. —Precisely. and not only that, The securities wore positive I y taken aw'ay 
from the secured debts to pay unsecured creditors, it was perfectly true that tlic Tuikish 
Govcrnihcut bad stated that the Loan of 1855 was to he excepted from ihc arrangcmaiit 
eo far as tha amount of interest to be [joid on it and the siuking fund were enneerned j 
but it was not to bo excepted froin the alienation of sccurilics us signed toil. In 185.5, 
when tho Convention was entered into between England, France, and tlie Sultan, itio 
security given for the intereot mid isiuking fund of the 1855 Loan was, firat, the sui pluj^ of 
the tribute of Egypt, after the 1854 Loan had beau provided for, and the Custom5 of 
Smyrna and Syru. These were the securities specially assigned liy thi: Article of ilio 

Convention for that loan, and the ihmh of England waB> made a party to the ti^usaction, 
for, in August 185,5, a ^Mributc account" was cqieiicd, under the authority of the con* 
tractors for the 1854 Loan, and the whole tribute wan passed to an account headed 
^'Egyptian Tribute for the Loans of 1654 nod 1855,” Tlie Governor of the Bank then 
]1891 P 
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wrote to the Tiivlsidi Ambnssador, explaining tlie nature of Oic 
Turkish Ambassador confirmed it, stating that ■ *1 

of the Convention. That mode of applpog i'f« ® k'of 

flptnVMVom 1354 to the premit time—that v'as to sa\, thut the I^anK o( ^ .Tmw> 

i.s .:s .m . .. 

XcMh^Teiish GoJernmenr i.roTJ'»«*' ® prop^^^ 

e.r.r.-ts ^.sr "hfr.- ri ««£“>,, 

Ciarondonin the House of Lords, in whiel. the aceur.t|eB to ''''‘'f, .^nd 

rt«rrtL"S;“ 

but upon the qiiL'ihcin of the guamnteed l^an of ISr^j , 

for/ti^-A^Cds^l’tr'Ln of 18*5. the Turkish Coycrnment docs not 

dzt± tin -nt^;5“s=? 

ssssjr-sasssis;;; 

S^=5?;iisigs;issil 

submitted, ^vould he a jjtcat rung on . ^ make anothci' un^ngeinent 

Government to assist ,n lore,ng he 1 uTder which the Act 

he ]^ither a strong ineasurc if that the Gov^einuicnt would 

«?r SSS E H” 

SwS.“",S Sd Sr£ -r;.. M,„4„..,d..,»»~ 

”S s Kr«:T:r™isiT::vrsf'!« 

itSte ". «to-l'. ..Sh. «!». J .4 V,., ... 1,- Odd CS»«I» 

seemed, i-rincipal and interest, by t!m assignnrent of ™ ^of 

■rilmle pLid b/the Pasha of ligypl to 1 |S 'Hr s '■« 

iftl 1 [nmlriieted under the sancUon of tlie GiviiL lo^^ela ol ijuiopc. ^ 

'"™i“i:;t'i:s.‘didiSsu:o^ 

of Lord Chn'cniioii taifc a course so unusual as to encoumge til 1 
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n, this I can ’ SimnW because lie knew it wier to he raised for a great purpose and that 
limtaHo crcstl wire involved iu its success; .and this was to he found in the i iseussiona 

"'^'nionwithterUlFlf^ 

It n^ssld pXment to sanction the Convo-utinn. It was said that GovernmenU wero 
nnthoimd hj consider ihc interests of individtiab, and tlaat, so long us the State vtas not 
dlS 11 itTv Si thly to consider i hot be did not think this doctrmc would 
find acccn’taiicc with his LoVdsliip. The honour of our statesmen wM a cherish^ possc^ 
sion Siie Urtlsbiii knew liow essential it was in PavUamentary Government that flnth 
should Iilwavshe placed in iMinisterial dcchiraUons. He could not but feel that Her 
Maiestv's Govcrnnicnt now was comicclcd with this T rihiite Loan by the language i y 
1 ^^Maiklv■s Govermn in 1853. There was another point to which he desired to 

r?:;r;yzih;rV”4 .•.« ztss 

SiS'i^'iSd iitivLt'.r^r.Ldirsr ..• a. u. 

"i^Y ««'i.iU''s ffiljSliravi'V. htuid. lliiLr. 1,1 

mt the iniludes whicli ioold be done alike to British and Turkrsli interests, would meet 
will* success, and Lheroforc it tras that be very lespeetfiilly urg^ upon Ins Lordship 
th'it Ihe nccessaiT instvuettoos might ba ['iven to tlic RngUeb Atiib^sador. i , ■ 

'^n- Phi til) Rosi sEiiJ after ttie gbservaUon? which Imd dropped from his Lordfiliip^ 

he wfsiied to inX ii L romavks, He understood his l.ordship ‘« f - 

t A T fsf ir Aviift a racro nuestion between the GovemtnenU of luikej. on 

the one hand and Biiglaiid and France on the other; hut he tlioti#tt lus ^ 

further consideration, would Itardlv support that view, as it would 
that thrCovOTiTuU of lioglund and France would have to comitvc with frirtey to 
!hf iJiury “isS bnndlmlder, and say to it-" Provided in some way or other you 
can aiunge that our gunnmtce shall net become alfected, wc arc indifFerent to uha 
you n].£i.v do hi lhi& matter- 

ShVS^tosremftinuing. said he rather gathered troit, his Lordship that it was 
a ones on not with the hondhoWer, but simply between the two Governments. No , 
the iiflsition of the English Govermnent was that of having guaranteed interest on the 
se«rd of Egvptian tribute-the first mortgage haymg been distinctly 

reeuctiiaed in the second morteage as a prior incumbrance— and the pi-otectioa of the 
English and French Covcrnineids being the surplus which icmioiicd ""f. ‘ 
amount of the tribute appropriated to the first Loan, It was important that his Lords p 
sC."d know what the pUeticc had hitherto been, n.e tribute liad 
eonlinued to be remitW. by fortiuglitly instairneuls to the Bank of ^J'S ^ 

coupons of the 1854 Loans wurc payable in April and O' 

GuUrtecd Uan. in February and August. The 1’™='''' cred 

calculate the amount icquirc.l Ibr the half-yearly interest ‘ J' s';" u'*='ml^of 

that llie fortiiighlly instalments would continue to >>' tl,™ 

lialf-vy£ii‘ £ and to iiimroiiriatc the surpUia to the service of tlie Giiiimnlco iM. 
eonld hardly supiiolc till Bank of England wouki make <“l>\ 
vni.1 the result would be, unless tiiO Bank had in hand sullicieut to pay ‘ 
interest of the 1854 Lewi falling due in Apnl, that the ‘ ^ 

would not be paid out of the tribute, and Hie Govermnents o! *^''6.’'“';^ 
have to imy ill No interest on the secund mortgage could be |)md until Hu inUitst on 
Ihi-first l ^d hern satisfied, and if the Bank were willing so to appty any portion of the 
K\;;’tmn:hiron85^ fo.. whoa, the llenk cl 

to tlic Court of Clumeciy to pi-event any apphcalmn of mlerest to ^hc ' w ‘b R 

mitil the first had been satisfied. In the face of sricl. a imtrcc J", 
Coiistuiilinnide-tbat the security given to Hm hnglislt and I'leiich ^ \ ^ 

divei ted loothe.' piirposes-lliey tboagltt Hicy were entitled to ask ills f I'l', ^ 

wliicli the English Goveriimcut intended to pursue. .I''')'Lme 

Goteriiitieitt to Hie peilormance ot its obligations! If so, Hn. wboU of tin, inbu e 
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muat continue to be sent to ihe Bade of Eng land j und the interest of the 1854 bondholders 
wassecu™. They tlionigbt they were entitled to [tsk the Government whctlici- they 
intended to allow the Tui'kisb Government to make away witli, their seeurlty^ They a^ked 
fai'thei\ that in conniinnieating with the Turkish Govcnimciitf the lioglish Government 
would express nn opinion that the Deci-ce lecentlj- issued was not one whieh was likely 
to earn- out. tlie objects whicli the Tuikish Goverim^eiit hud iti vLcw. Tiiey believed tliat 
a much hetler arrangement could bo tnnde in the iriterests of'Purkey and its creditor, find 
they were prepared to meet the Turkish Govern meat h\ a fair and equitable spiiit, Turkey 
ndinilted that site could pay 7,000,000/. for interest and sinkhig I'lmd, and they belloved 
an appropnation of this amount could he made which would save the credit of 'rorltey, 
meet the wishes of the boEidholders, and, to a certain extent, have regard to existing 
hypothecations, and they should be jircpared* if supported by tlie English Government, to 
send out to Constantinople some person of liigh standing and ability to enter into personal 
negotiations wllIi the Turkish Government to that etnl. 

i’ljfr. Stfjinfcrth said the statements submitted to Ins Jj^rdship hi support of tlie loans 
secured on the apothecatiem of the Egyptian tribute constihittKl a case which, in the 
opinion of husincEs men aiid lawvcrs, was fihsoliitely unasBailahlc^ IJc would deal with the 
general question as to the special claims which the bondholders might have on Her 
Majesty’s Govornnientfor strong moral support at Cgustantiiioplo. He had heard the question 
disciisEod as to liow for the Govermnent could iiitervcne. Mow-, the case they were laying 
before his Ijordship was so strong that they believed the Government had no option hut to 
support the bondholders in the strongest manner. ilr> Otway had read the declarations of 
eminent stalcsnjuii (Lords Palmei^ton and Clarendon) in refcirenCP to the Loan oflB54, 
and ho would now call hU Ijordship^s attention to the prospectus of the Loan of 18G2^ 
issued by Mcsspek C. Devanx and Co, and the Ottoiium lianl^ ibr eight millions. Ha 
found in tlint prospectus a letter from Loii:l Russell to Mr. Bruce, aiid it was not 
surreptitiously published, but was InBertcd liy pcnuisaioti of l..ord Russell, wlio was at that 
tinui MinistGL' for l-'oreigu Affairs, ilc tlicn proceedcil to rend the letter, which, was aj> 
follows :— 


** Forf‘ifi7i O^ce, ^fa}rIt 15, 1862, 

When I hud the pleasure of receiving you and Mr, G, th Glyn nt the Foreign Office 
a wcelf Eigo, I iiiroT]ilcd you that if the Sultan's Commisstoners or Agenis in this country 
aliouht l]c successful in obteining a loan. Her -Vlajcsty'^s (lUveriimciiL anxious for the well- 
tieiug find prf!S|ienty of Turkey, would be ready to seiiti one or two gcLiilemcn in whom 
they had confidence to assist l3ic SuHnn's Ministers in the due aj'plicfitlon of the pim-ceds 
of the loan to tlie extinction of the paper money and the fending ot tiie fl on ling debt. I stated 
that Her Majesty^s Government Would take nu interest In this opcmtion from tlicir feelings 
flf friendslilp towards Turkey. T saiti the couti'uetoi’s of the loan might sec in such inission 
a finther seenrlty against the miEap|>licatloii of the present loan and the loss ol ci'cdit 
whicli would ensue. I am happy to itifonn you that l^rd llobart has cixisented to 
proceed to ConBtantlnople for six months for the purjjoscs I Inive indlcateik 

"" I urn, &c. 

(Signed) ^^Roseell.” 

Previous also to tlic publication of the iirospcctiis thcit- was a debate hi the Iloiisu of 
Commons, in which Mr. Liyinxl, the Under-Sccrctnty foi' Foreign Aflaiis, expressed liiinscLf 
hi a Tniumer so hopeful as to the resources of Turkey, so confiding in its integrity, that the 
loan, which had been lookcil upon with 50 much disfavour tliat the oonlrautorii made it a 
condition of issuing it iit the tai5t moment that loot'd Russell’s letter should be inserted in 
(he inrospccUiS, wai actually euhscrihed live times over, The inission of Lord Hobart and 
■Mi\ Foster to Constantinople, witli the countemincc of the Govci'imient and under thcljf 
fipi'ci 111 sanction, caused another issue of eight uillliuus. in the following yeai (o lac fully 
Huhseribed by the public. He heid that witli such direct enctjunigomcnt on the pnrl of tlie 
Chivci umeut of this country to ttie [jublic to subscribe to these loans on politii^ul grounds, the 
Govcrnmci^t couUI not now' turn round and refuse its support in obtaining redress. Nor, 
he contcndcck shoukl the statement puas without contrndictiou ns to tho so-callcd 
" usurious ’’ interest of these loans. f?ueh an aigiiment would imkl if the bondholders 
wcjT not pri™pared to conic to terms with tlie Turkiriii Governuicnt on the basis of reduction 
of Intercut. So soon a,s the Porto si lowed its lucliiiatioii to act ihirly by witbdrinw'hig tbeiv 
uehiiiuos Decree, the hondlioldcrs w'ouki be prep-ircd, in eoinhiti Ed ion with the Porte, to 
cnnjit'tit to jumls n scliemc as wonlii give relief to the Poi te, and justice to the Innidimlders. 
t):i ibeso grounds they uVaintained that the moral Influence of tier 5hijesty’s Coveininent 
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could not be withheld, and they had coufidGnee that hh Lordship would take tiiat view ici 
communicating with Her Majesty’s Ambassador at Constantinople, 

ilfr, P«/nn?r, in reply to a question frotn Lord Derby, said in dcahug with the Loans of 
1854 and 3 855 they iqiset the principles of the Decree. 

Some further coiivei*sation ensued between Lord Dei'by, Mr. Palmer, and Sir Philip 
Rose on various points; and Mr. Freshfichh in reply to an inquiry of Lu'd Dei'by's, I'Cad 
the following letter iVom Lord Granville to Musutus Pasha with reference to the loan of 
that year, in which the Loan of 1854 is spccidcally refcirod to i— 

‘LM, fAmbEi&sadeiir, " Forc'uju 0^C6, Aii(jnst 7, 1S7L 

With reference to tho convereation which 1 had with your Fxcollcucy on the subject 
of the loan which you informed me your GovoriVtueiit Jiad contmeted on favourablo terms 
with some English capltaliats, I have now the honour to acquaint your Excellency that I 
have been informed by the LoMs Commissioners of Her Majesty’s Treasury that as long as 
the Treasury priority of ciiargGS in connection with the Loans of 1851 Eiud 1855 remain 
flccurc and valid, they have uo objections to offer to tho conditions of the new loan. 

“i am, Src. 

(Signed) ** Git an vill ad' 

Lord Dsrbtj then replied. Ho said,—1 do not think you will expect any definite or 
final answer from me to day, beeuus(i the questions you have raised arc rather difficult and 
complicated. Some details have been brought before me of which I was not formerly 
awarc^and T need not say that action in matters of tins kind requires to he govcnicd with 
the utmost caution on the one hand, and on the other hand I here is notliing very urgent, 

1 apprehendj in point of time, because 1 am afraid, whatever may be said or done, the 
position of 4’urkey at ihe present time is such that not very inucli can be cx|jeetcd. [ 
uued not remind you that the general, indeed tlie invaviahlc, rule of late years by which 
thy Government haa been guided, is to abstain frani official lulcrlt!renc& in the ease of 
foreign lotiJiE, ^J’hcre Inivc been very many taecs whore the Foreign Office has been 
appealed to—in the case of Spain, winch repudiated the intoiei>l on its debt j the case of 
Greece, whicli has never paid anything from the foundation of the kingdom ^ and the ciiee 
of various South Aniciican States, whicli in some cases have repudiated their debts, iifter 
paying interest for a year or two^ and a great many cases of bankruptcy and repudiation 
have also been brought before this Oflicoi but in all these cases our Invtirittble rule has 
been to give morel and nuolhcinl support wlicre we tiiought it was mei ited or where wn 
thought it would be useful, but lo avoid eoimuittitig ourselves to any official detmind lo 
miybody. Tlntt being our invariable rule, and, as 1 believe, accepted by public ojiiuion, I 
need no(: take up your time by justifying the ]irineiple. I think the pi ineiple is a sound 
one, howevciv because if it were understood in tliis country that pci’sons lending motiey to 
foreign Stales would be sujqjorlGEl by the official a£<iEiBt.nnce of their own GovernuicnL the 
obvious etrect of that would be to eiiiible the poorest States, mitl those which have the 
least ei'cdtt, i<i get money on much better terms than they olhorevise would. 'I’lie question 
wdiich arises here, is wlicther any pcculiiir or csce[ittonal circuinattinecb exist in rogard to 
these Turkish Irmns, Now, no doubt we have guaranteed Turkey, but that does not eei> 
stitute an exceptional eireuinstance, for we have done the seiiuc thing lor Cjrciiee : wc have 
fought for Turkey, hut tlial tfuiiiot he looked to us forming an exceptional clniin,. for vv& 
have done the same tiling for Spain, and possibly for other countries also. The question 
which really decs create sonic ditUenhy in this Ciiso is tlie language wid.ch has been held by 
some of onr public men in PartiaLneni in comieetion with these loan!;, but I do not think 
it goes so far as a guurEuitcc in any ccsCh I have looked carefully to wliat lias been said 
by Lords l^almerston, Chuoiirlon, and Rusadi, and though 1 do not hesiLate ly any, with 
all deibrenco to those eminent men, that I think in some coses they went farther in giving 
a moral support to the Govcinment of'ruikcy eis borrowers thuii was altogether expedient, 
yet 1 do not think they ever hckl language which wouhl reasonably justify the expectation 
that the Covenmieni would interfere forcibly to comj^el the payment of any debt in case 
of default. I Ihink it is tu be iQinentcd that in some of these debts the Biitisli Govern¬ 
ment took the part it did; at the same time, to put it al the highestj 1 tliiiik the part 
which the British GoveimneuL tooJi does not go further than to plccigc tliose wlio now 
repi"csent that Govermnent to use eueh moral tLilliiencc ae they can hiiug to bear to secure 
its credltcnj. I, theiclorc, think that aiii|M.hiiig in (ho nature oE an official tteniand inusi bo 
tliouglit uimdvisable and contrary to our policy- I need not tell you that there is a strong 
£ym|]iithy ou itie part of the Government Ihr tliu body whom you tepreseiiL and 1 am 
pcrlbetly well aware that the aclion of tlie'rurkish Government lui^ iiillicted very severe 
loss Oil many wlio could very ill hour it, and from no fault of ilicir own ; and vve ara 
[IStJl Q 
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anxious to ib wliatover Is reasonably possible to assist tKos^ w3io a[jpeal to ns on this 
subject. There arc various fjuestions jn connexion with the Loans oriS54 and 1855 which 
will refjuire careful ^aEninulicn^ and I am not wiEHng-^norj indeed, aTH table—to give 
you a tJcfinite expression of opinion on them lo-day* TJiese t|uas1;iQiis will all be caiefully 
considered. All I ask yoi,! to iieinember now is, that whatever Is iieasonably possible for 
you we will do, subject, however, to this-—that whatever support we give must be unodicia!, 
not oiheia], in character, 

The ucputation tlieii thanked his loiidsbip and withdrew. 


No, n. 

Sir H. Elliot to the Earl Noi-fmfrw 7,) 

(No, 700, Confidential,) 

October 23, 1875, 

m speaking yesterday allernoon with the Gmiid Vizier upon tlie= financial situaiion, 
1 observed that the late repndiatiou liad [utiduced such a feeling of disti niit that he ought, 
if possible, to devise means of satisfying the bondholders that the measure, which was 
already so riiinoiis, slmnld not be repeated. 

His Highness said that he was i-eady to take the most solemn engagement to that 
effect, 

I replied i\mt, without implying any doubt upon bis own assurances, what was 
recjuiifrl wus an engagement which shouki bc equally binding upon his suceesi$ors. 

After some further corivcrsution, in wtiich 1 leprcsentccl that it was as much for the 
intoa'si ol^ the Po.te as ihe bondholders that the credit of Tarhev would he restored, ho 
stuted that he woul<! engage that an Iin])ciial Imdc should be given, guataufccing the 
bondholders against furtiier reduction in the of the Public Debt, and that this Irad^ 

should l>e olHeiEilly conimunlcatcd to the EmbasEies. 

1 asked w'h ether, after ao cominunlcatiug the Irad(?, he Intended that I he engagement 
taken by it sliould assume m intcrnatioiuLi civaracter, nnd be regarded as one taken by the 
Porte, not towards the bondholders only, but towards Ihcir GovefiimerLta, 

This, he 8ai<i, was precisely his meaning, as he wished to luiidyr it impossible for any 
future Adiuiuisfmlion to break the pledge ho was giving, ^ 

He authorised me to look upon the above aesuianee as olfieially made to me, but as 
confidential till the SultatPs Irudcis obtained, 

I have, &c, 

(Signed) HliNliY ELLIOT, 


No. 75, 

Sir II. Elliot to the Earl of Derb».—(Recmd November TA 
(No. 709.) ^ 

My Lord, Thcntjjiii, October 27. 1875, 

I HAVE ttic honour to inclose a further Memorandiifn itsued by the Porte upon the 
late fiiuLueiul meiisure. 

1 have, &.C, 

(Signed) UEMRY ELLIOT, 


Inclosure 1 in No. 75 . 

Memorandmit mUtrcs&cd the Sublime Portv to Turkish KvitrcmUtitives ubroad, 

dated October *2(}, 1675, 

LES inesures iilmnei^reE i^iii vienneul d’fitrc iklietceE par la Sublime Porte dtalcnt 
eoanuimdi^cs par Timp^ieuse ndcessitd de metti’e uii terine au systjDme des emprunts 
on^reux et pdiiudfques dcsiinds k eombler ks dliCicils budgetahea : ayst^nm qui, sbl eUit 
continue quekjue temps encore, aurait amend indvitablomeut la ruiue du PKtat et cejks do 
BOii crdauciei^, Ln SubiiEne Porte, pour conjurer cc pdril Evident, et certain, so tixuiviiit eu 
prdaenee do deiis prob]i)tnc& k rdsoudre, Ijo premier dtalt d'aiTiver k dtablir lY-tpiilihre 
entro see recottes et scs ddpenscs; le second, d'dMndre le ddfieit actucl et do eombler les 


The Earl of Derby to Sir H, Elliot. 

(No, 385.) 

Sii’j Foreign iVbertnt^r 6,1S76- 

I XNCLOBE, for your Excelbacy's information, an extract from the of 

this day containing an account of an interview which I held yesterday with a 
Deputation of the bondholders of the Ottoman loans of 1^4,1853, and 1871, 

The report appears to me to bo generally correct, hut I obBcrvc that no menfjon 
is made of my having pointed out that the remiasion of the Egyptian Tribute to the 
Bank of England in payment of the intereet on the guaTanteed loan, although arranged 
lietwcen the Governments concerned, of 1855, waa not a Treaty engagement, the 
Treaty of Juno 27,1856, haying provided, in the Srd Article, that 

“ Tire interest and sinking fund of the said loan shall form a charge on tho whole 
revenues of the Ottoman Empire, and specially on the annual amount of the tribute of 
Egypt which remams over and above the part thereof appropriated to tho first loan, 
and moreover on the CuBtoms of Smyrna and Syria. 

^^Hia Imperial Majesty the Sultan engages that he will cause to be remitted to 
the Bank of England, on or before the 25th of June and 25th of December in each 
year, the ihU amount of one half-year's interest nnd emking fund on tho whole amount 
of the said loan to bo raised under the conjoint guarantee of Dor Britamiic MajCKty 
and of His MajOBty the Emperor of the French, or so much tUereef a& may be raised, 
until the whole capital borrowed shall be repaid.'^ 

I am, &c. 

(Signed) DERBY. 
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deficits qui devaient encore se produire dans les ann^es suivontesj jusqu'i ce que les 
mesures adoptdos ponr dquilibrer Ic budget aient pmduit tout leur cftet. 

La ]>ienvtei^e piirlie de ce piognuninc deji\ cu v^oie d^execution doit Stce accoinplie en 
peu d’anru^es par Ic developpenient dcs ressourccs du pays, par les r^formcs iivtroduire 
dans les diverees branches de rAdininisfcratioii en viic snvtout du pi ogr^s de Paj^ricuituve, 
par h tmnsformation de certaines contributions, par raugiiicntatiou constante des revenus 
de i Etat, consequences iialurelles de raccroissemeiit du bien-fitre des populations signcoles, 
enfin par un coittr6le jdus attentif et j>Uis efiicace de i’adniinisiniLtion financi^rCi Mais ce 
r^sultat serait iilusoire, si, dans cinq aunfe, epoque ou la balance ex=tcte entre Ics recettes 
et les depenses sera obtenue, le Gmwemement Imperial se tiouvait en pr<fsence d'un avrii^r^ 
compost? du deficit actuel et des deficits qui doivent se produire encore duraut cette p^- 
riode de j‘Cstauratiou financifere; e’est-fi-dire, si ta secondc paitiedti programme restait sans 
solution. 


Dans cette situation, la Sublime Porte, repudiaiit Texpddlent dcs einprunts temporairee 
ou ft, long tenney qiii, loin d’etciridre sa dette, aumit pour efibt de la doubler en nicins de 
cinq anndes; repouKsaiit cgalcment la ressourcc extreme de In reduction do la retitc, qui, 
dans la mesurc oh die aurait dfi 6trc opt/iec, efit coiistUud uiic perte definitive pour ses 
creanciers, lejetant enfin Eoute conildnaisnii d1[up^)ts extraordiiiaires, qui aurait tari les 
sources les jilus fdcundes de la t ichesse natlcmate, a rest)lu de demamler ft ses crdauciera 
cux-inemcs, c’est-iudirc ft la paKio la plus ititeiesscCj lesmovcns de restauror les finances de 

I lf’" * ' 

Empire. 

Le sacrifice que le Goiivcrnemcnt livifjerial leui- impose consiste simplementa prfitev k 
leur ddbitenr, ft un intdidt avaiUageux, nne parlic, soit la moltie do la soinme qui dnit leiir 
fitre payde annuel lenient, sous lovmo d’iutcrdts et (rainrntissement et cela duraiit une 
pdi'mde de ciiK| nun des Eeulcment. Le montant du ju sent represents (iar un litre p or taut 
intcr^^s ft raison de 5 pour centl'an. 

Le paieiuent de la premiere luoitic, payable integralenient cn espftces, et le service des 
intdr^ts attaches mix tiircs riqiidacntidifs dela scconde nioitid, cgalemcut payable en espdccs, 
scront assures an inoycn do revenus spdeiaux, qui scront consignds entre les uiaiiis de 
syndics sous la surveillance ct. avec la cooperation de la Ranque Iinperialc Ottomane. 

Sij ft l^expiration de ccs cinq amides, le 5 pour cent cn fjuestioii n'dtait pas remboursd, 
il y aurait {sroloiigatjon de ddlai^ aux mftmes cnndiUuns d^interfit, c'cst-ft-dii'e, ft mi son de 
5 pour cent de l^m, jusqu’au jour de Fextinction de cclui des cmpruiits exterieurs dont le 
terme cst le plus prochain, et Its revenus affeetds ft ccl einpriiiU, devenus libres, seruient 
consaerds a ramoi tissciuent de ces titres. 

En debors des disj^ositions precises qui viciiiicnt d'etre rappeldeSj il n*estpoi'td aucune 
atteiiitc aux engagements du Gouverneinent Imiierial etivers les tiers, Les droits et 
privileges concedds ft la lianque Irnpdnale Ottomane, en retoEir de ses propres obligations, 
scront respeetds, et les opdrations ndeessaires ft la mise ft execution dcs mesures financidres 
actucllos scront concertdes avec cct dtablissenient et exdcutdes avec son concours dans toutes 
les ciit’.on stun ces oft scs services doivent etre utilisds. 

Par cetto combiiiaison, fa seconde partle du problftme qiii s^imposait ft la sollicitude, a 
la prdvoyance, et ft la lo^antd du Gouvemement Ini|jdnal, se trouve accomplie, non an 
moycn de ieductions arbitruires iiifligcant aux dftteiiteurs de funds Ottomans une perte 
definitive, non au inoyeii d'uii impCt permanent sur la rente ddguisant une rddnetjon 
effective, mais au moyen d^un simple njouriienicnt. 

Ijg saei'lfice inomentand qui est imposd aux eidaiiciers do I'Etat* devenus prftteurs do 
la moitie des somrnes qui doivent leur dire payees annuellcment durant cinq ans, est large- 
nient compensd par la certitude qu*ils acquiftient du pEUement rdgulier dc la seconde moiti^ 
et de retablissenieiit prochain de Tequilibre budgdtaire, aeui gage veritablcinent serieux et 
in contest able de bi fidftle execution des engagements financiers d’uii Gouvoniement* 

Lu Sublitnc Porte retire de cette uiesure loyaleinent conpue, et qui sera loyalcment 
ex^cut^c, des avantages non moins scnsibles et non moiiis tividents, puisqn'ellc conjure le 
danger, chaque jour plus iuimincnt, d'uiie suspension ibrede de I'exdciition do scs engage¬ 
ments, cu se pmeunmt, sans frais et sans inlermddiaircs, prfts dc scs crdanciers cux-ineines> 
e’est-ft-(lire, de cenx qui sont les plus iutdfcsst% an salut dcs finances, une soinme de 
35,000, ODO dc livrcs Turques, ft des conditions d'intdret et dc renibourseiueut cxeeption- 
nellemcnt favuniblea, et Icflcs que le travail de rdquilibtc budgdtairc nc ^icut en ctre ot 
cut rave ni ralentL 

Le Gouvemement Inipdrial, alnsi d(?livr^? de tcuite preoccupation fiminciftre, et cnfi.i 
decliargc duloiird fardCEiu cpii lui impoi^ait annuellcment lesystftmc de.^ emprmits auocessifSj 
pouri-a doimer tous ses solus et consacier tOLitcs scs Ibices imx vetbrines Eidminislratlves et 
au dt^vcloppement de I ugrioulture, du commerce, et d’ltulustrk de 1’Empire- 
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No, 76. 

jSi> H. tQ ike Earl 0 / DeTb^^‘ — (Jlecfiirtirf Nmemb^f 7.) 

(No, 721.) 

My Lord, Tk^ra^lftf Oct^ihcr 23j 18T5- 

l HAVF. thy horkoiir to forward to your Lordship^ under flying Beal^ a letter ivliicli I 
liuve addressed to Mr. Hyde Clarke, tlic Efeci’elary of the Coutucil of Foreign Bondholdci^t 
ill reply to a letter, of which the copy Is inclosed, rcktive to the i^eduction of the interest 
upon the Turkish Public Debt. 

T iiiivfl &o. 

(Signed) ’ HENRY ELLIOT, 


Inclo&m^^i ] in Ko. 7(>. 

Mty JJjfdf Clark to 8ir Ji. Eltiat. 

Council of Foteiijii BondholderSf 10, Moor^oi^ Slreet^ London^ 
Excellency, Oefoker 6, 1S75. 

THE receipt iu London of tclegrnma announcing aiiibig^iiousmcasnics with regard to 
the Public Debt, have been received with deep concei ti by the holders of the L358 and 
1863 Loans, 

Already ninny of their Influential constituents haveenUed upon the Joint CcmTuissions 
for the IB58 nnd 1863 J^us to execute the ftiuctloiis devolving upon them in pui-suanee 
of the Coiiveiitioii hetweeu the Ottoman Governineiit and the hotidholdcrs. 

These loans, ai 3 your Excellency h well aware, linvtj been raised under exceptional 
siiimlEitionSf, under which the Govermnciit has voluntarily and publicly acknowledged the 
right of the bond holders, in case of any infiingemeiit, to enter on the receipt of the 
revenues pledged for their fulfilment and to put the SyiidiCiitcs in opci'nlidn, 

Tlwa rights acquired by the holders of tlie 1868 and 1862 Loans under the respective 
Conventions the Joint Conuiiissions iiva instructed to maintaiEi, snid I llavc the honour to 
request that your Excellency will kindly use the means in your power to protect the 
rights of the anxious bondholdei’s* 

1 have, &c. 

tSignetl) HYIIE CLARKE, Sewaiary. 


Indosui'c 2 ill So. 76, 

Sir H. Eiiioi to Mr, Htjdc ClarltE* 

Sir, Thi'rapia^ October 28, 1375. 

1 HAVE to acknowledge the receipt of your letter of tlic 6th instant, respeetlug the 
measures adopted by tho Porte in re^rd to the Public Debt of'PufUey, 

Upon being luude acquainted with these measures 1 pointed out to liie Turkish 
Government that eertain specified soui'ccs of revenue were assigned as guarantees for some 
of the foreign loans, hut I cannot take auy olficiai ste]>5 in regard to them without iustruC'^ 
tion$ from Her Majesty^a Goveiniinent. 

1 have, &c. 

iSigiicd) HENRY ELLIOT. 


No. 77, 

Mr. ir. Bitiith to the Earl 0 / Der&y.—(JfpceA'cJ iVcrfmifr 3,) 

My Lord, l.fufdon, November 1376, 

1 TRUST your Lordship will not tljir!^ too much liberty has been taken in addressing 
these Ic\\\ but sad, sentiments. 

i noticed in to-day's (Saturday) “ Standard thnt a doputotion of Turkish bondholders 
waited upon your Lords!lip on Friday, for tlic long*-desired luterview and sissistance of 
your Lord a 111 p's co-o|K;ration willi the U'tirkUh boiM holders of t!ic various guaranteed 
hmnii. After thirty years' toil and hard woi-k, I unfortunately invested all tny savings (over 
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3,000!t.) In ll^e Turkish lean of 1862, and many other friends and idationa invested InTger 

and fiiiioiler amounts ill the Siune loan. 

I bpg io call your J^ordship's attention to ihe very fact, when that loan was nm 
issued, every encouragement was given to the public in England, as beii^g a sure mid safe 
iiiveatnient; it was stated to he as good as guariuitccd Government ]>io|]crty. 

Certaiti revenues from the customs, such as on salt, tobawOj ^e., were speci^ly 
mehlioncd and put aside os a guarantee to meet the dividends ot the IBG£^ Loan, the 
revenues from tins source alone wei'c more tlian double lo meet the 1S62 dividends. In 
lEict, the (Lontbn Exchange) city inereliauts mid brokers generally looked upon the loan 
as safe and sound! property for 111 vestment, and that being the general o]) in ion, I was 
induced to part with my hard earnings, Wliy should vve be robbtid by a Monarch like 
the Sultan of Turkey, whose country is full of riches, if properly dcvdoficd? We all know 
Yout Lordship has great iuiluciicc and mighty power abroad, and we lippc and trust your 
Loi'd^liip feels for us and oiir ruinous pusilion. 

A nnuried man like myself, wife ami huge family, and being almost blind thmugh 
natural cauBCS+ to liavc the bread scititehvd away from ns liy 'I'urks, ia most piteons to 
iviiiiess. Seveml with whom 1 sun eouuectol are sulfcrerB, and arc most destitute, 
Not being in n position to assist, w^e have to ajjpcnl to llie kind feelings and charity of our 

neigbhours for assistance. , t , ..l 

I dm w your Lowlshqi's attend on to that liorrihle Ciimcail AVar, when our brothers 
and relations suflcred death to protect the 'rurkish Etnpire, Are we to fight lor that man 
of no principle, the Sultan of Turkey ? .n.,- 

1 believe the English Government lias entered Into a 1 reaty to protect! urkey m case 
of war. I fully um of opinimi, as well as iiuiuy tboiisaiuls concerned, that the hond- 
holders have a light to a^k I be Govern ns ant to intercede on tiseir behalt. Matters look 
very ^doumv in The Easji, and England rnigbt be called upmi, sooner or later, to bastun 
traops lo that laud wdierc our tuoideg have gone, which would make affuirs more distracted 


tiian e^’ti.^ and trust year Lordship will investigate, with the partiality, the 

IMirticulars of ilie 186:i Loan, ami endeavour to bring the Bultiui of Turkey to ]iis right 

Your Lordship has the unlitnitcd power to net and carryout matters, in which the 
bondliiildcTs and eountrv gcneuilly have every contideiicc iu your Lordsliip'g directioiis, 


sound and buncat judgment. Trusting your Loixlsiiip will try to pratcet us from utter 


ruiu, I remain, &c. 


(Signed) WILLIAM SMITH. 


No. 78. 


JIfr. FranJtliit to the Eort if Derb,j.^{Recewed Nomnber Q,) 

Mv Loixl liriijhtOfi^ Novenibcr 7, 1875- 

’ A'l’'rENTlQN has been dii’ected to obicrvatious imide at an audience ncoorded by 
vouf Lordship on the 5tli instant, to representulives of a section of 1 urktsh tiondbolderst 
ind 1 bc-^ live to Dsk for un early intimation of whether your Lordship considers rt 
requisite"or cspediciit that a like niidiunee be aaoiticd to accredited rcpiesentaiives of 

bondlioldCl'S ot tlio 1862 Loan flpccificallyi ^ 

In mv letter of 24Lh October last wns Indicated the ancmabus position onend fde 

subscriber^ lo that ban denied the usual faeilhics ; 

sundry niificcllaneous asacmbluges under tutelage ct tlic Coiinc]! of lumign Bondholdc^, 
open mdlscrimiiintely to iiiduences diverse to |>riority of hypothecations, have pretended to 
nomiiuacrcpi-escnUiivei*ofs|)eclal interests, which iiuerests have heretofore liecn daminhed 
hv like oretcusions A protest against suoh prelensions was addressed to ttic parties so 
nmnUuUcd Lui.lship is relied upon for 

reZing ;;.'2o;ioro7tb,t ,,r«lc,t if recciv. p.rtic. roprcsenUfve. Df 

the hvlcresis heretofore left to til y advocacy. i i t i 4„i 

In case that tm audience be not retiuiiTtl, tl.osc mi wbosc behalf I have acted hiLhurlo 
remain content to hope and expect that H.r Mcajsty's Gomiiuient wit excrc.ac such 
necesBary and U-gltinlate Iufluento as may piomote jusl and impuitml aditums nmon of 
Turkisli reveiiniM iiledgcd widi imniediata priviLy ol Her Majesty' s Government to tlioso 
induced thereby to sustain with Ihciv funds the interests of Great Eiitmn m tho Ottoman 
EmDirc Aa already intimated, the assignees of those revenues, it appealed toby proper 
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flceniEf win entertain reftsonabla priipositiona, but tliey CiJnnot be t^pected to aubinit to 
coiifiscatioT] oftlieiv legiO and equitable ri^bts iiitder dictntiotjfl of the 6nanciaL inaui|mkior4 
whO| after betrayal of the Poite with itJs piesent difHcullies, claim no^v to be iibsolnte 
masters of its rcsourcc&K 

Dy way onUustmting tbo damages of the situation let it beeupposed ;— 

That the Ottomaci Hank, or some other organlzatbu, beeome cuitodiau t>1 the bond a 

of the 30*000,OOOf, stack just enated. 

That allic'B of that Bank in Stock Exctianges and in Councih of Bondlioldcrs procurt: 

negotiability Ibr such bonds. w i i 

That unissued biiicbeB of llie bonds tan be hdd in !icu for Dal antes damiable lixJin me 
Pyrle, or for Iratlic in cheapened debtii uf tlie Porte, capable of liciug deult witli 
preferentmily. 

That Turkish revenues, whether or not assigned for ample considciation, remain 
subject to he ititei ceptcd for service of boiidii of the latest i$eue on uetirious lenns; ftnd, 
That the market can be ibd witli bonds so ]>avvned and bolstered in price by 
misappropriate assignments. 

If the useful investigations of I he House of Comintma Committee on bui-eign Loans 
be cxleiided to Iransaetiona of the nature thus illustnited, the gambling which corrupts 
society and ruins famiIlea might be e^lposcd and thereby clieokedd 

1 have, jfc. 

(Signed) J. A. FRANKLIN. 


No- 70. 

Mr. Murray io the Earl of Derhj ^—(RecciVrci Novmhr 8.) 

My fiuf/i rwrf/* CAunecry LfUic, Nommlier Sj 1875. 

AS a holder of bonds of the Loan of I venture to draw your Lordship’s 

attention to a point wbid> I think was not motitioncd by the deputation whom your 
Lordship received the other day. 

At tlietime of tiie iesuc of the loans of 1854,1858, ISUii, and 1863, the Porte was free 
from debt (except the guaranteed loan of 1855), and she had full power to place (as she 
did place) the holders of the bonds of those loans in the position of fit^t mortgagees of 
certain specified revenues. 

Then came the genci'sl debt of 1805, a charge of couri^e on all tlio revenues of the 
Empire, subject to existing mortgages, atid subsequently the bans of 1865, ’I869j, 167!, 
187U* and 1673, purporting to be a cbiirge on stjceitic rcvctiues. 

it soetiis to me that thciic latter loans sUmd in a very dilftirenl position from the 
former, and that tlic interposition of the genci ai debt makos all the difFerthco between the 
two classes. 

If’furkey were an insolvent estrite in liquidatioihthc i-eceiver would have to apply the 
revenues assigned to the earlier loans to that specilifl service, just as a first mortgagee 
would get paid out of ids ficcurity bclbro general creditoi'si but the loans after 1856 would 
have to share rateably with the holdera of the general debt, 

To say that the hu!dei*s of l lie geiiertd debt tan be abut out by tlie later loans, would 
be equivalent to saying that our Qiivernment could raise a loan nn the speciai security of 
the Excise or Customs duties to the pi ejudite of tlie hokicL's of tonaolsn 

1 say nolbing as to the peculiar way in wliieh thcl86y Loan was issued to the public; 
but I may add tliat ttic loans prior to the gciiend debt have always been outside the range 
of Stock Eschango speculiUionSj and are bond jkle held by iiivestorsij whereas the later 
loans have been tbo mark for all the gninblers in Europe. 

I leave it for your l.ordship’ti coiiElderution wlielber in any fiiendly represe[nations to 
the Porte a line tibould not he ilrawn at 18G5, Euid the diflVi"etice hetween the tivo elaascs 
of loans poitned out I believe ihuearlier Leans uro almost wliolly hdd here, the later all 
over Europe. 

I cannot sec bow ibe 1871 Loan is it; a better position ibati the 1839or 1873. When 
the Enjypiton tribute was increased, the inevefrse became partoflbp generat revenue of the 
Eenpire, and could not be made the subject of a spucirte clja^o^ to tlie prejudice of the 
general debt* 

1 have, 

(Signed) ARCHIBALD MURRAY. 
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No. 80, 

Mo^kler to the Eari of Derif —'(Tfeceitfdfef iVouemfr^r 9.) 

2, GTondoii ViihtSf Teiynmouth, S^tiih Z^evun, 
My Ixird, NorcHiicr 8, 1375. 

1 TRUST tiiat you will kindly read tlie inclose^i copy of the letter I wrote to the 
Turkish Ambassador, and 1 think oei reading it you wit I acquit me of any wish to intrude 
my affairs oo your notice wUEiout sullieienl reason. 

My Imsband^ the late Llentenant^Golonel Mocklcr^ served bis country fortliiriy years^ 
a brave and gallant oUlcer, wboni tine Duke of Cambridge lias twice publicly thanked for 
hia Bcrvicca on. the Gold Coasi, and from Llie eftects of which deadly climate he died last 
year, leaving me with four little ehiidren. By the sale of Ids com mission as tiientenant' 
Colonel (4,500L), 1 invested iny little all in the Turkisli Loan of 1851, and were 1 now to 
sell out, 1 siiould lose iialf of the patricuony left to my fatlicrless childrcu; they have no 
pension. 

May the cause of the w idow and the futlierless plead before you, my Lord ? I feel 
sure that I shall not appeal in vain. 

In my interview with tlie T'urkisii Atnbossador, which he kindly granted in reply to 
my letter, lie suggested that I should see you, as lie Informed inc that the Loan of 1654 
wits an exceptionable one ; hud it not been looked upon as sucli, I should not have risked 
my Uttb Eli I i [I tliat Sfcurity, And it is a hard and ci'uel case tlnU, after thirty y cal's spent 
in Her MEijesij ^s service, the children of so gallant and brave an oflieyj* sliould be, my Lord, 
reduced lo penury, I therefore humbly ho|ia that yon will kindly grant me an interview 
I but mav lead me to hope that some thing may be done for the holders of the Loans 
of 1S54.' 

My Loid, time is very prceioui^ to me, and on your reply 1 must dcc'Je whether to 
aaeriflcfi my poor little ones' ninull capilal or to wait Ibr a better opportunity. Trusting, 
therefore, that your Lordship will lavonr me with an early reply, I am, &c., 

(iiigned) CL.ARA ISBELL A MOCKLKIl. 


IncloBLUv; in No. 8U. 

Mrs. Mockler to Mttsatui^ Pasha. 

2, Grendon Villas^ Tehjmnouthj Sottlh i>flDon, 
Your E^Eceltcocy, October 14, 1875. 

I ITiEL Btire that, having read this appeal, yon ^vill acquit me of any wisli to intrude my 
aifairs upon your notice without sutlieient reason, for I cannot think that of tbc tlimiaauds 
who have Hattbral so fearfully by ibis most unlooked-for decision of the Turkish 
Government, as to the sett lenient of their liahjlicies, no one cun surpass, or perhaps equal, 
the htiivlships of my own. 

The Widow of a LleutenanNColonul in Her Majesty's serviee, who had passed tiurty 
years of liie life in the West Indies mid on the Coiist of Africa, where he commanded a 
ColoniEll coi'ps, and fi-oni the eifccts of wbich climate lie died last year, leaving me with 
four young ehiUJren, I iuvcBEed my little all in the Six per Cent. Turkish Loan of 1854j a 
Loan which, in the o}U[uen of men of huBinees in this tHnuilry, bad been looketi u|ion a.; little 
inferior, if at nil, in stability witli our own Government bans, and no pledge of its security 
oan be more solemn than the wording^ of its bonds* 

Had it been looked upon as a spccnblive iiiveKtmetit, I eouhl have nadaims upon the 
iiottne of ymir Government, but iiuist have becu eontent to take my toitune with my 
fellow anlTei'cr^ ] but such spceuklioii could not be charged iiguiEist tlic bolders of the above- 
mentloncii hoiuls. 

The main cause of our fancied security was that the iributo money frmn Kgypt to 
the Snltiui of the Inipeiial Uttonian Empire i$ given up to this country us a pledge of Uiat 
security, and paid icito the Bank td' Ejigliiini ; tlie I'cceiU eilicl, however, of that Empire 
classea all ihoir loans in the suEne category for adjuBtineut. .Might I, therelorc, hucubly 
receive I'rotu your lixi'dloucy some asstn'uncLv if in yuur powers that nuulibcatioiis may take 
place ill the classitk-utioii of the dispfESal of the fiercJld bumi, when 1 cauiiot doubt that 
flfHielal eonsidei'atiim will he shown to tlie liohicrs of iliu bonds in wlileh I am interested ; 
br were 1 tu dispose of thorn* inoi-e tbaii n quarter of the patiimoiiy left to niy fathcrlosa 
ebildrcu will be entirely lost to them. 

I remain, ^c. 

(Signed) CLARA ISABELLA MOCKLER. 
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No. SI. 

Mr. W. II. Clark the Earl of Derbi;.—[Received Nmemher 9.) 

My 6, Lrins^i4^r Gard^n^j Htfdc Park, NovfmUr 8, jST5. 

YOU wilt ootj I Iruit, deein me intrusive or imperthient if> intcr'&steti in the M urkiali 
loan of I8f>4j 1 venUiro W remark that ita boitfllioldt-rs do not ask for succour from Her 
Majesty's Government on the giwuids tlint it is one of the gunmntees of'rurkSsh imJepGn- 
dencc/lliaL Eti-^laml luis fought for ruikc;% or because of any Ei|jeoclies delivomi in 
Poriiurnciit by Lords Paiiuenilun, Clarendon/nntl Russell, even when they were Ministers 

of the Crown. ^ _ 

I'lcy cSaiiti succour on lie ground, tlnit tlic Queen's Govcrtiiiient in its corporate 
tapacitVj and with a vEciv to providings 'I’uikey witls money to carry on the thou war, 
tormnllv anti oHiclally promoted,^ eticntiraged, and incited subser’iiptiona to the Loan of 
1054, by the fovmEil katemeut ol lulh August, 1854, hearing the signuture of the Earl of 
Clii 101111011, Secretary o(‘Slate Ibr Foi-elgu AfTuiis, and by the notification founded on tiial 
statement, whkIn with Ranctiou and knov kdne of tiic Queen's Government, was made part 
and parcel of the pi'ospcctiis of the Lnnii, and vvhieh bears dale Ititli August, JS54. 
M'ithoat this encouragement of Her Alnjcsty's GovernmciU, it notoiious liic Ixam (for 
^vhich pi'opoAiils were opened in August 1854) would not have heen I'cfilizcd, And it is to 
be observed (hait proposals issued in March 1054, by the powerful bouse of Rothschild, for 
a Loan of Inid to he with drawn, bcciiusc, wimtiog such official support (Vom 

Her Majesty'^ Government, it billed to iudtc subscriptions. 

I humblv submit, tben, to your Lordship, that in replying,E^s reported in the Times" 
of fitb Kovember, to the depntalion of l>ond hoi dors, you were undoi- sDine error in staling 
the grounds Ihr ibe present request of Lbc holders of tbc Loan of 1854, atid as tliat error h 
reproduced by ilie press, it is the niora important that it should be at once brought, as 1 
presume to do, under your Loidship'E* notice. 

I have, &c. 

(Signed) AV. 11. CLARK. 


No, 82. 

Ltird Tjt'ttffirdert to Mr. Murray. 

Sir, Foreifjn Noctjabcr 10, 1875. 

i AM directed by the EaH of Derby to acknowledge tim receipt of your letter of the 
8th instant, upon the subject of the OllOTiiuii lAnin of 18(J2, 

I am, &c. 

(Signed) TENTER DEN, 


No. 88. 

Lord Teniertlcn to Mr. Ik'. Smiilt. 

Sir, Fortifjn Oj^lr'cff, Novanb^r IR, 1875. 

1 AM clircctci! by the I'birl of Derby to acknowlcilgc the receipt of your letter of the 
6ih instant, u[>on tiic subject of the Gttoninii Loan of 1862. 

J am, &c. 

(Signed) 'i’ENTERDEN. 


No. 61- 

Lord Tcnterdcuk to Mr. Frtinktin, 

Sir, Foreign O^cc^ is'oaember 10, 1875. 

I AM dirocied hy ibu Earl of Derby to stntc to you, tn reply to your letter of the 
7Lh in&tunt, that his Lordship does nut consider that an interxiew with you in support of 
tlic OitoiunEi botidhokkn‘s of 1862 is nceefisai'y, but ho will be glad to consider anything 
you may huvo to slute in willing. ° 

I anij &c. 

(Signed) TEKTERDEN, 
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No. 85. 

The Due Decazes to the Marquin d^'HorcourL —(C'ewiTiiitiTfea/cd to the Earl of Derby by (he 

Marquis d'Harcourtf November 25.) 

M. le Marquis, PariSf h 13 A'erem&re, 1875- 

LE langage que Loi-d Derby voua a tenu dans votre dernier entretien aveeliii sur Jes 
finances de la Turr|uie me pronvc que nous soinmcs aujourd’liul bien pr^ts do nous entendre 
rouchant la conduite h suivro pour proteger, antant qu’il est possible, lea intdr^ts coni- 
premis. 

Je comprends la doctnne g^ntimle du Principal Secrclaifed^Etat en matifire d’eniprunta 
grangers ct jo m’y associe plcinement. Lcs Gouveriiemeute doivent laisser h lem^ 
nationauic touts la rcsponsnbibtd d'opevations de ce genre et, comma je I'lii dit dts ie ddbnt, 
en priftcipe ils n'ont pas plus k s'imnii$cer dans ks affairce financit^rcs que <kn& les specula¬ 
tions de eonimerce. Cependsnt on iic saurait falre abstmclion compkto des co titrate 
intervefiufl qui se trail vent %'ioks dans Ic cas present ct pour Lcsquels aucun recourB 
judiciaire no rcste (invert mu int^rcsses. 11 faut tenir comptc ausai de I’dtenducdca pertes 
^pi'ouvccs qui fait, pour plus!curs pays, du doniniELgc cause aux cndancters dc la Porte un 
dominate: public. Dcs considdrations de politique ct dYquitd juBtifieraient done tin besoin 
lu sollieitnde que nous montrens pour lea capitaux que la France, rAnglcterrc, PItalic, et 
TAutriclie elle-mfime ont eng^sgds dan a lea emprunts Oito inane. 

A un point de vue encore plus dlevd, ne ponrrait-on pas dire quo lo Bsrvlcn rendu k nos 
nationaux sera en mflme temps un aefvice rendu anx int^rtits de la Porte? Et si 

nouB ^uirvenoiiB, liar noire intervention otiicicuae ou oEficielie, it cmp^leher une catastrophe 
derni^ra dcs financea t>Ltcmiftnes, ii'anroTiB'iiouK paa contritiud k ticartcr une criee bien plus 
rcdoutablc eneora que no Teat eelb dent nous venous d'etre teinoina, pour la pais de 
rOrient? 

Loiil Derby a rcconnu. avec vnus que Ei lea T)^“]f?gu^s des porteurB de litres des 
ditfifrenta emprunts se meUident d'aec-ord, i1 y aurait lieu do Icur prater '' un puissant 
appui " ii Com^taiuitiople, et il n bien vmdu vous diic qu’il avail appris de Sir H, Elliot, 
comine nous Ie isaviona dejii, que la Porto ^tidt disposde k accepter la garautie qtii serait 
donnee par ks Ihiis&anccs i\ ses engage men teen vers scs criJancicrs; malsil voub a Rfmoign^ 
Ie destr de siivoir comment je comprenais cette ga ran tie, et il s*cst demandd do quelle 
manitTf, aprfts I "avoir aceordec,, nous pourrioas la fa ire vuloir, le cas ^cbdaiit. 

Je crok, M. Ic Marquis, que sans engager notie rcgpoiisiibilite au deli de ce que nous 
voulons, I'Anglcterre ct nous, nous pouvons fiiiro uiic oeuvre ntale, Avant tout, aiusi que 
je volts Pal pr^cedinniiicnt declare, et sur ec point nous goinmc& tiVceord avee le Gouverne- 
meat AiigluiB, nous tenons pour indispi;usable que Ics porteurs de titres s'entendeiit entre 
eux prea lab lenient afin de const! tiiev a Gonstinitinople la repr^scmaiiun de Icuru ial^r^ts el 
qu'ils ceuvieiiiieul avec la Porte de la formal to ti d’un Syiidical ebargd de snrveiller lu 
perception cE leinploi dcB revenus qui Eont ou pourront itre aftbcl^a en garanlie. Nous 
sommes decides r\ aitendre te rdsnUiit dci? sl^gofialions ipil mironl liuu ii cet cifet avant 
de fairc aiicuuc demarche ofiieielle a Conslantbiople i mois ansiiUdi que cet accord Bera 
t;tabli tt libelle, mou avis f-erait que Ir-s Puissances ititcrvlii&scnt pour cn prendre acte. 
Vans savcit one le Ihiron Joniuii avail dejil tai^sc ciitcndic 111 notic Charge d'Afffiires, 
M. (le Lab ou I aye, quo la Russic nerefu serai t pus de s’asseeicr it nnc Gomnnsslcin do cette 
nature, et je vielis do rccevoir jiar t"cntieinific dc M. Olioundf la conlirmatien dcs 
diijposltioiiB dll Cabinet de iSt. Petersbouvg, La cuiiibhudioii dont il a'yglt auralt done 
PavantEgc de nous aBsurer le cancours do ccllc de toutes les PtiissaiiceE f|ui paraissait daiia 
Porigiue In plus jj-ortee it se d^sintdresser tie eettc fpie&lion et confiiJqneminent sans doute 
cclui de t(mtcs les autres. 'Pel scrail Ic curaelirie do la gtiruntie que nous d^sirouii assurer 
aux ert'andei's de la Turquie. 

Cert ail ici I tent ceux'ci im seraleiit pns, pnr ce ecu I fait, h Vo-hvi de nuuvelleB ^fireuves, 
II nYst pus douteux L-ependnnt quo le Gouverneiuent OUoniEiti, gaebmu qu'il B'espoBcrait 
aux representations den Puissances, en rttombuut dans les tluites et ks ubus qui Pont 
nmend oil il CI 1 c&t nujoiiid'bui, apporterfiit plus do Boin El IcB cviicr, ei, d"un micro eflt^, 
nous am ions, dims I'evenlualilc d'uiiB erEsic nouvclle, une iiulorit^ qua noiiB n avoua pas 
aujonrdliui pour pr<?venir dcB rfituiuiiotis prd'cipile'es pEiteillcs it celled qui out huposti uux 
porleurs dcB titles do la dcEte Ottoiiianu dcs anangcinoiitH qui n avuicnl pu cira diseutdB 
avec cujc. 

Je VO us ]n’Lc do donnev ccs px])]ieations h Lord Derby. .)c me ptais it esp^ier qti'ellcB 
acbfveront de portei la coivietion dans sou esprit et que nous obtiutidrans son asscjitiment 
4 un pbm do condiiitu qui iPimpusc aiix ( Jouveruemente aucune ohligatloa uncrcuBu pour 
Icur lespniiFabiiitd ol qui peut avoir dcB etlcts vraiment utiles pour les iiitdi‘6ts auxquclE 
[109] S 
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Ifis plus s£ri?usc& coti^id^ratioits d^ordro poUtiquo ct d'ordre moral le& invitent d'accorder 
leur appul. 

Agr^ejt* fee. 

(Sign^) DECAZliS. 


No, 86* 

Lord T'^nterdeA to Mrs. MocHer. 

Madanij Foreign O^ccj November 12, 1875. 

1 AM diroctod by the Earl of Derby to acknowledge ihc receipt of yotir letter of the 
8th ioBtaatt upon tiie subject of the Ottoman Loan of 1354, and 1 am to exjiress to you 
his Lordfihip*s regret that he eaiinot aasist^ or give peraoiial interviews to^ individual holders 
of bonds. 

1 am at the same time to renrind you that Lord Derby has already received a deputa¬ 
tion in support of the bondholders of 1854* 

T am^ Are* 

(Signed) TENTERDEN* 


No. 87, 

Lord TmUrden to Mr. Clark. 

Sifi Foreign Office^ November \2, 1875, 

1 AM directed by the Earl of Derby to acknowledge the receipt of your letter of the 
8ih instant, upon the subject of the Ottoman Loan of 1854. 

I am, &C, 

(Signed) TENTERDEN, 


No. 88, 

Sir Hi Elliot io the Earl of Derby .—(Fetfiued November 13.) 

(No. 7220 

My Lord, TAcrapirt, Nbvfmifr 4, 1875. 

I HAVE the honour to inclose tlie copy of n note fwm Safvet Pasha, transmitting 
the text of a law which has been promulgated far the creation of “tltrcs" for 35,OLIO,OOOf. 
Turkish, in oxecution of tlio financial measure just ndoptetl by the Porte* 

1 hove, &c. 

(Signed) HENRY ELLIOT. 


Inclosure 1 in No, 88* 

Safvet Pashti to Sir H. Elliot, 

M. PAmbassadeut, SiiAiime Ported fe 31 Ociofcre, 1875* 

J"AI I'honiieur do transmettre ci-joint votre Excellence tine cojde do la Loi qui 
viont d'etre promulgu^Sa pour la crdatloii de 35,000,000 de livtes Turqueg do litres 5 pour 
cent cn conformite des meaures finnuciires ddcrfitdea le (J Octobre, 1875, 

Vouillez, &c, 

(Sign^) SAFVET. 
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Inclosure 2 in No. 83* 


Lotv for the Creation of “ Titres'* for Thirty^flue MUttons of Turkish Pounds. 

Article 1. IL ojjt cr6S pour 85,000,000 de hvres Turt|ues de litres an porteur, 
Jouisi^ant d'un Interfet annuel dn 5 pour cent, payable aemestriellement en or b Constantl* 
nople et dans toutes ks vjlks on se fait k service de la Dette G^ndrak 5 pour cent. 

Art, 2, IjCS titres 5 pour cent ainsl or^^s scront ramhoursds an pair et en or, au 
moyen d'un amortissement antiueJ de 1 pour cent qui doit fonctbnner eu plus tard, k partir 
du Vff Janvier, 18S7, et par voie de tirage au sort. 

Art. 8. Les litres seront sigiks pat le Ministre des Financefl et revfitus du sccau de 
FEtat. lls serent, en outre, revStua, au momeiiti de kur emploi, do otso de Tun des 
Syndics d^tegud cet efFet, ou de la Baiique Impdriale Otiomane. Its seront libel Igs en 
Turc, en Anglais et en Framjais* Ih seront re^ua dans ks caisses de I'Elal ou des 
administretions publiques com me cautienuement ou garantie, au iikmc litre quo la Dette 
G^ndiulc & pour cent ct les obligations des etnprimts cxt^dcurs. 

Art. 4. Les 3.5,000,000 do tivi-os Turques do litres 5 pour ceul seront divis^s cn cinq 
gdries de 7,000,000 de livres Turques chacunc, coirespondant h chacune des cinq anii6es 
durant ksquelles Ic aervice des int^riits et do raiiiorcissement des dettes inteikares et 
extdrieures doit (ftti'e eftcctue, confornidment au,^ mesurcs d6eret£ea. En consequence, les 
titres de chaque siSriQ seront, au commencement dc chaque ann^e, revfltua du visa 
mentionu6 dene 1'Article precddenl et seront delivids en paiement du la muitid du coupon 
et du montant de tiirea amorliE des dettes intei ieures et exterieures. Chacunc des cinq 
sdrks sera elle-mfiinc Bubflivisde en deux fractions, dont I'une porlera intdifit tl partir du 
Janvier et Fautre k partir du Juillet* 

Art, 5. Le Janvier, 1881, <Jpoque ou svra repvia le service exclusivcmcnt en 
esp^ecs des dettes intdrieures et exterieunes, le nombre de tltrcs dmis de cheque s^rie 
dumut ks cinq an tides dcoukes sera v^riti^ et dehnitlvemcnt ari&t<?, ct ks titreii qui 
n'auraient point etnployds resteront li !a souche et no pourront Ctre d[nis. 

Art. 6, La contexture, Ic libel Id, Ic tiioiitaiit et les nut res conditions de la cri^ation 
et de la ddlivratice des titres 5 pour cent seront arr^ids par Ic Mluistire des Finances* 

Arl. 7. Le service des inldrfits sur Ics Ulres ert^s [Jar la pn^senlc Loi sera assufd par 
Ics m^iues garanties quo celles aftcetdes au service de la moitid payable en cspSces de 
I’intdret et de Famortissemout des dettea iiitdrieures et extdiieurcB et plaC(S sur ie nknie 
contrOle. 

CfrnsfcniCmepk, k 30 RoTanzan. 1202 (30 1875). 


No. 89. 

Lord Lyons to the Earl of Derby.—{Received November 13.) 


(No* 918.) 

My Lord,i P«m, November 12, 1875. 

TUE Due DecuKca said to me this morning that be hud been asked Ui state explicitly 
hia opinion as to the course which foreign Governments should take with a view to 
benefiting t ho h oldere of Ottoman botJ da. He proceeded to tel I me that w hat be wi shed wa^ 
that proiser airangemente, by the assignment of securities, the cBtablishtncnt of syndicates, 
and so forth, should be made, and that these aiTaiigetncnts should be oflicially communJ- 
eated by Ibe Porto to the Powers by whom the OtLornau Empire was guaranteed. This 
official eouimunieation would, ho conceived, give an interiintional cliaracter to the arrange¬ 
ments, and confer upon the PoWei’s a right to remonstrate if they were not ol^crvcd. It 
would make it iiupossible for tlie Porte to slielter itself behind the allegation that its 
rolatious with its crcditoi'4 were purely domestic atfairii, with which foreign Governments 

had nothing to do. , . * * , 

'Phe Duke said that he certainly thought tlmt such an officml communication would 
afford a security to the boudlioldere, but that he did not propose any mere atringemt 


measure. 


I have, &c* 


(Signed) 


LYONS, 
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No. 90. 

Lord Lytm& to the Earl tif l}^rby.—{R€{:nvcd JVeuemier 20.) 

(No, 932.) 

Pflrj^, NflIfIS, 187 : 1 . 

iJs the eourse of a conversation whicb I had with the Due Decazes ye&lcrday, he said 
cursorily Uiat, on Etic Hth instanh he liad received Mr. Artliur Otway^ formerly Under¬ 
secretary cf State for Foreign Affairs, wtm bad con:ie to speak to iiim on the subiect of the 
Turltisli loans, 

1 nnswered that I liad myself seen Mr, Otway, and that he had told me that he had 
had the honour of an interview with his Execllcncv, 

'I'lic Diike iTienlioned that he hatl repented to Mr, Ohvnv what lie had so often said 
to me, namely, that lie had no iiitcnlion to act alone with regard to the interetU of the 
lioldei's of Fiirklsh bonds, but that liis desire was to treat the nuestion in entir:? concert 
with Her Majesty's Govenunent. 

Having made tins observaticn, the Duke passed on to other subjects. 

1 have, &c. 

(Signed) LYONS. 


No. 91. 

/■/, pjlliot to the Eiirl of 22.) 

(No. 730,) 

My Lord, , , ^ „ Thetapia, Noim^bor 6, 1875. 

Agent of the Council of horeign Bondholders hss several times called upon me 
in refereoce to the late hiimicial lueasui-es. 

His wifih, apparently, was to move me to endeavour to induce the Porte fo concert 
with the Counci] as to the mode of putling them into esecuiioii with the least injury to 
the interests and rigfits of the bondholders. 

I remarlicd Eli in that, as the Council only represents the British liond holders, such 

a course woulc] probably not be nceepluble to those of other iiutions. and I was therefore, 
on the whole, incEined to think that the Porto wps tiiking a ps'cfcrablc line in, trying to let 
the Jn^pcj'iul Ottoman Bank arnange for the formation of the Svntiicates, and tor recciv"^ 
through tliem tEio suggestions tliat migEit be made. ‘ 

I have. &c. 

(Signed) HENRY ELLIOT. 


No. 92. 

A/r. Redhoitiii; la Lord Tonitrdon. — [Roi'ch'od 2’E ) 

(Private.) 

i>hir Lord 'Ictilmlcn, 1(>, Kilbuni Priory, Lontiott, A.fP., Noombef 22, 1875. 

1 NO\\^ inclose ei perfectly eorrccled copy of the jiupcr I sent you a week aeo. Tlie 
prmcijdc is caiactly tlie saine, the dctuils alone being now, I believe, entirely tiustwotthy. 

So imporlLuit does my pliiri niijicjir to me, and pressing is time era the Ottoman 
trovcinmeiit muet take nation, that 1 have ventured to put the w Ejolo i<leEt into I'lirkish in 
the shape of ft ieuei addressed by my^df to liusEiid PasEm, the new mil lister of Pordan 
Anairft lor Ins con si der.it ion. ^ 

Should I,oid IJcrlv deem it mtrlsable, mj' letter cmi be sent to tlio Pasha tliroagli Sir 

II. lit 11 tot. or throng Ei Mnsnrus Pasha, othcmusly and coufidcntbllr in either case as a 
project lor com^idci-aiion, ’ ' 

I iiiifigine I have a plan in rteiv to meet the ditlicultv of the TurkEah Floating Debt 
also, cojiiieeted with the iion^cmission of new Emuds. 'it would tiidiuglv modify the 
pi'cseiii plan. Hut t fear 1 may already have U^SfHissed too much ; mid I'wlII not enter 
on tliut suhjeeh niiless l.rt]-rd Oerby sEicndd dcsite to iinow my views. 

I tiopu you have been able to gtunce oier my poliLieal (lEipGr or pamphlcl. 

1 remain, &c. 

(Signed) J. W. RBD HOUSE. 
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T peril ftps, to say that, having attended, by invitotEon ps p bondholder, 

lEie first meetings uiuler the Council pud Mr, Pnlrucr, 1 am sending copies of tny plan to 
them, and to Aiussums Pasha, for their consideration. 

J. W. R, 


IncloBure 1 in No. 92. 

Mr, Rodhome to RmcMd Pasha, 

(Trnnslation.) 

LjcctEEcncy, Londoitt A’ovewrtrr 22, 1875* 

’iOUR Excellency ie Blrcady iiw'pre of my liumhle connection with, and sincere 
nltadiinent to, tlie Impeiial Ottoman Goveinmoiit from the times of liie late Sultan 
Mahmoud. 

In these latter dftvs iiEso, I have turned iny faithful attention to the consuleintion of 
lliC ppliticnl and bunneiEil dillicuUies in wiiicli tlie Tinperial Govcriiment is involved; and I 
have imagined a plan lor the ftdvanltigeoua aimngemcnt of the six earlier loans, so as to 
show, on the one hand, a benefit of more tlaiti 4,(10(k'00(E/. to the Imperial Exclicf^ner, while 
gaining, on lEifc; other hand, ihe ae(|iiii£ocsiec of their hondlmldcrs, fts follows :— 

In the fust place,-it wilt her convenient to dcBignato ns earlier loans” those six 
Loans of lSfi4, 1855, 1858, 1860, 1862, and 1863, wEik h were issued antccedcnlty to the 
eiinssioni of the Consol id (?s of ISEk'j; iind as these Joans were more atlvaiitageous than the 
later ones to lEie Ottoman Goverument, by yielding from (58 to 102 per cent,, cash, on 
ihcir nomimil amniuils. so also will ii be all [Eiu more couiionant with the dignity and equity 
of tlie Governmenl, it tbty arv liiken into favouifthlc coiisidcraliou with a greater degree of 
kill dll css as Ihr ns may be found priictlcahlex 

8c> niimh so is this the case, that tiie I^ian of 1855, being guftrnntccd by the Govern- 
iiicnts oi Fngliuid and Fnmce, is aliea^ly spyt-iallv excepted by the Olfouian Go vein is lent, 
innsiiiiueh ns it lias clecicd I lie lueLtsiii'e of cHcctiiig no change in the mode of paying the 
jiistalmeiUs of interest iind sinking fund of that loan. 

But, since It is covcnniited llud. the intcresi, Eind i^inkiiig fund of that Lonii of 1855 
shall he paid with the residua ol iho Egyptian tribute retnaining after tEic full satisfaction 
of the chillis for intclcsl and sinking fund of the Lcum of 1854, together wiih cci tain other 
special appropiifttioTis, the Ijondtioldcisof the ISfi-l Lonncunteml that utilil tlicir claims are 
fully sidisliad out of that Egyptian tiibnte, it will htt coiitrury to justice and equity to make 
use of its residue 1or the scith mtnl ol the clsitms of the Lonii of 18.55, 

For this reason, my nforcsaid plan divides itsclJ ii at in ally into two brunches, in both 
of which do 1 show a lurge benefit to lEie QUomnn GovcinTncnt, and a cojisidcrablc 
advantage to the bondholdura. \ now proceed, therefore^ In explain clearly how this is 
possible without colling on the Govcrnincnl; lo expend one fai Lhitig more than the sums 
pointed out iu lEie jdan put forward by it self:— 

1. li\ hen deduction is made of the tiuiiis hitherlo repaid annually out of the capitals 
of the seveit?! loans, we find that the a^UOO^flOD of 18.54 have herfunu reduced to 1,8i]C.500; 
the 5,000,000 of 1B55 to :b815,200i the 5,000,000 of 1858 lo 8,716,500 ; the 2,000,000 
of I860 to 1,5.50,000, or thcrcabcnits i (be 8,000,000 ot IS62 to 4.015,900; and the 
6j000,000 of 1868 to 5.083,400 ; that is to seiv, the total of 3E,Ol]OjOQO Es reduced to t'le 
amount of 20,977,50(1. 

2. Theannual interchT and sinking fund of the Loan of 1?551 umounts to 210^000 ; 

those of 1855 to 250,000 i of 1858 tu 350,000 ; of 1800 lo 140,00(3; of 1803 to 610,000 : 

and of 1803 niso tu U'ltfiOOO; tliat is, ii total of 2,230,000, ciish, has hithci'ia Eiecn 
appjTtjprifttcd to tliyin. WIicreLorc^ deducting the ink’i'cst and sinking fluid of the Loan of 
1665, hiuiitly 250,000, from llint [miEHitit, the remainder becnnics l/j.HO.tKlO, of which lEie 
hall is 990.OUO, If to this wc now' ndil the 25(4,0(30 of tEie Loan of 1855, we tun e a total 
qf 1,240,000 as tl jc amount W'hich the (Jovcnicuent proposes to pay lumually In cash for 
the next five years, heijides i lie emission of new 5 percent, bonds mmmdly also for900,000, 
the ulhei'hair; that i^, lu jive years' time a new bond debt of 4,950 ,(j6o will have E'ceu 
created in respeet of tiuj.se loans, and the inferest tlicrcon in tJic ten yciii-s llmi will clapsfc 
before tbeir total extinctiou will iimount to 1,2317.500. 

3. O’he hniidhohlci's of these Juiins, us ol all the other#, whetlicr resident iiii EuropB nr 

in 'Furkey, urc in llie resmt, inul, Ibr ihc must part, of the class uf the poor and 

indigent, of w idows, orphans and t lie like. Tor wdiicli reasuii It is of furgreutcr consc{|UctiCo 
to them in ifieir need that the inlcrcsts should be paid iii full; while it is cumpunilivelv a 
matter of leas moment liiatlEie repayment of tlicir capital sliould be souicwbat reinrdtd. Led 
by iJiis consideration, 1 have come to the eoncliiBion tEiat the bondholdcre will he more 
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willing to see the interest and sinking fund rolled together, and to receive during those five 
vears^ as is possible, an interest of G per cent- ns hltbetto without a sinking fund j or, m 
Interest of 5} percent, with a sinking fund of ^per cent., or even ehi intcreat of^^ per cent, 
with a sinking fund of 1 per cenL on the present reduced capitHl, by whicti nieana no 
necessity whatever would remain for tho issue of new bonds, and the Government would 
effect thereby an economy to tliat amount. 

- 4 , The interest and sinking fund of the Loan of 1855 being then paid as lutiierto in 
the sum of 350,OOOA per annum, and an interest of G per cenl. per annum on the present 
reduced capital of 17^163,300^ of tho other five loans, which would amount to l,O29,730f,| 
would make an annual total of lj279,‘?3Sf., find at iirst eight would appear to entail a small 
extra outlay on the Government of 39,738/, iinnually, or of 193,630/* in tho five years. 
But as no intei’cst would be required for the proposed new 5 per cent, bonds, no longer to 
he issued, the saving of their interest io five years wquhi be 743,oUU/. t and deducting fjxjm 
this the albrc-mentioncd 198,690/., a real ensU profit results for the Govern men t, in those 
five years, from this soui'ce of iiitcrest alone, of 544,910/., and in ten yearsj, ot 1,033,810/. 

5. Suppose, ngiiin, that on rcconsideraiion it were elected to pay the entire interest 
and sinking fund of the Loan of 1854 also, as hitiisito, then the total interests and sinking 
funds of the combined Loans of 1854 and 1355 would be 460,030/., and those of the four 
other^i would be 915,048/., together making 1,375,943/. Tills would bo ml apparent yearly 
outlay of 135*948/, in excess of the Goyfirninent plan* or in live years of 679,740/. But* 
balanclug this again with the saving to bo effected of the intci^est of tlie proposed new 
bonds not issued, we have, it is clear, from this 130111*00111 five yeara a Joss of only 15,990/.* 
to become in ten years a net gain of 426j5l0/. 

6 . Since it is a self-evident fact that the sooner these debts can be paid off and Ostin- 
guiehed tlia greater will he the advnnUigc for the Ottoman Government, we pcrocive that if 
the above-mentioned cash savings of iutereal to he effected by th-: nou-issueof the proposed 
new bonds be added by the Government to the sinking funds of the debts, it will advance 
and expedite that consum(nation, and still witkiout entuiliiig on tho Government one 
farthing more outlay in cash than it has itself juiopcised j while by the preaent plan, it is 
clear that tho Government tsan savo itself from the necessity of lEsuiog new homla in respect 
of those six early loans. 

To facilitate a study of the details of thk suggestion, the accompanying tabular slaie- 
ment has been drawn up, ond js liercwith submitted to the coasideretiou of your 
Exceltcncy. 

In this matter, as nt all times* it is for Him to command, uuto Whom all command 
pertains. 

(Signed and scaled) J. W. BEDHOUSE. 


Inclcsure 2 in 92. 

Synopsib of the Interests and Sinking Funds of the six earliest Ottoman Loans* of 1854, 
1855, 1653, I860* 1862, 1BG3; all issued previously to the Consolld^fs of 1865* 


Dui^. 


Nominnl Atnauiii. 

Int^nvt. 

Sinking; Fund. 

JnicTPhi. 

ISTO. 


Unpaid. 

iad4 *. 


£ 

S.000,40[> 

&,0DQ,Q40 

IPcr aant. 

(t 

Par aant. 

1 

113,700 

00 ,! 2 L 0 

£ 

l.eOG.i^OO 



i 

1 

U>2,I30S 

07,392 

J 37.010 

3,H 13,^00 

, * 


a,UlX }^000 

G 

1 


3,710,340 

\m .. 


. 00 ( 1,0110 

0 

1 

0 ,'t ,000 

47.004 

l,.»StX004 

IS&ll .. 


e.ooOiOuo 

0 

2 

20'V,0a4 

344,040 

334,026 

4,41MQ0 

isas .. 


s.ouu.aoo 

a 

2 

3l)d,00'l 

0,033,404 

Tot&U 


31.000,040 


,. 



20,4^77,500 


s 

1 uuaual payintrlUa, 1 

jitbvrto 

ah «■ + 

■hDH 



Tho Ottoman Government proposes to pay* for fivo years, the Loan of 1856 as 
hitherto * the othera* onc-hulf only in cash* half in new 5 per cent, bends* Tcdeemablc in 
five years, thus 


^_ 


Data. 

T^atninal AmAunl.' 

iDtarcAtr 

Sitikiag I-imd, 

Intaraat, 

1&7C. 


Unpaid. 

1054 ,, I 

IBSa .. } 

1B60 .. I ' 

1862 *, r 

1003 / 

£ 

10,900,000 

[0,000*004 

Pat ceat. 

C 

4 

Par aaal. ^ 

1 

2 

£ 

420*730 

1 

504,958 

£ 

270,229 

630,042 

£ 

700*000 

1*280,000 


20.000,040 

•i 4 

R 1 

1,020,738 

950,202 

1,480,000 






Half, cash ♦. 


1855 .. 

fl.009,000 

4 

1 

152*008 

97*302 


Total 

31.000*000 








Fraiwsad Tututa .ibfOi priymtiuti .. 


1,240,900 



tn 

„ pvtv boada t. 

.. 

940,000 



1 Toldl nnnnnl Tmvmf’ni.i. 

ai nXdva 


2,230*000 


Meeting the Government plan, with a modified disposal of its proposed ameunts of 
annua} payments in cash* we might have— 


(A.)—TIlt«rc^t e per williaut Sinking Fund. 


1B55 ,. 

5 alhcra 

TotuLi 

luteraat. 

Sinkin;^ Fuud. 

Aa liarctafiTrc. _ 

On unpikiil capital. 

152,(100 

1,C)24,73B 

£ 

47,3&a 

1.102.344 

07*342 

= 1,270,738/. j qr* 

(D.J^lntaraat ot 5 -[ht can!., niiJ. 1 per canU Sinking Fund. 


Intareat 

Binkiitg Fultd. 




£ 


1635 *. 

152,098 

47,092 


5 cibert *. 

890,115 

171,028 


Totals 

1*019,723 

240,015 

iti 1,270,733/,! ar. 


(C.)—Interest nt flj |>« MBt., and cont, Saiiktia^ Fund. 



la (area t 

Binkia]' Fund. 



£ 

£ 


1855 ,, 

152,406 

47.392 


0 Dtbcri * > 

013*434 

85,312 


Tqtale 

1*040,534 

180*904 

=5 1,279*738/. 


Tba oaw plan raqui/es, par annum* cnah ., , * .. 

OlCamnii Oovammant. plan raqulras only . ■ . ■ »■ 


1,279*730 
,, 1.240*004 

Appiitcnt aanual !q» 1* Ouomon GovammtKCil, cojk 

.. 

.. 39,736 

Ditto in fi^a jraare *. . ♦ . * ., 

InlarnuL ou (utiw bandit in (au yams* cub* saved 

% ■ 

» ■ 

146,099 
.* 1,237,5D9 

Itcnl igain (0 Uovanmient In tea caak .. 

■ ► 

,, 1,938,819 


3 cif[d™ 4*fl50*000/. taonami/jctl Lluough uon-iMM of naw bonda diaing thft fiva yeflura 3 a. 
tdOil ^iu at uaiLTly C,(100,0401. in all. 


But, supposing the 1854 Loan should be paid also in full, as formerly* tlie Govern 
ment plan would become— 
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Itilcrcst 

SiDltAng Fund, 



£ 



[e3,e02 , As hoi;cter«irt. 

4 otlwis +, 

■15T.&T4 

427,026 Hair cash. 

Tcittlt 


020,026 = 1343.000/. 

Original plan .. .. 

.. ..1 1,240,000 

Annual +. .. 

10^.000 


Differently di&posedj as befoi'es, we might liaire, without this cxeeas— 


(A.}"—at A ppr wi.L'houi Sinking Futkd. 



lutcrest 

Bliiliin^ Fund. 



£ 

£ 


1SS4-3.. 


103,002 

At llutdldfatG'. 

4 Dtllf'ii 


■■ 

Uih mipaid cnpitul. 

TobiU 

1,162340 

1 ia!l,fi02 

= 1,67.5348/,; or. 


(B.)—at S per find 1 par cciiU Sinking Fuad. 



(Ch)—I nujncct at 5^ poT centi^ Bnul ^ per wnt, f»tiLliiiig Fuitd. 




Sinking Fund. 



£ 

1 £ 


l854-.'>.. 

2&0,308 

] sa.oo2 


4 

869,0 la 

7tl 629 


Tolali 

1.100,017 

260381 

= 1.3T£34a7. 


llESVLT. 

£ 

Thiik p!nn rrqiurej<H per anaiitikp ennli .. .. l,376^S48 

Original Ottamtin pLau rii(]U[nit titi V .. .. .► .. l,5t0,iJ00 

Apparent fin tiLUil luts ta Ottdman Guv4.Tit[[iL'ci(.t ,, l3S,tl48 

Ditto ill fire \'wr*( p. .. lp p+ .p ,, C7D J to • 

Intercfil oti nt'iv tuiindti in fen veatrtfp cfuli Mvcct ., , ^ ,, t SO 

Real gain to Gnvi'rnnipiit in ten cash .. *, . p 42CjilO 

Bi-k-idta IpiS^.OCHl^ ihConoTiti^d tlirungki non'isiiuv of now Iwinti uluriag ilio 5^0 vears; 
nenrly ApOtl'0,000^ loliil gaia. 

If on arrrin^ijient he enrrieti out for the Ottoman Govornmeut to pay liia aavinga 
shown iiL'm to the netmunt of the sinking funds, it would tiave an appreeiable effect in 
ex|jeililtiig the estiiiction tff tho debt; and still without it3 eticumbering itself one penny 
beyond its own piopoenL 'rho sinking fund should he employed^ l>y a Conimission, to 
purchnise bonds in the ninikeh as fur na possible. Slioidd no bonds be offered, dm wings 
could berescnicd lo^ ns nt present; so also, for a deheieuey of tliem. AcconnU should be 
luibiishcd once fH- twice a voar by the Goiiiinisslon* Further details are nccdle^a ticrc. 

(Signed) Jp W. KJSDHOUSE, 


Lomhfi, N<ti>embcr ‘2% 1875. 
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No. 93. 

iVf. Rofjera to tha Earl of Derh^.—^RccoivGd Novmber 24*) 

My Lord, ^ 31> jRonff, HTis&Hry Pori, M, Ncn;™&frr 22, JS75- 

1 HAVE the honour to suggest, for your Lordsblp^s considemtion, whether both of 
the above troublescmc questions may not advaugeously be settled, so far as England ie 
conoerned, by England purchasing from Turkey one of the large islunds near the eastern 
Mnditertanean j the purchase money being raised by a ioEtn, the scrip of which 
should he oiibted to holders of Turkish bonds at the market value of their bonds, and theae 
bonds to be handed by EnglEmd to Turkey ii] payment of the purchase money at a Jhir 
market value. 

Ill this way Turkey would be rclie\"ed of her debts, England w'ould gain command 
of the Dardanelles and the Sues; Canal (and might then leave the Eastern question alone), 
and Turkish bondholders would be satisfied. 

Some preference miglit he offered to holders of Turkish boiid^ scoured by the 
^Syptian IributOj so that England niiglit get more inllucncc in Egypt, and, indeed, she 
might thus be in some measure come to stand in the place of Turkey as Suaemin 
of Egypt. 

I will only add that I never have held a shi I ting's worth of Turkish bonds. 

1 have, fiic. 

(Signed) GEORGE ROGERS. 


No, 94. 

Mr. Hydi Ckrke io the Earl of Derby.—{Rscamd November 24.) 

Council of Foreign Domlkohtersj 10, Mooryato Slreetj 
My Lord, E.C., November 22, 1875. 

ON the 9th October, I had the honour to nddreas your Ijordahlp on the subject of 
the Decree issued by the Sublime Porte with regard to the Public Debt, in relation to the 
1858 and 1862 Loans 

I beg to submit herewith, for the itifortnation of your lordship and of Her Majestv^a 
Ambassador in Constantinople, four copies of the despatch of his Excellency SafVet Pasha, 
Minister for Foreign Affairs, under date 27th October, communicated to the Commissions 
through his Excellency Musurus Pasha, Ambassador of the Sublime Parte at this Court \ 
and also of the reply of the Commissions under date 22nd November^ addressed to HU 
Highness the Grand Vizier. 

I am insti'uetcd^ at the same timo^ to request that youi- Lord ah ip will have the 
kindness, unofficitilly, to call the attention of his Excelfeney Musurna I'^hslia to the 
requeaf of the Commissions for the execution of Arlicie IV of the two Conventions of 
1873, nogociated by his Excelteiicy and by Elieiinc Musurus Bey, and ratified by the Latter 
^ a& Charg6 d'Affalres. 

In order to avoid delay, at a pcriofl when a Decree in cotitravcntioia of the Con^ 
vontionB is projKiSCd to be put into effect, I niii instructed to request that your Lordship 
will also allow Her MajestyAmbassador at Constantinople to ask ifoin the Porte an 
answer on tlic &£inic subject of Aiilele IV of tlie Conventions. 

Article IV of the IS58 Loan Convention is :—^'IV, It is distinctly understood that 
if, for the oonyenience of ail parties concenicd, tbe bondholders agree to this nifangemcnE, 
it is not any time to be considered as «ny supersession of the original provisions of their 
bond, and that in tbs event of any failure in carrying out the foixiigoing nrraiigenientg, ft 
Commission, similar to that pmvided by General ’Bond dated 28th August, 1869, shall 
resume their active functions at Constantinople, in coiijunction with two members 
rejireiientiTig the English bondholder, to be nominated by the Commission of Bondholders, 
and appointed by the Contiuctors of the Loan.” 

1 have &e. 

(Signed) ' HYDE CLAKKE, Seefitari/. 


U 
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Inclosurc 1 in No. 

Mr. Lander ia the Commiltee of tmperu/l Ottoman Loan of 1B62. 

Jmpfndi OWoffliift tofr, London Agency, 26, Throgmorton StreeL E.C., 
CrnUrmen Noi’ffPfto 8, 1 H?r>. 

I am' in^tnictcd to send you the accompanying oopy of a letter, 
this morninE been favoured from bis Excellency tbc Ottoman Ambassador here, and of tbo 
commurfciitln from his Excellency the Otlcnsn Min^^ of Afl(t.^to whKh^t 

refers «s having been sent in reply to a letter addreseeri to » » 
bv Mr. Hyde Clarke, in Ibe name of the bondlioldcr^ of tbe 13 j 8 and 186- Loans, 

J ^ 1 remain, so, 

(Signed) WM. LANDEB, Secretary. 


Indosorc 2 in No. 94. 

Muenrui} Pasha to the Agency of the Imperial OHomm Bank and Messrs^ C. Deesavir Co, 

Gentlemen Imperial Otfomoti Embassyj LsurfftRi 6, 

MR. HYDE CLARKE having addressed to HU HighncBs the Gnmd Viaier a letter, 
dated the 8Lb ultimo, in the name of t!ie bondholders of the 1353 and 1362 Loans, asking 
for expknatiors on the subject of the measn™ iccently decreed by the Sublime Poc c 
rcspec^ng the E^ervice of the Public DebE, I have received, wUh instrii^^ions^to communi¬ 
cate it layout the despatch from Ids Excelkuey Safvet Pashn, dated the 27th ultimo, of 
which 1 beg to send you the inclosed copy, 

I nELVGj 

(Signed) MUSURUS. 


Inclosiire 3 in Ko^ 94. 

Saftici Pasha to Mnsurtis Pasha. 

M. rArabassadeur, BuifhVne Perf^, le 27 Octobre, 13^* 

J'Ai Phoiinenr de vous tiansmettre, ci-jcint, copie d*unc lettre que M. Hyde Clarke 
aadressde h Son Alteeae le Gnu id Vdvarpour demander, au nom des porteure dea obliga¬ 
tions dcs EnirirLinte de 1858 ct de 1362, des explications au siijct de la mesurc cjui vient 
d‘5tro dder^t^e par la Sublime Porte relativement au service tie h Dtttc 1 ubbque. 

Cette mesure, qui skopliqne indistiiicLement h toutes lea valeurs constituacit la iJette 
Publique Qttomane, ct qni n'a, dkilletjrg, qu’un cai’aotere tt>ut*k-fait tempoTQue, e«t 
destindo h mettre fin aiix embarras et dhUcultes de tonte sorte epii entruvent periodique- 
ment le fbnctioniiemcnt rdgolicr du &ei'vicfi des ftnsuiccs de I Empire, depuia pmsieurs 

Nul n'icnore que le Gouvernement Irnpdrial coiiBtamiuciit ellbrcc jusquici, uiSnae 
dans Its circonstanccs Icb plus defEivoruhlcs, tie satisfaire h s-cs eiigsigenients en ce t^m con- 
cerne nottmimeiit Ics Emprunta de 1858 ct de 1862; lea sacririces on^reux quil seat 
imposes h cet ellbt, pretqu'a ehaque & finance decoupot], en font foi, R^ccmnicnt encore 
nk'-t-il pas eu toates Ics |XMnc 3 du niondc pour faire face uu paiement dc leebeancfl 

d^Octobre ? , , . , . ^ 

La feitu'Jtion nllait eti onipiraiit et uno catustropbe itiiminente. Dana ces circon* 

ataoccs, I’euI option d’une mesuie efiicace, prapre i facilitcr au Go tiv erne ment b Ltcl ie dq 
se soustraire oette position p^rdcu^e et do smivcgardcr du ui'^iiie coup lea iiitei'Cts de se# 
crdanctcra, dtait dcvonuc un devoir et niie impdricuse n admettant ni Ije&itatiou ni 

ddbi. 

Sublime Porte s’tint arrl^t^c an parti qua, tout cn imposiuit, ct cc k Litre pvoviisoirc, 
ie inoins tic ssicrlfices possible au public, donuait cn mfinic temps au I rcsor le d^iai vouln 
et Ice moyens mattiiriels ndecBsaircs pour assurer Pavenir financier de hi l iinipne, el, oca 
lore, les intijr&ts de sea ordtmejers tjui sc Irouvuicnt de plug cn plus com pro mis. 

Lea di^tcnteurs des titres Ollomsns ipoiit done aiucun sujei de sinquicter de nrette 
T^&olution, qui auru pour r^sultat picsqu^irtinkdiaL„ et jKirsoniic nen doute ii 1 bemre qu il 

eat, Ic rcUiblisBemcnl de eon ^qnilibrc budgtftaire. 

Votre Eicccltcnce voudra bien tonmiuiiiqucf cequi priScSde^nieBstcursIcscontiaetemB 
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des susdits Emirrunte, qui,llou3 en EomtncB convsiticiis, envisagerent 

mfime point dev Lie, et co-op^ront, dans k rnesure do leui pouvoir, ^ k 

proposi par le Gouvernement Imp^iiyl, en &e Ihisant auprfis desporteurs Imterpr^te dea 

vttw eniineinment loyales tjui oni prdsidd i adoption do la mesure huEmci^re dont il 

Veuillez, Ac. 

{Signd) SAPVET. 


IncloBure 4 in No. 94. 

Mr. Hyde Clarke to the Grand Vizier. 

Oouncif qf J'bretjK BoudfwlderSt 10, Moorgatef feireef, 
Hiehoess. LonoJon, Novetnher 22, 1875. 

^ THE Joint Coinmi&sioners for the Ottoman I^ans of 1358 anti established m 
guniuance of the iHitl Article of the Conventions with the Sublime Porto ot the 
and 14th of February, 1873, liad the honour to address a tetter to your Highness on the 
8tii October, by the hands of Mr. Slab, agent of the Commi&iiioiiB lU Const anti nopie. 

Tiiey have been favoured, so far as the 1SG2 Loan is coutai nod, with the tratismission 
of a despatch of bis Excellency Safvet Pnsbsi, MiniGter foi Foreign Affairs, under date 

^ matter of gratification to the CqmmksioncrB that this 
mitted with the flame formalities aa occompaTiicd the Convention of 4th February, laM, ny 
tho channel of tbc Minister for Foreign Alkurs, tba Embassy m l^ndon, and the Imperial 
Otlonian Bank, and Mcssi^. Devaux and Co., contractor for the Loan ot 186-. 

The CommiBsions trust that this channel of flcrious cop unumcation once opened, will 
serve us before to bring about an amicable arrnngcmentof the matters on dnscus&um between 

the Snhlime Porte and the Commission. . t 

The CoinmiEBions desire respecLfnHy to observe that while the deapateb of bit L^scet- 
lencythe Minister for Foreign Affair.^ does answer tlie inquiry ot the Comniissiona hy 
acknowledging that the Sublime Porte did propnse by its Decree of the 7tb 1870, 

to comtuit a dcfnuH of its pecuniary obligations towards the holders of the 18 j 8 anti 
Loans, it does not respond to the consequent reclamation of the Commisflions, 

The Conimiflsions therefore chnni of the Sublime Porte the integral and immediate 

aiiiiUcalion of the Conventions. , .-.i ^ u ^ 

The Cutivention acceided by the bondholders of the 1862 Loftn on tlio I7tli rebruary, 
1873, and duly ratified liy his Excellency the Ambassador of the bublnne Porte in London 

in its IVth Article textual]y recites^ ^ 

*Mt is distinctly understood that if, for the convenience of all parties conceiaed, the 
bondholders agree to lids arrangcinent, it is not at any time to be considered as any eupCf- 
eession of the original provisions of tbeir bontl. tmd that, in the event of any 
can vinir out the foregoing arrangement?, a CommiBSicii Ginidar to tliat nppomteti oy ni3 
I%S A»U l>aBhQ,l,d reimited to hi, Irtte.to Sir Itonry Elliot, 3Ut August. 870, eball 
resume their active functions at Constantinople iii coiijuiietiou with three tiiembers repre- 
tenting the English bondholderB to he noiiiitnited by the Co in mission of Bondiiolflera, ehuI 

appointed by the Coutractore of the Loan, " 

Tlie instalment for the niontli of October of this year on the 1862 Lomi not having 
been announced by the Imperial Ottoman Bank, the cate foreseen by Article IV of the 
Convention has arisen, and the Syndicate ia now to be constituted to i^cive the revenues 
of tobacco, salt, stamps, and patents, hy pothocated to the tervice of ibe 1862 Uan. ih,«e 
revenues are more than aulticient to meet the service of the Loan, and te l^^^e a Jurgo 

enrol us for the general purposes of ihc Government. .l * i 

So far as the despatch of the Minister for Foreign Affaire refers to the matter uuder 
consideration, it acknowledge® the pio&peclive righte of the lioldcra ot tUe l^b- Uam It 
Btaiee that the Decree in queallon is of an absolutely temporary character, and mtenuctl to 

relieve Lhe embarmssmciit of the fiiuincee of the Empire. . ■ , 

Dpontbis point the Commissions limit thcmselvea to t!io observation that ilo exigency 
of the Ottoman Government can give It authority of itself to alter the Contract of 18(>2 
and the Convention of 1363. 11 may he that the exigencies of the GovernmonL are greater 

than in 1373, but whatever the exigency may he, lire Porte has only one legitluiate couae,. 
which is, as in 1873, to addrxy^a itself to the oonatitiited repreacnlativoB m the honalioiaer 
by tho sEuiic chanireUiB now, by an application cmaimting from ite own Ministry transmitted 








to its i'epTesenita,tLves in London, and tlieiict to tbe contractors for tlic Lotin, and direct to 
the Commissions appointed by ilie Convc[j(ions of 1873. 

T];c Sublime Porta bos no otUci- consistent coinsa. Strictly obecnin^ tlie ConvetittoQ 
qf 1373, the Forte punctually irEmsmitted the monthiy instEdments stipulated by the 
ConveutiOHj and which arc announced in coFrespoudcin ibrin. The rorte may be unable 
to continue tln& remittance, but it is under nu cornpuUlon to itivacte tlic solemnity of 
cngagemtiiLs, while at the same time it prolbsses to the holders of the 1862 Loan to 
maintain ilieir sanctity and to pronde for their iiitcgi'a! fulfilment at ei ti?ied data. 

Tlic Conveiittoii of 1873 is too newly maik to be disregarded cn’iirbitnirily ^vaded. 

It remains, therefore, for the Sublinie Porte to give effeet to tiie eonditions of I'ooeipt 
of the revenues by Syndiejitc, oi to make suitable overtures to the tsthei parties eontracting 
in the Convention of ia62j the hon^dheddors. 

The Commission notice w ith regret a passage in the dvspatcti of the M inister for 
Foreign Adairs, which they prefer to regard as the result of some error rather than as 
having strict reference to the 18G2 Loan. Tim Minister mtimates that the Government 
has not complied with the ContiacL of 18C2, imr witis the Convention of 1873, and that 
the instalments annotinecd in the journals as pmeecding from the liypoUiecatcd revcisues 
of tobacco, salt, kc., have not been so derived, hut from other sunnees, in consequence of 
the alienation by tlio Govermnent of those revenues. The Commissions do not enter on 
such conlrevenfty, but leave to the Government and the Impellul Otlumiin Bank to vindi-- 
cato themselves. 

The Commissions do not, how^ever, comprehend the statement that the Porte hn£,with 
the grentcFt difllculty in the world, jirovidcd for the payment of the Oetobei- instahnont, 
and they sotleit csplanations from tiio Government on this head. 

The Minister slates that it has been tlic desire of the Government, by an efhcaciouG 
mcfisutic, to ¥Edh guard the interests of their creditonf, and that tlie lioLdcrs of the 1862 
Loan ImvG im cause for disquietude. The Commissions respcclhdly represent tliat it is 
not t ile duly of the Govei ument or of loan contractors to devise or carry out measures for 
safe guarding the Interests of the ci'ctiltors, but Lhat it i& these latter who are first to be 
consulted as the best judges of lljctr own intcresls. 

Thia the BuhlinLu Porle has not done, and Eu iiroj>ositiuu, so far from being an eRlca- 
eious measure, i^ one wbicb ha^ placed 'i'nrkey in a peiilous [losition, and thereby inflicted 
most serious hijuiy on (he creditors. A luvasme so ill-ad^'ised,if allowed to be put in 
Operation, must still ihrUitr nggmviitc the dillkulties of the ISnqiire niiid create ticw cmbni'- 
iTEissmcnt^, and nothing short of its iinmcdiute suspeiii^loii or modideiilion as demanded by 
the hoiidholdcrs of all tlic Loans will enahlt' the Porte to alleviate the siluiilion of enibaiTaas^ 
ment created by this nieasm e. 

Apart frem all finaticiiil consideiEitions, the Dccicc tentls to deprive Turkey of lhat 
great resource of national organisation, honour and credit. A nation may be poor, baraased 
by internal or extenial war, and enjoy high cousidoratioin but the naticui excites distrust 
that is exposed to greater evils Llatn poverty. Such E* tlic abyss uf miijery to’ivards ivhicb 
(he Decree Is driving Turkey, and tlicrehy iullicLing greater ksscs on tlioso who, like the 
hohkra of the 1862 Loan, lent moticy to Turkey on moderate tci'jus, and under the 
iiahiliiy of i>iirlicij>atioi3 in her vicissitudes 

^Yh^|t the Porte <ti!Is an eflicaciousi meiisure for sEife guaidiiig tlic interests of creditors 
has aheudy earjicd sulfeiring smd iniseiy hilo the iHiuseholils nj' tens of thousands of 
families in England, Belgium, llQllancI, Geninmy, France, and Italy. Much of tins 
BufTcrtiig would liavc been tL^■crtvd, and miiy yet he avertefi, by the Poite making 
honoiirahk aiTangcmciits with tlic creelitojs witl) whom il has entered itiio solemn 
coTitmcts, 

As ilie bondholder of the 1862 Lmui did not Invite (he Poitc to safe guard llidr 
iiiteresis, so do they protest iigainst tliEs measure. 'I'he Commissions are fotlihed in tliis 
(h'cJinutioEi by tlie unnniinous resolutions of a gcneitil tiieeting uf bondholders of the 
1862 Lcjun, held on the 26tli October Ielsi. 1‘hey are likewise su.pj.)orled by tbe Conmiiitee 
tben apjtointcd in reqairing of the Hnblimo Porte eomplianre wllli ibc btipuhiliona of the 
Contract and of the Convejition of 1873. 

By some casuEilty, dependent on tlie etjutse of eomniuiiicution adopted by the Porte, 
iVit chjcumcnts relating (o tbe 3 8.'t8 Loan have not yet been received by the Commissions, 
wliich adhere to the buiiiO demands iti relation to the 1858 Loam 

I havCj &c. 

(Sigjiod) l^YDE GLAKKE, Srereiery. 
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No. 95. 

iVr. Puim&r lit the Earl of —(Jifwivod Novem^^ 24.} 

My Lord, Bmih of JJay/nad, iVoifem&fr , 1376. 

llliFERlbING to the interview at the Foreign Office recently grunted by your 
Lordship, to myself and others as representing the Turkish fjjansof 1854, 18.58, and 1871, 

I have now tbe honour to request your I.oielsbip to CEirry cint the pruiisise which you 
then made to ns of ^iving» noii-pflicially, to the ceiusc we represent fdl the support and 
influenoo of Her Majesty's Government iu oui'negoeiations with thoTuikish Govurunicnt 
at Constantinople. 

It may bci satisfactory to your Lordship to be infonned tliat tho Council of Foreign 
BoudhoUki's, TV ho represent all the otlicr Turkish Loans, have deputed two of their 
body to join the Committee over which 1 preside, in order that by uniting the interests of 
all dosses in one body the possibility of any conflict or disuc^ion may be avoided. 

It is, therefore, in this capacity of head of a united Comiiuttee that 1 now address 
yoUT Lords!lip, 

I may also inform your Lordship that am iuHuential CoTnmittce has been fomied in 
Paris to represent French Interests in the vtuious Loans, with which we :ire In corres¬ 
pondence, and arc aotiog in Irlcadly ailianee. 

As we pointed out to your Lordship, tho injustice of denliug ivith ;iiJ tbe Tuikish 
Loans upon one uniform ey&tcui, icduciug tboae that wei c issued at a high price in eoiise- 
qucuce of the eup[>ofied value of the sccuiitv hypothecated to the same level willi loans 
issued at a much lower price and without: any security at all, is so apfKircnt, tliat we Jiave 
reason to believe, upon a very slight rcpresontatioii of the opinion entertained by Her 
Majesty's Goverument, tliat portion of the plan will he abandoned by the Turkiali Govern¬ 
ment without hesitation. 

But whatever scheme fo]‘ reatljustmuiit or unlficatiou may ultimately be jidopted in 
its place, the urgent and crying evil to be ]jre veil ted at this moment is the cocitcmplated 
issue by the Turkisli Government of 35 mlllionfi of addUioual 5 per cent, stnek for the 
purpose of paying the suspended iiitcicst and sinking fuiuh ft stc]^ wdiieh will not only be 
fetal and Irremediable as regards Turkey, and witl prevent the possibility of ary restcnaliun 
of its credit, but which is neither a|>preciated nor desired by the bondholdena, for whoec 
benefit alone that scheme lias been devised. 

Wliile objecting in the sii ongest luanner to the pkinwducb has been so hastily adopted 
by the I’urkisii Government, I desire to repeat to your Lordship that there is every 
disposition on the part of tlie bondholders of all classes to meet the Turkish Govormiient 
in the fairest spirit, to make, allowance for its difficulties, and to assist in the readjust¬ 
ment of its debt; and if met by Turkey in the same spiri I, Itbe Committee which E represent 
will bo prepared to submit plans by which, instead of iiicit:asing tlio debt of the country 
by the issue ol 3S millinus of additional stockp the j>resent amount of tbe debt may bo 
dinainished, and tbe annual f^um required for the service of the various loans tnn^ ba 
brought down to the iimcnmt which Turkey admits herself jibte to pay, and which it is 
believed her resources will [vermii her to discharge. 

If, however, the fatsd stej) should he taken of issuing any portion of this additional 
stock, the difficulties in the way of iuty En-i-ongcmenI: will be greatly increased. 

It is tbei'cfore under these grave and urgent eiiomnstaiices, in the Interest not auly of 
the bojidheldors, but of Turkey itself, tliat 1 have to urge iipoiqyour Lordsliip ininiediFitcly 
to communicate with Her Majesty's AinbEisiFatlor at Constantitiople by tckgrapb, and to 
instruct liim to express to (.be Turldsb rioveriitneiit— 

L That in your Lordship’s opinion the plan proposing to suppress one moiety of (ihe 
interest and sinking fund on the whole of the cjclernEil and internal debt, and lurther to 
divert the bypolhctutioLis iJ])on tlio faith of winch some of tlia loons were issued at high 
prices freni tbe service of ihoee special Ioeuis to tho [leht generally, thus prejudicing 
specially aecured loans issued at Idgli priccii, and unloirly benefitliiig loiitis Issued at 
muoh lower prices, either without Gcciu’ity as the 5 per cent* consolidated L^an or upon 
mferlor securities, is so inan'ifcatly unjust, that, judging from your tominuniejUioEiH with 
the bondholders, your Lordship believes iw ariilcubk ai'nmgetuont with the rurktsb 
Government can bo possible on such a basis, 

2. To represent to ihe Grand Vkiertbe fair and friendly spirit In winch the bondholders 
are prepared to meet the q’urkisb Government, and to consider and agree upon a reat^juet- 
ment of the debt, and to urge upon the I’urkiib Uovernnient to enter into tJcgotiEvtion& 
with the bondholders for that purpose. 

3. Above all things, to impress upon the Turkish Minislcr that, pending these nego- 

flS9j ^ 
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tmlioQs, no forther steps Bliauld be talien to erwte 4 fiirfcKet paper debt, whicli £;eiii only 
lead to further diihcultlcs and embnri-QBsnrieiitH 

The«e views it is the intetitioti of this Committee to ui’gc \vith all the influence it 
can bring to bear at Constantinople, and for that purpose wg have been so fortunate aa to 
secure the soiviccs of Air, Otway, late under Seci'ctury of State for Foreign Af^airs^ who 
will proceed to Constantinople aa a speciril i-eprcscntative of the bondholders at the earliest 
possible date. 

I shall have to ask your Lordship to afford to Mr. Otway all the support in your 
power in tha objects of his inissioi], and for securing him a favourable reception from the 
Turkish Government. 

I do not nddrc$s your Lordship on this oecasion m to the special polilioti of the 
18G4 Loan as reg^ards the reinittance of the Egyptian tribute to tlic Bunk of England, 
nor do 1 press your Lordship at this niomeiit for any reply as to the course which tiie 
Government ptoposes to adojit wdtti reference to that portioci of the Egyptian tribute 
hypothecated for the seiwice of the lSi>5 Loan, presuming, h-om not having heard from 
your Lordship on the subject^ that it is slill engsiging tiie attention of Her Majesty^s 
Government. 

.1 -^C 

(Signed) ' EDWD. HOWLEY PALMER, 

CAfliVmua of the Committee^ 


No. &G, 

Mr. Crtiit-shuy to ihe Eart of Derti ^.—-(RiPCfirefZ 2lG+) 

Gfiteshecid Iron FIVAfs, 

My i^rd, A^ayensifer 2oj 187A 

I BEG leave to direct your attention to the iiiclosui-e, and have, &c. 

(Signed) GEORGE CRAWSHAY. 


Inclosure in No. fJG. 

jV/r. Crnwsiitiy Mr, C, i'\ Hnntondt M.P. 

Fordijn A^nira Asiochthn, 

Sir, iVoreaiifr S 4 , 1875 . 

HAVING, at your request, submitted yonr pbrn for dcalitig with the debt of the 
Ottoman Emjiirc to this Association, and the siune having been considered at ti meeting of 
the Association held yesterday, and, aguin, at a [ueeliug lield this day, I have now to express 
to you our warm approval of it. 

We approve of your i>lan because, whilst resiieeling ail exislltig seeuritica, it proposes 
that the bond hoi dci^ should ilietnaelves ofler to the Ottoman CtoveTiunent to accept a 
settlemeiU on thu basis of rcducnig the pilcieijial of the debt, us nearly as pmeticable, to the 
amount wliich has been ueluiiliy recelvod by llie t Jltoman Govei'nmcnt. 

Trusting that your iellow bondholders will see that theli' true interests wilt be beat 
eerved by assimiiiTiiigtlminselvca with you in u course of conduct so equitable nntl so public* 
spirited, 

1 have, &c, 

(Signed) GEORGE CRAWSHAY, Cyiainji^upt. 


No. 37. 

Lord Lyoni to ifi6 EoH of Drrhy .—iVorewjfief 27.) 

(No. 047, Coulideiitial.) 

My Lord, Puria^ Noi'emb^r 2b, 1875. 

Al. BOUREE, who, m Frenqii Ambaesador to the Porte, was my colleague at 
Constantinople iu the year 1857, uiut wiLii whom 1 have heeri ever since on tenus of 
friendslup, came to see me yesterday evening, Eiiid told me that, tiller liomc he^italioii, he 
had eonseuted.^ or ult but consented, to tiikc the Presidency of el Committee which was 
being formed nt Paris, to defend the ititeresU of the holder^ nf OLtoman stuck. 


He Said that the Committees according to present arrangetnentSj was to be composed 
of himself as President, and of the followitig gentlemen :— 

M. Mathicu Bodet, Minister of Finance in Marshal MacMalion*si last Cabinet; 
M. Lou vet, M ember of the National Assembly; M. Moreau, Member of the National 
Assembly, and Syndic of the body of Agents dcCtiange (otiicml slock-brokerB); M, Girod, 
Directed of the Coiiiptoir d’Escompte ; M. Durieux, Vice-President of tlic “ Ureilit Indus* 
triel et CommercichM. Baadelot, M. Daguin, M. Bertici^ Viconite Darn, Bfiron 
d'Erlanger, as rcpresentitig tho Cix'dit Mobil ler. 

M. Bourec pioeceded to tell me that one of the firet objects of himaelf and his 
coHeagnes would be to procure the formation of similar Committees in England, in Austria, 
in Italy, aud perhaps alec in Holland, whicli was erne of the countries in which dividends 
on ihc Turkish loans wei'o piiVEible. They would then (he said) try to come to sm under¬ 
standing with those Cominittees on the measures to be pressed upon the adoption of the 
Porte, and as soon as this understanding was arrived at, would iiropose that the respective 
Govermnents should be askeel to support eR Conslaiitinriple the measures agreed upon. 

M. ]^our£e added that his own ideas at llic mcmient were tlmt the Coinmittees should 
keep entirety clear of all ]}OliiicEtl considerations ; itiat they should content themselves in 
fact, though not in principle, with the vedueed interest offered by tho Porte; that their 
efforts should be principally directed towai-cL obtaiuing securities forttic punctual payment 
of this reduced iulemst; and that, with this object, tliey ^lioutd try to make it certain that 
the produce of tlie bmiichcs of the revenuie appropriuted to thu pmymecit of this interest 
should not be diverted to other objects. These (M. Bourse said) were his first impressions, 
formed without any formal consultation witli hia colleagues in itie Committee. 

Vic asked me what were tlio present views of Her Majesty's Government with 
to Bie Tuikish Loons, and 1 refeined him to the [nibliahed accounts of your Lordship's 
interview with tho deputation of bondholdei's, w’ho waited upon you on the 5lh of this 
month. 

M. Ikurde appeared to think that the number of Austrian subjects was sutlieient 
to render it advisable to obtain the formalion of a Committee at Vienna; but that the 
GerEiiuii and RussIeui interests in the matter were so inconstderahlc. that tlicre wyukl be no 
means of obtaining any assistance in those two eouiitries. 

He dki not give any opinion on tho {[uestion of tlic light of CEich separate loan li> 
retain the special aecuritles assigned to it wlitii it was ig^ued. 

In tho conversation of which I made a report to your Lordship in lay coufidentiaL 
despatch No. S49 of the t5tb ultimo, the Due Dazaaes, os your Lordship will recollect, 
expressed an opinion adverse to making any execptlons on this head, and spoke of directing 
his efforts to obtiiining for all tho loans alike security for the puiictoul payment of tiic 
half interest [iromisfctl hy the Porte. 

It is said, indeed, that ttic 'rurklsli stock cliEctly held in Franco consists of consol ides, 
to which no spi^cinl secuihies were ever apprepriated. 

M. Bourse tokl me that the Due Decades had at ffi’st thought that tiicrc might 
be objciotions to an officer of higli rank In tlie Diplomatic Service beii^ at tho head of the 
Committee; but that his Excellency was now willitig that lie should ttilte the Presidoncy ot it. 

I have, &c. 

(Signed) LYONS* 

p.S.—I pui'po&e sending a copy of this despatch to Her Majesty'a Ambiissador at 
Constantinople by ilio mcBscngcf who will pasii threugh Faris to-uiorrow. 


No. 98. 

L^rd Tcntsrd^ii to Afr. 0 . Rotjers, 

gj^. Forfi^ii 0£icCf iVoif'PJiiirr 29, 1875. 

1 AM directed by tlie Earl of Derby to acknowledge tUm receipt of your letter of the 
2Snd instant, coutaining suggestions lor tlic acttleineiit of tho Eastern question and of tho 
claims of bundlioidci's uf Turk is li LoEtiis. 

1 am, 

(Signed) TENTERDEN, 
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No. 99. 

Lord TenicTden to Mr. Hyde Clarke. 

gj|i Foreign Office, Novemher 30, 18Y5, 

I AM directed by tlie Earl of Derby to inform you lliat copies of tbe papei-?: inclosed 
in your letter of the 22nd instant, in relation to the Ottoman Loans of 1858 and 1862 will 
be forwarded to Her Majesty's Ambassador at Constantinople for hia information, wlio will 
be instructed to render such unofficial support as be properly can to any representation 

which may be made by the bondholders. j- ■ i l 

Her Majesty's Government, however, must decline to comniiunicate direct with the 

Ottoman Embassy in London on the subject, as suggested in yow letter. 

I am, 

(Signed) TENTERDEN. 


No. lOO. 


Lord Tenter den to Mr. Palmer. 

Foreign Office^ November 30, 1875. 

I AM directed by the Eail of Derby to acknowledge the receipt of your letter* 
stating that Mr. Otway has been chosen by the bontlliolders of the various Ottoman 
Loans to represent their interests at Constantinople, and I am to inform you in 
reply that a copy of your letter will be sent to Tier Majesty^s Ambassador at Constanti¬ 
nople, who will be’ instructed to give what unofficial support he properly can to 

Mr. Otway. , i ^ ^ 

Her Majesty’s Government cannot, howcveij itistj uct Sir H. ElUot by telegraph mtbe 

maimer desired, or interfere officially in any way* 

I am, &c, 

(Signed) TENTERDEN. 


No. lOL 

Lord Tenterden to Mr, Redhome. 

Dear Mr. Redhouse* Foreign Office, November 30, 1875. 

1 HAVE to acknowledge your biter of tlic 22nd instant, inclosing a Memoi^ndum 
on the present financial difficulties in Turkey, which I have laid before Lord Derby, and for 
whicli he wishes me to return you his thanks. 

His Lordship, however, requests me to inform you tiiat he cannot undertake to 
ibru'avd your letter to Raschid Pasha, and I therefore return it to you herewith. 

I am, &c. 

(Signed) TEl^TERDEN. 


No. 102. 

jLiOrti Tetiterden to Mr. Craw^hay^ 

Foreign Office, November 30, 1875. 

1 AM directed by the Earl of Derby to acknowledge the receipt of your letter of the 
25th instant, upon the subject of Mr. Uamund’s plan for dealing with the Turkish 
Debt. 

1 am, &c. 

(Signed) TENTERDEN* 


* No &5* 













79* 


No, 105*. 

Sir H. ElUet fa the Eurl of Derby{Received December 3,) 

My Lord,^ Therapia^ November 23, 18/5* 

THE agent of the Council of Poreign Bondholders called upon me on the 18tli 
infitant* to &]>cak of the position of the qiit&tion of tlie reduction of the interest on 
the public debt of 'Purkey, again expressing liis wish that the Porto might be induced 
to enter into communication -with the Council* and concert ■with it the details ana 

mode in which the reduction is to be carried out. ^ e n , 

The contractors of the different loans having declined to name members ol tiie 
proposed Syndicate, it was understood that the Porte intended to praeced to nominate 
th«m, which would, he said, deprive those bodies of all conMence. ^ 

I asked Mr. Stall whether I could now tell the Porte tlmt in tins tiuestion the 
Council fairly represented the Biitish holders of the bonds of all the different loans. 

Ho said* that, unfortunately, I could not* as the holders of bonds in three loans* 
who had sent a Deputation to wait on your I/irdship on the Dth instant, had not asso¬ 
ciated themselves with the others; but the interests they represented were insigmncaut 

in amount, compared uith those of the rest, 

I observed that this divergence of views made it necessary tor me to movn with 
caution in the question; for while advocating the wdsUcs of the one section of British 
subjects interested, I might be acting in a manner which the other section would 

consider iniurious. j. i.i 4 .^ 

At the same time I certainly thought it desirable, if possible, that the Porte 

should invite the whole body of bondholders to concert upon the measures to be jaiten, 
and to try to avoid tlie obvious injustice of reducing all classes of aecimtiea to toe 

same IcveL 

I did not* howevei^ quite sec iiow it was to be done. 

The British bondholders were not agreed among themselves, and, il they were, 
they would then represent less than the half of the whole of the Turkish creditors, those 
of other countries being entitled to equal consideration and to be consulted in the 

^’^'^'^afterwards saw Artin Hlcndi, tlie Acting Minister for foreign Affairs, and 
recommended that the Porte should not offlcially appoint the Syndicate, ff it was 
possible to obtain the concurrence of the bondlioldcrs, and said that every effort should 
be made to arrive at this result through tlie Ottoman Ambassador in Loudon. 

Artin Effeudi said that, provided it was understood that the Porte could not pay 
more than the half of the interest on its debt in money, its only ivish was to carry out 
the measure in the way that would be preferred by the bondholders, and he would see 
if it would be possibie to come to an understanding with them through Musurus 

Pasha. ^. 

I have, 

(Sisnedl HENRY ELLIOT. 


ri89J 


X* 
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No. 103. 


The Earl of Derby to Sir JJ. Elliot* 

^ Porejyri Office^ Novavaber 30, 1875» 

I TRANSMIT to your EKcelleiicy, for your informatbn^ copies of u letter from 
Mr. Palmer on behalf of the bondholders of the various Ottoman Loans, annountang the 
selection of Mi\ Otway to represent their interests at Constantinople, and of uiy reply 

thereto. . ^ . 4 .k:n^ 

Your Excellency will give to Mr. Otway such unofiicial support as you maj tmuK 

proper, but in no case can Her Majesty's Government undertake to support him 

officially. „ „ 

I am, &c, 

(Si^med) DERBY. 


No. 104. 

The Earl of Derby to Bit H* Elliot* 

gjj. ^ Eortfijtt OfficCf Novtntiher 30, 18/5. 

I TRANSMIT to your Excellency, for such unofficial support as you can p^j>perly 
afford, a copy of a letter from Mr. Hyde ClarUe, who writes on behalf of the bondholders ot 
the Ottoman Loans of 1858 and 1862, I also transmit to you, for your miormatioii, a 
copy of the reply which 1 have caused to be relumed to Mr. Clarke, 

r-f r j 

DERBY, 


No. 105. 

Mr. Palmer to Lord Tcnterden--{Received December 2*} 

Mv Dol'd, Bank of Engltind, December I, 1875. 

* 1 BEG to acknowledge your Lordship's letter of yesterday's date, written bv desire of 
Lord Derby, and intimating that a copy of my former letter will be sent to biv Henry 
Elliot at Constantinople, witli authority to him to give unofficially any support llmt he can 
give properly to the mission entrusted to Mr, Arthur Otway by the holders of the bonds 

of the various Ott to man Loans. c. i i n i 

Mr. Otway leaves J^ndon to-night for Paris; for the purpose of meeting b&dyk t aalia, 
who is expected to arrive there to-morrow evening. It is gone rally believed that sadyk 
Pasha has authoritv from the Porte to negotiate upon this financial question, and in auUci- 
pation of this being the cose, 1 venture to ask your Lordship to submit, to Loi-d Derby the 
request of tlie Committee over whieli I preside, viz., that his Lordship will be good enough 
to send to Lord Lyons, our Ambassador in Paris, instruclioiis and authority similar to w'hat 

have been given to Sir Henry Elliot at Constantinople. 

1 have, &c. 

(Signed) EDWIL HOWLEY PALMER. 


No, 106. 

Sir A* Paget to the Earl of Dcrbi}*^{Rectived December 4.) 

Rome, Nootmkr 30 , 1873 . 

^ IN yesteriluy's sitting of tlie Clmmber of Deputies, in answer to a question asknig for 
information requesting the action of the Govermnunt on behalt ol Italian hoUlers of l uikish 
stock, the Minister for Foreign Affaii^ stated that the Italian Ugatioii at Constantinople 
had officially requested explanations respecting the measure of partial payment ot 
interest on the Turkish debt, and that a Syndicate was to he apumuted to control the imy- 
ment of revenues especially destined for payment of interest on the roreign Debt. 

The Minister added that, in answer to his inquiries, he liad learnt tliat the otlicn- Great 
Powers had decided to maintain an attitude of reserve on this question, and uiat this 
[189] , ^ 
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aunounoenient ought to make Italian capitalists more pruttcnt in future iu their 

L iiave the honour to inclosso therewith, from the * Italie, an uecotint of the above 

interpellation. , ^ ^ 

* I havC;K 

(Signed) Af PAGET. 


InclosuTG in IVo, 10(3. 

Extract /r(>m ** VltaHv’* of November 29j 1875- 

.V/, Peitttccelii dello Gutthia intcrroge Ic Ministre dts Afthites Etrangires sur les 
ddmavtlies faites i>nr le GouverneniciH pnuv sauvegarder Ics int^r^ts dea citoyens ItaUens 
possesscuri; de rente Tnrque, lore de la r6cctjtc catustroplie finandire de la 1 ni-quic. 

L'oratcur luppelle ce qu’ont fait lea Ministres Anglais et Fran^ais h ce sujet, Le 
Urnit conn, t^ne le OcmvernonnciU ludioii [I'a rien faiij cela sous Ic preteKtc quo les 

posscsscure dc rente Turque sent olorieauK. 

Je i^'ajoute paa ibi h ce biuit, car je sais cjne ai ic Gnuvernement Itahen est w\ parti, 
{levant I'^trEmger il Jrepri^eiite la natioiu ( J dritUt: Econfcci; 0 

Mh Is Pre'.dfluTit .—Je voiis this Jobaervei que votis oiTcneca le Gouvemeinent en 
I’accuaEint cle ne jjas ddfendre les int^rfita de tons les eiioyens indlstinctcnient 

Pe^r»ccei'^i.“J'iii dit que jG n’njoutais pas fois h ce bruit. i ^ ^ > 

M. U ^’out Italicn, iiucSquc parti qn'il appartionne, a droit & la 

protection dii GouveL’iimncnt, Nafionah 

iV. PijiruecfJ^tH—Je Ventendi [u^cisement ainsi. 

Parlant des operations financities flu Gouvcrncmenl, rorateur Ics appelle des 

AP te Pr^sid^d .—^Je vous invite h vous setvir do tennea plus conformes h la dignitd 

du Parleintnl. . 

A/. —L’cxpresaiou n'est pas de inoi; je 1 ai lue danB lo 1 lines. 

M. h Pr™>Jcn(,“Lc *' Ti[lies’' n’est paslc Fctrlement. II ifest pas permis de Citer 

ki tout ec qu^iciit lo “Times,” ^ 

M. Petraccilli c.^amine les conditioiLs de k Turquie, Ics causes qoi out conduil ee 
Gouvernoinent h lu Ihillite. 11 cite les ^tionncs dipenses dc liue que le Sultan fait avec 

les doiiici’s publics, , , -i i ^ 

(JuantauK r^formes, il dit qu'uUes soiiL itnpiKisihks, comoia elks etaieut impogiiblcs & 

Rome sous ta ctDiiilnation du Pape. Eei I’lirquie n’est plus aujcull'd hui qunn prejuge 

^ JAoiateur d^laic qu^il ne veut |>a& anjourd’liui deiuander au Gouvornement sa 
nianiorc do voir an sujet de la {piestion d’Orient. 

A/, ta President invito forateui i ne [las sWni tcr de la question, 
jY/t PetracceHi .—Jo n’^ai [lultement I'inteiitlou tie divngner, Lomteur ternsine on 
demaud aat au Minlstre quelles demaichee il a faites pour piotdgcr les intci^ts dcs It aliens 
pofisesseure de rente 'I’urtiuo, 

\L Vkconli Minlsti-c des Ailhlres Etmngtres, comnitticc par ikplorer que le 

ktigage do I’intei [lellant no aoit jms contbrinc k celul toiijouis tonu dans lu I’arlenicnt 
National lollies ks fois qu'il skst agi de questions do politique etraiigtrc. 

M. PctrticceUi.—Pn\ pitnioucd quelques motK — 

Af. ic Pr^,\ident I'invite A nc {>ns inleimmpre, 

A/. T^^cpiiCi VcaontH iihtn'du onsuite la question souler^e j>ai' Ihnieipellant. 11 donno 
des delalrcissetneiife sur lo Doe ret Imperial relatif nu iiiotlc de paieniient drs interCts dc la 

rente I'lntiue, , . . .. n 

Notre l.x%ation A Cknstaiitiiioplo demanda des dclaitcrsscments aur oettc mcsure. It 
y etii un (Sc ban sc dc com mn meat ieins ellicielics dont to Gouvcrncineut a ileja but coiiiisntTe 
le rdsultat au inibitc. D'api As des iiuisetguciucnla reeentii rctns pm Ic Guuvernetncntj un 
syuidicaL serait ocmstiiiid pour coiitrftler le couvrement dos iccettcs qm df^vroni servir au 

]>aiomcnt de la dctie. i * s. i.. 

Ce Svndieat ie[iresetitci ail les ct^anclcrs do la Porte et devrait sonteadie nvec 3c 
Gouverm iuent Oltomuu. Ijc Goiivornctncnt a voulu connaltre les vues qni pr^valuiont 
ciicK les mitres nations. Do ett eclumgc do communications il eet resultc que les autres 

Puissauccs ti'ciitendont pus s'^loiguor d’utio gruutk iifservc. 

Ce fall devrait rend re plus pi-Lidenls i raven ir Icfi capkahstes Itahuns a 1 egartl 
d^opL-rations non ^uHisumment garuntSeB, (limvo E blen !) 


! 
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M le Mlnistro rdpond onsuite a riitterpeliaTil que le GouvernGinont n*a jamats fait de 
dilf^roaoe entro les eitoyens dans la protection dc lours int^rets, 11 u aurait pu s eloigner 
de la ligno de crmdulte tenue par les Etulrea Etatii dgaletneiit interessds. 

1| pi'onict de scrveillei’ attentiveuietit eette altairo ct assure A la Chaiiibre que les 
intdi^k des Itulieus seront dans yettu oirconstaiico ausai ]ji»teg^s ([ue ceui; des auti^s 

Etats, . 

Jf. Pci}itccEii(,—^G ne suis nuUement stir que la lurquie an enoorc ctnq ans 
d'e.’iiSfienco. (Ecoutesi! 6couteKl IJihuiti^ !j Jc idai done aucune conliance dans la 
proinesse faite do payer an bout de cinq uns la moitie dea intdiets. (^uant an Syndicat, 
jo fuiiS observer qu il existe d^ja depuis queh|ucs anndcs, niais sans jiucuii fruit. 

Je ferai iiiinarquer A I’iunmrable Mimsli^ qidil aoondamu^ les capitalist's qiii avaieut 
Dchctd la renteTurque, oubliant que celtc rente dtait cetde A la Dcurse en llabe. 1.^3 
possessenrs tb cetto itnte sent des ignoiEiiUs flignes tie compassion. Je convieus que le 
Gouveinemcnl Iiaiion ne pout agir Etvec t'(iiicri^te des Gonveincmeuts I ranyais et Anghus, 
et [Kiiiant il ne me lestc iiu’a avoir contiauco daEis la boiiEic vetontd du Ministi-e ties 
Atfidres Etraog^rcs. 

M. Ic IJinciElent est vidi. 


No. 107. 

The Tiii-kish Mhmkr fijr Pitreifjn Affairs to Afw.’iwrMJ Pasha.^(Conmvnicatcd ia the 
Earl of Derfrjy luj Musurtis Pash^y Prccmhcr 0.) 

M. I’Ambassadenr, Snhiime Porte, Ic 17 Navembrsy 1875, 

J'Al i'bunuenr do vous accuser reception dc la letfre que vous avez adresst^c le 
21 Octobre dernier A son Excellence Safvet Paciia, relativcment mix rdeentes ruesures 

financiArtia, , , 

Diverges conuTnimicjitlous concernant le mtiiiic ohjet sent deja pnrvenuos a votro 
Exccllcacej et ont du lui permettre d’dclairer plus oompblement Lord Derby sur ie 
veritable caraetfere des mesurcs ilecTiftd^es et de mnicner I’opinioti publiquo 4 une plus 
saine appreciation dcs intentions et ites ades du Gouveruement Imp^rinh ^ 

Vous devez Gtre au}Ourd’liui pleiiieniciit convaiucu, M. rAnibussadeurf quit seniit 
tnissi dmigereus {lu'inoiicii’tiin dc modi Her les ddcisions linanciAres dc In Sublime Porte, 
et que le tnoindie clsangenient aurait pour elkti non sculcinent de jeter une tiouvellc cause 
de perturbation dans resjnit dcs intiTcestf^, mais d'eulevcr mix: actes flu Gouveruement 

loip^rial tout credit et tuute autorltd, , r i n l 

Vous voutlrez hien eiussi, M. I’Ambiuisatleur, (hire rcssortir euix yeux dc ^rd Derby 
Vimpessibilile ou sc trouvuit le Gouvcrnetnciit Imperial d'dtahlir quc ligno de dfitnai eation 
enire les ddtentcurs de la dette cxtdrieui'c et ceux do la dette intdricurc sous peitic 
taxc d'uti esprit d’(Jconoruie inal entenduc et surtiiut d’uu parti pi is du leser les lutci^ts 
des urns mi detriment des autres. 11 efit vrai que ks em]>rtirils exldrievirs soil I dotes d on 
aiuortissciiiont qui sc trouve attoint par los mesiire^ actuclles, tmidis f|uc la dette gi?iserale 
nkst touchde tiue dans le mode dc i>iiietneiil de ses coupons d intdrfit, 

Afuis il cst A rciuai'quer qne les titves des enipruots extericure fjui sortiroiit mix 
tirages duns hi p^riode de ctnq unndes scroiit pay6s nioitie en espfeccs et fniulie eu un 
titre dol6 luMufime d'un ainoilissetueiit certain et I’egulicij d'oii il suit tpee Ic dclenieur, uu 
lieu d^eti-e frapp6, emmne on s'e&t pin ale croiic au rCiiudiation 

coinplAle ou d'lme rlduction tenqmrtiiro, ne subit cn ddtiultive qu oei simple ujoumement; 
dc la m6mc fa^oii (pie si foil ai'ait ddtidd que duraiii les cinf| ami^cB on nc ferait plus 
fiortir dc la roue tj^ue Ja moitle ties iiuiiadros pr&erits par Ics Conventions, voti'c Excellence 
saisii'a ccrtaiiicincnt cotic occasion pour rappelct' soit A sa Selgnuiiiio soit anx int6ress6s 
qui skdrcsseriuent A ellOj soil eiifin aux organes do I opinion puliliquc, (pie la Dette 
G^iidiak a 6td privde de I'mnoitlsseinenl qui kii etait acquis par vol de rachat, et t|U'ou no 
saurait l^sitimemcul ag^raverk sort des d^tentcurs tie ce Ibiids, tm faismit pe^ei slu eux 
uiie plus loiirde cliargc% duna I'excculton du la inesuro de salut que le Ciouvcriicniont 
lin|j6i'ijile a (ibligd dkdopter. 

Ell cc [jui touche ks nikctalioiis sp^ciaks (pus les inttressds ne[>roelient au Gouvcriio- 
nient Imperial d'ovoir nkuontiucs A km: ddtrimcmt, vous n'uurez pas itimnpid d^jA, 
M. I'Ambiissadcur, de lour fiiii'c constator combien cc reproche cst nial foiitkb cn pr^flcnco 
des guitnities nouvoiles et collectives qua lo Goiivcrneincut hiipciinl met ii la ttispmi'ition 
des Syntiics qui doivcnl Slto itdsigiks ]Uir ka lepreSE^ntauta dcs detucUours de limds Otto¬ 
mans.' C’eiit hi if?alitd Tiiiac il la place d’unc lietiun. Jc dis ime HcLion, plli8cpu^ si Ton 
compare le eoura de la dette gendralo uvcc les courx dys ikttcs exteric jres do't^es d alTecta- 














tions spcctales, on coustuto ime paifaitc paiitu do credit, aur tuus les del’Europc, 

entre ces deux valours, on tenant compte des conditions difforentes d mtditt et du ddgrd 
d’avanccmciit de raraortissemeiit, d’oti il suit «iue jamais ees aflectatioiis ii ont cu aocune 
influence sur la temie dcs cours, tandis que les garanties nctuelles etmit rdelles et etfeetives 
doivoiit exercer une influence mai’que'e sur le crddit de la Iiir(|uic et sui In eonliaiiLe 

^ Je VOU 8 pric, M. I’AnibasBadeur, J'ulillscr cos eoiisidernlions tant dans vos entrcticns 
avec Loid Derby, ct dans vos rapports avco les financiers Anglais, ijuauprcs des organea 

influeuta^de k ]e Arabasaadeur, d’cxprimer en mtnie temps ll Lord Derby de la part 

dc Boii Altesse le Grand Vczir, toute sa gratitude pour les tnnrques dc Inenvedlanee el de 
BviDDatbie nu’ll a bien voulu doinier au Gouverncnient Impdnnl 4 1 oceaaion des derniLrea 
niesm-es financievea, et en particulier pour la declaration (ju’iU’est plu fane ^ la deputa¬ 
tion des ddtenteui-s de nos fonds, declaration qui a fait 1 objet du denner tUdgramnic de 

votre Excellence eti date du ^ , n ■ i- I’l a ‘ 

Sa Seicneurie doit ^ti'e nbsolumenl cevtairio que la Sublime I orte uc sepai'era jamais 

aes intdrfits de ceux de sea crdanciers qui lui sont cliers b plus d’un litre. 

V 611 lll'C 2 ^} &Ci 

fSbnA ARTIN DADIAN- 


No. 108- 

The Earl of Derby to Lord Lyons. 

Fom’f/M Officcj Decmber 1875. 

^ 1 TRANSMIT to your Excellency berewitli a copy of a despatch 
addressed to Sir Henry Elliot, at the request of Mr. Edivard il- Palmer, one oi the Deputy* 
Governors of the Bank oi England, on behalf of the bondbo tiers ol the various Ottoman 
L^sl!^^vbo have selected Mr. Arthur Otn ay to rej,resent their interests at Constantmople, 
instvnetinK Sir H. Elliot to give Mr. Otwiw such unolbcia! support as be may think piopcr, 
but stating that in no case could Her Majesty’s Goverimvcnt undertake to support him 

"‘”““1 hi’rtber inclose a copy of a letter from Mi . Palmer, aniioondng Mr. Otway’s intention 
to prm^eed to Paris for the purposes of meeting Siidyk I’ashu, who is expected to ariive in 
that enpital on business connected with the question ot the Loans; and, m aecoidanra with 
the wish expressed by Mr. Palmer, 1 have to request that your Excellency Mill, in like 
manner as Sir H, Elliot has been instructed, alibi'd to M r, Otway such uiiofltcial assistance 

Qs yent can properly give him. j 

(Signed) DERBY. 


No- 109. 

Lord Tenterden (o Mr. Palmer. 

Foreign Office, Dtcewiiier 6, 1875. 

1 AM directed by tiie Enrl of Derby lo acli now ledge the receipt of your letter of the 

\sl instant reouestinc, on behalf of tbc'OUomun bondholders, that mat rue Lions analogous 
fst jnsta: » 1 Kj . Am hnssador at Constant mo ide maybe 


oimUid on business connccleU wiui ino init>i’csi:» ui li u . . 

as'he properly can; and I am to inibnii you, in reply,that Lord Lyons iias been instnicted 
accordingly. , 

(Signed) ’ TENTERDLN. 













No, XIO. 

Mr. Otwaij fo Lorti Tt^nlerdeiu—{Rccdved December 7.) 

T o,.d Hotel Meiirice, Ptais, December 6, 1875. 

IT is considered here tliat Sadyk Pasha will be furnished with, or wi I obtain, 
instructions which will enable him to conclude arrangements with the holders ol luiKisn 

tliat be the case, it will not be necessary for tliose who are charged with their 
interests to proceed to Constantinople, and it is on this supposition that I ask you to o so 
Kood as to request Her Majesty’s Secretary of State for Foreign Affairs to address to Lord 
hyons a letter similar to that which I gather from your Lordship s letter to Mr. Pnlnici of 
the 30th ultimo he purposed addressing to Sir Henry Elliot relating to myselL 

I Ijavcj 

(Signed) ARTHUR OTWAY. 


No. 111. 

Lord Tenterden to Mr- 

gl Foreifjji Office, December 11, 1875. 

1 HAVE laid before the Earl of Derby your letter of the 6th instant, and I am 
directed bv his Lordship to state to you, in'reply, that previous 

Majesty’s Ambassador at Paris had been instructed, upon the application of by. Ldwarf 
Palmer, to afford you such unofficial assistance as he properly could m the business m 
which you are engaged on behalf of hoidera of Ottoman bonds. 

1 am, 

(Signed) TENTERDEN. 

No- na 

Newspaper Ecstract. 

Thf. Turktse Bondholders. Denotation to Lord Derby.—V e&terdnyi Mr. 
Hamond. M.P., introduced a De))utation to the Earl of Derby at the Foreigo Omee, 
(with whom Lord Tenterden). The Deputation consisted of Mr James London 
(Deputy Cliairman of the General Committee); Mr. Gucd^hi 

of the^ Rive per Cent, Loans, vcpresenling 90,080,000^- sterling); Mr. Withere 
(Commissioner of the 1868 and 18G2 Loans); Sir Alfred Sbide (as an mdependent bond¬ 
holder, representing a lieavv intevst m the 1854 Loan); and Mr. Sydney Crawshuj, holding 
very large family interests in the several loans. In introdnemg the Deputation it wm 


Btaieu mail nicy , rn ^ T i l .vf 

money which the late Iradd secured in the miuuier following1 he debt of Tuikcy was o 
two descriptions, those loans negotiated in foreign couiitriee, and wliieh had apeciat 
liyuothecations secured to them j and the General Debt, winch was called the Consolidated 
Debt, and which ten years ago was an iiiternal debt of Turkey, and bad now been made an 
internal and general debt which had no security. The present debt of Turkey scoured by 
special hvpotiiecations was about 74,800,OOOi., and the debt tad been by 

bVrowing at different times since 1854, in tins ivay—issuing 100/. bonds at a nominal 
price of 1001., but issuing these different loans, and invariably paying (. per cent up^ 

1001. bond. So that tlic Turkish Government had sometimes liad 80i., 78(., o^L, down to 
the Loan of 1873 for nominal 100/. bonds. They at the same time paid on interest of 
6 per cent., not upon the price of issue, but upon the nominal amount of the bonds—thus 
hipothocating under each loan a certain sum of money which would pay the 
sinking fund of 1 or 2 per cent., as the case might be, or tlie interest upon 
the loan. The Turkish Government never had any bciiefat from the operalioii until 
the entire amount of the debt bouglit in that particular year was paid off, Inastimch 
as the interest upon the debts increased by the mode of paying off by means of sinking 
fund, the interest so saved by paying of the debt was added to the smkuig lund, and so at 
the present moment some of the sinking funds amount to greater sums than the interest 

on tta remaining debt, so that the debt was 74.892,780/. There is geocml debt issued 
at 5 per ceDt., upon wliicb uo security has beeu given, amounting to S4,3i)0,OUOL live 
orlciLl ime was intended to be 99.000,000/., but only 84,200,000/. bad been issued. 
[IS9] 









owing to the fact tliat tlicTreasujy bondlioWci-s liavo an opportooity between tbis and 
1&7S of cjccbaiigicig Uu'lr foldings" to lOO^, bonds, bearing interest at 9 per cent., with a 
general debt at the rale of 150/. for 100/. Ti^asury bonds. The General Debit wtiich was 
issued on an average at -10/- or 48/. also beai s interest nt 5 per cent, on the lOO/. The 
totalj Including the Treasury Bonds nnd the debt^ amounted to SljOOO^OOO/., widcli was 
ci^alod for the Konnictian Railway Ttottcry Loan 1870^ and the present contract, which is 
lield principally in Austria, making a present total of 107,4l7fl00/. debts* requiring 
I3,000»000h and l4,0O(),O0t)L a-yoJir to pay tbe iillorest of the sinking fund. 

Lord Ihrb ^.—When ynii Ulce these ftgiires you take ibe whole amount for wiiich the 
Turkish Government Is at pi esehL liabici tliat Ji'niouiit being vei'y-inucU in ejicess of the 
money which Lliey liave actually received. 

'Mf\ Ilitmomf said—Yes* the amount which they had received wos only the amount 
which they liad paid for the lelativc price of issue under the different loatiii. Turkey felt 
Iteficif unable to bear the lieavy h mount of Ititcrcst, and upon a large amount of capital 
she bad received no consideration ivhaitci^er* and the result of her financial position was not 
eurt>rising, 'I'tiey now' offered to pay onC'bidf of the intci'cst in sinking hmds on tEie 
present rates* giving intei'cst on tlie other hatf wliitli they tio not pay* giving interest on 
that* and llien issuing paper for tiie onediulf of the interaat, which at the end of five years 
would aiuumit to 5*000*000/. of adflidonal debt to Turkey, md a cliarge iq^on ber 
revenue of ii, 100*000/., for fdthough the 7,000,000/. in the lirsi year would only imiount 
10 about 050,000/. for interest, yet in llic second year it would multiply* jjo that utitler the 
speeial linde in five years she would have to [uiy 15,000,000/. a-ye,ar on her debt of 
107,447,100/,! plus the 35*iliOO*OOOL new debt which slic proposes to issue by borrowing at 
an interest csteuding over Llitrfydive years. Tlicrcfoi'etlie boudSiulders, seeing the position 
i[i w hicb Turkey was placcdj and an^itous to devote the 7,000,000/.* which she would 
have to pay as interest and sinking fund for futuiu debt in a way that would he more 
henellclul to tlio bondholders* and far mote advantageous to herselt suggest a scheme 
whereby the bund holders* botli secured and unseen rctl* in order to relieve Tuikey fiom her 
finnncial umhariEiBsinents* and to do the besl. in their power to 'show tlieif appreciation of 
tlie future of 'rtaikey, say they will $urre]ider the diffbi'ciice bciwcen the price of this plus 
10 per cent, uml the [loiiiinal iiiuounl of their respective bonds, and to apply the 7*000*000/t 
iit n way moi'C ud^'-aulagcous lo both parties. 

Lord />erlj/. — That is to say* if \ understand you riglUly., that where a loan fias been 
nominally for 100/. issued at SO/., that you will only hold the Turkish Government 
rtspooelbh! for payment of 80/. ^ 

Mr. Hiinwnd replied iu tlic affirmative* plus 10 ])er cent. Wttli regard to the 
mode adoplcd hy 'rurkey of hoii'owiiigj not one si^fpenee of sonic of the loans had ever 
reached ilie Tnrkiali TreEtsui-Vi hut hud been stvnllowed up b* tbe contracLoi's. Wliat 
w'as proposed was to ciCEttc the tliflei'cnce between SO/, per cent, and the no mi chi I debt of 
100/,* which would bo Lht? ftiiura debt of Turkey under each partioalar debt. 

{.Did Ihrhtj.^l see you call your newly-|>ifTpoScd sinking fund aecuEiiulalive.” I 
quite undorstaiuf tbal, hut a great deal lurud upon ihe question what ytm Invested in at the 
tiino. Wliut busts do you put that iiptjn ? 

Mr. Umnoud said ihe btuidholders had made a I'rcc offer to a fucign oonutry of 
78,500,000/. tp relieve her in ihe time of need* auil gave up the right to (he 885,000/. odd 
of the |ne‘veot sinking fund, mid say» begin dv Aoro with their reduced capital, aiui then 
form a sinking fund to commence with. They say they will reduce iheiv debt, and begin a 
uClv sinking fund upon that debt, 

Loid /Jrr/fj.—1 do not quite Understand your pwipiisiLion. What do you rtleun by u 
sinking fund ? 

Mi. IIuiHonti Haiti—Take his own loan of 18(12, On that loan (140.000/. was ycai' by 
year in\ed ity the Ikirte to pay the intcj'cstand sinking fund upon tbe 8*000,000/, originally 
hen owed. Ah tbe iiUeLtst decreases by mcanS) of these drawings year by year at 2 per 
cent, per annum* it docs not go the benefit of the I’m tc, but tlic 640*000/. always remaiEi* 
and llwrafoiii the interest is thrown upon the sinkiitg fund to incraase it, and that is llio 
jiicaifing of tine word iiceuiuiilativc. 

Lord Ihrlitj *—You will lnvc4?t it ii^ their debt ? 

Mr. ilnttiond said yes, and whatever might eoinc out might be drawn by the piocess 
of llic siTikiEig fund yetir hy year, arid the interest upon the amount so saved or drawn was 
added to the sinkiiig fuiul, so Llial year by year the sinking fund increases ris the debt is 
paiil off by Lite Etiterist tqmi] that debt which in so paid olK They biouglU the huiidlioldcrs’ 
debt down from 74,00[I*(J(H)/. to 52*000,000/., and the intuiest becomes 3,100,000/.* whilst 
the sinking fund is only O lfM^^OO/n irstcad of 8j000,000/. of nmuey. They ween to the 
issue of 5 per ccm. That was red Lived to 44*000,000/. On tlie 5 per cent, amounts to 
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2,210,000/., and the sinking fund bos never yet been touched upon. T’hat has no special 
security., Then thev came to itie Ticnsury bonds, a ltd here the origiml 5 per cent, issue 
is 96,000.000/., but. iiX pnjsent only 84*000,000/, is issued, because the Treasury bonds have 
B right lo c.vehunge into the general dtlit if they like* within itic (icriod of three years, so 
tliat if they cvohiiiigt; their anioiuiis* then the Treasury bonds become added to the general 
issue of {} per cent * and they are no longer Trei^sury bonds or ExchetEuer issue. I'be 
hoiitlholdera gave a greater sinking fund to it, mid a greater amount of interest, because it 
was their anxiety to deal with all classes in a spirit of equity juul liberality. The result 
was tlnit by an ociual reduction in the praseni debt of 7?^, 1705*912/. ii^ I'lLvour of Turkey a 
permaiieul snviitg to the country ofintereijt and sinking fund aniOLtiilcd lo 5,343,744/, In 
EwIdilEoiJ* they prevented her issuing that 3.5,004,000/. which she proposes to do* and at 
the end of five years they save her aiicithev 2,000,000/, imd. odd nioie. So that the scheme 
proposes to I'oltuve 'furkey in her pjcscnl pusition r)f about 113.000,000/. of her debt, and 
Bavc lier 7,300*000/. Ei-ycar. Such all ofibr was unpieccdinted, but it was done ici sliow' 
a teeVmg (but ihcy regard tbe Interests of Turkey with warm solieitude* imd (bey did nut 
presume to ask his Lordship to take any ollictal Eictimi on lliitj nuitter as they w’cit acting 
for themselves; but they did ask that when tbe hondlicldcra so iieadily ahatidontd so large 
an interest in ihe ilcbt of 4'in'key* and gave up 78,00^\OOO/. of her present debt, and thus 
pi'evcnted her borrowing .35,000,000/. more, they did ask his Ij^ixiship lo aid as much as ho 
could in tin uimflichd manner—that hia Lordsliij) would be good gncjugli to telegraph to the 
Ambnysador at Constiuithittjjle to iueJ eis l)est be is able, und in an uiiolficial manner to 
recommend the present scheme for adoption* sn that the coupons mid bonds of all the loons 
of Turkey might on the 1st of .liuiuary come witliin the scope of its operatioEi, \ lo trusted 
hia l,/ 3 idsbip would aid them witli all his unolficiid powoi. In u ixioin of COO gentlemen 
the echemv had been siuiclioucd almost unanimously. 

Lord Dvrlif .—As I uiulcrataEid, you do not propose to increase the amount which the 
Turki$lii (lovcvnmcnt la to pay year by year to its ercdltois? 

Mr. Jicfifond.—Not u bit. 

Lord Derhj /.—A^ou only pro [lose that tbe money shall he diflcienily applied? 

Mr. said lliat was so. 

Lord /drrfty.—Ymi start upoEithc piinciplc* so iar as tlmt goes* of her having received 
the money, and no farther i 

A/r, /iffiMOFfd alfii'Encd tlmt remark, hut said (hat i^ot one creditor wouhl be (lie loser 
to ihe Limouuf of one pcEiny until f hc sclicnnc was adopted. 

Lot-^/ Have you any means of Dscertaiiiing wliat the Ictding of the foreign 

bond holders is V .r, i i 

^h\ GuDdidltf, CliEurmtm of the Conn nit tee of LhcGtncral Debt of Turkey, sind lurkey 
iiad been more sinned against than sinning, 'Fhe Loan ol lB73^vilS swallowed up by 
syndicates and contractoi's in all the J'o]x;ign cities* iiioludlug Lmiduii, at 38. It was then 
brought forward in Paris* witligiit any uotiee, at 424. I’hc speaker mentioned oUier similar 
install cos I and added that uu liiu TFCEisnry bills, which were 9 per cent., Tm key paid 
11/. I.V. 4£/, per cent, to ihc loan coiiLraetors, the profit being 2*350*000/. only. I'hey liud 
received uecoutit^ froni Iknis quite fitvourablfl ibr the adoption of the seheEue of a ftrojet 
(T^j/^mir* as they called it. During the lust twenty years Tuikcy had tived by borrowing; 
her Treasury bills bad never been raised Eit less than 7.5 per cent., eieuI the last time ihc 
amount was given lo her by I be Ottoman Basik at 18 per ceEit. 

Sit Alfred Slade BEiid* as ii hohier of 1854 stock, he did not desire to he intiuded in 
any aelicine. but he liFtd no hesitEttion in saying that Mr. Hurnoild's scheme was most just 
and equitable* and would prevent atock-jobbiug speculation. 

Lcff/i>£r/jy—Do I uDdeistEUid (hat you recommend Mr. IlamoErtrs Bchemc for all 
the loans ejicept the one you arc interested int You think you have an cxcLqjtionnl 
position ; but if that position is not adinittecJ, thcEi you fall hack uijon tliis scheme? 

Sir Alfred Shth said—.Fust so, lie begged to .^tiy that Mr.’l*aliner, who attemltd 
here a few weeks ago, hail no riglvL (o reiircHoril the 1^54 bondhoUlers j iiiul [jurhaps his 
I.eidshljj recoileeltd ho <Sii‘ Alfred Slade) wrote to liim (Lord Deihy) protCHtiiig iigain&t 
his riqa'CSLmtlug that loan. 

Lard /Jer6y.—Yes. Mr. Gtiviiy has lately gone out* ns 1 understand, reprcsculiEig llio 
bondholders. 

Mr. liaotoml. —Ikdbi-e any meeting took place Messrs. Palmer look iqion themselvue to 
scheI Mr. Otway ont to act mi tlieir tiehalfi Wv pro tested against his acting in any w'ay 
m am- veprasentativa 11c is a highly respectable man. No one ttmld find tault with him 
in any naiy; but ho represents another intcitist important to himscll', being ahuirmaEi o 
the Stuyrnn and Aidiu Railway, anti that Company inquires rioiii the i^ortc a large amount 
of Intorcsi guaranteed* which they have not yet iieceivcd ^ sind (hey felt that any gcEitlcmoEi 
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Bominakd by holders of 7,000,0001 of !^to<rk should iwt be forced upon holders of 
107,000»000?‘ They tb ought, therefore, they wei-e entitled to bo TOpresented by u gen t lenmn 
'who has the whole interest ut hearty and mi one acting tor hi nisei h 

Lord Derh ^,—I ^ish to uiideretand your sieves, and if you tc ill just put a statement 
inlo writing so that we may have it officially to work upon, I slialt bo giod. 

Mfr //amend promised to supply ttiis, an{i the deputation thanked Ins Lordship and 

retired- 

No- il3. 



7740 Earl of Dorby lo Lord Li/ona* 

My Lord^ Fareiyn Q^rct /Jfcemfcer IS, 1B75- 

WITH reference to my despatch No- 744 of the Gtli instant, I transmit to your 
Exeelleney herewith, for your inforiiiation, a copy of a printed Btal^mentf left with me to-day, 
by the deputation of Turkish bondholders* from which your Lxccllcncy will observe that 
Mr. Hamood, M.P., and Mr. Butler Johnston, M.P., are represented to be the CommiB- 

sioners named by the bondholders. _ ^ i. i ^ 

The dcput^^tion likewise esplained that Mr, Otway was tudy actmg in behalf of 
Palmer and the loans with wliich he was associated, and not in behalf of the general body 

of bondholders. * j ■ i * 

A further communication is to be made to me by the members of tins acputalmnhut 
1 Jose no time in making your Excellency acquaiiited witli their statement in regard to 
Mr, Otway's nositioiu 

1 am* &c, 

(Signed) ■ DEEBY- 


No, 114, 

Afr. JW.P-, to the Earl of Derbrj .—(Eecfirfid Uecemter 14.) 

My Lord, Prdttce Hold, December 13^ IS75* 

according to your request made ut this alternooTi's dc])ntatiou* 1 now h^^ to 
hand to your Loi dship copies of the schenic piToiioscd foi' the settlemeni of the Turkish 
debt, mid vvliieh has been iigi ecd to by all classes of bondholders. 

I need not repent Ici yonr Lortiship tlie eKplaniitions ulieady giren yon, further than to 
repeat that this Behem4s* while ueccptiiig (he 7*000,000^- per annnin, as naTited under fha 
late Iradd, it is by this achenu: applied In such a way, that it proposes to relic^'o Turkey of 
78,00t),000/- of liEi^ debt, oud effect a saving of 5,500,000/- of ber revenue, and also 
preclude the necessity of the Porte issuing tlie addiLtonul 35,000,000 of bonds, ns proposed 
by the late Irad^, anti so effect ei further saving Ett the end of five years of 2,000,000/- 
a-vear. 

‘J'his frankj generous, and voluntary offer, is so 
Enghmtl may well bo proud in 
Lordsliip to mve ujt what we havo fiiirly a 

of England's Ft.,.o-- -. « . . . - i i i ■ ^ 

tive necessity for prompt action by Iclegrain to Constantumplc, so that the diviuencs, sue. 

payable in Jtmuary maybe made under this schemCT 1 feel 1 '.' 

wide El docs not in the remotest degree involve this Lountry 
the slightest politicEd complieaticin whalever. 
unprceedented in! , 

Delay Juay be fatal, but prompt and decisiv 

The houdboklcrs feel Uicy have done their part in proving their dec]) solieitude for 
tlie wclfnii; of the Oltoman Empire i and earnestly hope that yom-Lordship will not be 
iiiiiiffci-ent to the simple request now made to you. 

1 beg to inclose the copy of letter I mentioned to your Lords 1 up, and uUo ono received 
to-day, of a still far more favoumblc character, as to the feelings of the Porto in regnrtl to 
the "liumoiid' stheuie. 

I have* &c- 

(Signed) CHAS. FRED. HAMOND. 


graceful an act, that a Minister of 
recommending so gieat ii proposition. I ask, then, your 
right to expect, the moral and uuoflicial support 
broiEii Minister: and in ui'giug upon your Lordship the absolute and impera- 

■■■ * 

iuu only asking for that 
j ill anylmpcriid payment, or 
1 l is a simple, generous act, although 
any country, for which wc usk your Lordship's moral and ready support. 

' ’ i^e action nury prove the greatest benelit to the 


* Idcptic ilci»Liatdi lo Bir tl. 
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Indosure 1 in No. 114. 

A/ei?E4jra)Eduia. 

THE followirg are the general principles upon winch it is proposed to carry ^tit the 
settlement of the Turkish Debt, in accordance with the scheme of Mr- Hamomh M.P., 

adopted by all the bondholders 1— , , . t i> j 

L No new stock or bonds to be created, as proposed by the late Iradc, atid the existing 
bonds and coupons to retnasii unaltered (thus saving great trouble, loss oi time, and 

expense.existing hypothecations to be preserved, or ample cquivuleuts thereto- 

III The rcircuuea, excepting the Egyptian tribute, to be paid over to a Joint Com¬ 
mission at CmiBtnntinople, the houdliolders of Englnud, Fmnce, Germany, Austria, and 
Italy, each electing one (the Porte being rcepcctfully invited to nominate one also, should 
they think fit), and bv tins Commission to bo remitted monthly to England through the 
Imperial Ottoman liank, on account of, and in trust for, the bondholders, to be paid over, 
Bs received, to the credit of the agents of the various loans- 

IV The Egyptian tribute to be reniilted direct, and the account to be continued by 
the Bank of England as heretofore* subject to the deladfi of the general scheme for reduMd 
interest and sinking fund, the balance being applicable for the other loan«, as proposed by 

S^afvet Pasha's Circular of October 20. , l. a 

V- The rates of interest to be piiid to be the existing rates on tlie vanous bonds, 
excepting the Treasury bonds, reduced to 0 per cent., calculated upon the issue pnee ot 
of the bond, plus 10 per cent. addiUonal Uj such issue price, according to the scheme ot 
Mr. Hamonti, M.R, utilcEs the rates of interest to be paid shall be mcreased at the end of 

five years hy the voluntary action of the Porte itself. ^ 

VL Coupons to be absolutely surrendered on the reduced pEiyment being made on 

them bv the agents, in accordance with Clause 5. -i 

VJi. The bjilaucc of the fluni which Turkey w^ill pay annually for interest on tire vanous 
loana, under Clause V, shall bo applied to the purposes of the several amking tuuda, by 
drawings for payment at 10 per cent, beyond Issue ]iviee of bonds. , , t n 

'I'hat Mr. Hamoiid, M.P., the Chairman of the United Committees, and Mr. Butler 
Johnston, M.P., he the Commissioners on behalf of the bondholders to cEirry out the above 
arrangements, in co operation with the Council of Foreign Bondholders, they elecUiiga 
Commissioner to act on their behalf. 


[189] 
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_This scheme was approved of and adopted by an overwhelming majority at 

a meelin^ of nil classed of Turkisn bondbaklers, held at Gannon Street Hotel, London, on 
the 7 th DeccTtiheTj 1S7 5, by the following Resolution:™ 

Moved by Mr- Hamondi seconded by Mr, H. Guedallo, and resolved 
That the Bchemo of Mr. Hauiond be adopted by tins Ttieeting of Turkish bondholder, 
md be anbmitted to tho Porte ns the settlement of the Turkish debts, excepting the 
TreaBurv bonds, should they not be included in the text of the Dectoe. 

^ (SjgncdJ CHAS. ?RW. HAMOND, 

C/iai™flfi of th GeRcrai o/ Bondhotd$TS. 

Londonf DcGcmbi^r 9, IS75f 


Inclosuro 2 in No. 114* 

Mr. Siai/ ^0 Mr. Hunifyndf M.P, 

(Extract.) waiter 2^ 1S75* 

AS announced in my last letter, on Tuesday, I went to the Sublime Porte and had 
an interview with the Gmnd Vizier. In delivering your Memoriul to His Highness 1 
explained the purport of its contents, and particularly dwelt upon the necessity that the 
Government, for its own sake, ought to open negotiations with the hondholderfi. 

His Highness said he bud no objectioEi to adopt tliia course, but he asked me to speak 
to Artin ElTcndi on the subject, who had received his instructions. Hi« Highness ordered 

your letter to be translated into 'rurkish, _ ^ 

Thence. I went to the Hardjid (Foreign Office), a^ iinterview with 

Artin Jiffendi. I related to him my conversation with the Grand ^o which his 

Excellency replied, that f may inform the Council ofliciously that Sadik Pashii, before 
leaving for Paris, rcccivetl inetiuctions to put himself in coinmumtation w^th the ijond- 
holdcS icpresented bv their Cominiilces, and tliat he will most likdy do so in conjunction 
with bis Excclleucy Musui us Pasha. This statement contirm^ what I announced m my 
previous letters, and is so far ^tisfnetory to the bondiiolders. 


Inclosurc 3dn No. IH. 

Afr. to Mr. HAmondf M.P. 

(Extract.) Opn*i«ni6H5ji?ie) Dectffiber 5, 1875. 

AT the flame time i explained generally what was meant by Mr. l^mond & plan. 
The Grand VbEer was pleased with the comuiunieotion, cud conveyed indirectly that 
when a schema is definitively eettled and accepted by all particB, he will then take it into 

couBidomtion. . , ,t. lj- i 

A confidential man of the Grand V^izier, who spoke with His Highness on this 

subject soon after 1 left, tells me that if the French were equally disposed to agree to ono 
and the same scheme with the Euglish, the Grand \izicr will make no objection to its 

may here mention that tlie French have organized themselves powerfully* 
M. Eouire. tho forniar French Amhassadoi' to tho Porte, has accepted the l^fliaoney of 

I have also had a conversation with Mr. Foster, Director of the Imperial Ottoman 
Bank, on Mr, HtiraonTa scheme. Mr. Foster seems to be favourable to it, 









Lord TenferJen ff A/j'- Hamosrfi M.P^ 

.Foreign O^ice.t DczeT^h&r 14, IS75* 

’ I AM diiucled by the liorl nf Derby lo nclinowleilse the rceciirt of yoof letter of 
yesterday’s date, inclosing a niinted statement of the scheme j.ru|.Qsed by you tor Il.e 
adjustment of the Ottoman lyoans, find reiiucstiiig Ins Urdsli^i to instruct llei AjajoMt a 
Ambnssaiior at Constantinoiile to give it Ins moraUtul uvioftcml supiinrt ; niitl imi, in 
reply, to tc(|uest tbet you »i|l be good enoegli to iirfoini Lord Derby wliether tins sohcitii. 
is aweplcd bv Ibe French and other foreign bondboUiors, ns his Lordship Iccls tliat unless 
the hondhold'ers are generally ngreed upon a concerted scliemo any rocoranieiidntion to 

tlie Porte to Kivfi k consitlemtbii would probably tic t>i Iittlii avrtfL ^T i i i 

I am ako to point out to you that the extract from the letter from Mr. ^tEtb ul.ich 
you tiava foi wurdctb merely rejiorts tlvil the Grand Vixiot hmi ^‘ conveyed mdircctly tliEil 
when £t Bchemc is definitively jellied and acoqited by all parties, he will then tuke it uiio 
CQiisidcnitloTiH" This cociitnuiiieatioii docs not couvuy the assumiice which hss Lojfiship 
understood from you ycsiciday bad been received by tile hoiitllioldors, that the ioit^a 
acccErted the Bcheme you propose^ 

' I am, S:ci 

(Signed) liRDENr 


Nor 116, 

The Karl of Devh^ to Sir 11. Elliot.* 

I'brfii^H O^cCf Di*:t3nbrf M* 1875, 

' WITH referenco to my despatch Ko. 4)8 of yosterdiiyk datc.t i inclose, for your 
Exetllciicyk infomialioii, ibc aeeonipatnln^ kqiurt, ns published in the newspapers, of tlie 
interview I held with the Deputatioti of ruihi^h hondliolders on that day.t 

1 uiiif &[;■ 

(Signed) lAliRBY, 


Ko. 117, 

TfiP. Earl of Di^rby to Sir U. Elliot* 

/No. 420.) 

Mv Lfjrd* Fpreiya O^ce, D^c^niber 14 3875. 

' WITH reference to my otlicr despatch of tliis day’s date respecting t!ie OLtonian 
Loans, I inclose a copy of a fetter froni Mr, Hanioiid on the subject of Ills schume for their 
adjustment, and 1 liavo to roriiiesi your Excellency to ascertain and re]sort to me wdiether 
this scheme is aeeeptcd by the Preneb, and, so fur as you may be able to learn, by other 

foreign hondlioldcfs, i i t i 

1 liiclosD a copy of the reply ^ which 1 have returned to Mr. liamond| in wliicli i have 

nut a similar question to him. 

^ 1 am, &e, 

(Signed) DERBY. 


No. 118. 

xMr, Frunfeiiii (o the Earl of Dsrbfj.^iRecemd December 15.) 

My Lorti, iHJiadeii Ffwsiiury drcttn, Dectmbir I L 

REEEIHIING to Lord Tcntci-den’s letter of lUth November, in wliich 1 ain invited 
to eontinue my rcpreseiitaliens in the interest of the ISO- bondholders, c.vtendmg over 
many years* and laid by your Lordsiiip before Parliameui, 1 find oecusiuu to covreet some 


< m Lund Lyoui. 


t Sen No. Ua, 
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erconeoofl assumptions made by a Deputation received by your Lordship yesterday. There 
seems to have iioon three parties in that Deputation i— 

1st. Thai elaimirg to intercept the Egy-ptian trihutet and apparently (jisposcd to 
countenance any Gcheme of settlement with others which can be construed as. acquiescence 

in such intcroeption, . r 

2ntl, 'I’hose holding bonds issued and accepted^ subject to eicpress reservations lor 

security of previously existing bonds. 

3rd, Those assuming to represent the bondholders entitled to the first fruits of special 
revenues designed and assigned Etborigine for security of advances which had never been 
made except on such security, although* as now transpires, the receivership of those sjHicial 
revenues for account of the bondholdcTB ha^i been evaded. 

It seems that the champion for the general and unsecured bonds declares tlieir amount 
96,0O0,O0OL, and if to that bo added sundry i&Fues having only reversionary claims upon 
securities previously mortgaged, the spectacle is presented of an unequal combat between 
those banded together for exappropriation of sudi inoTtgageB, and a aiunll body, without 
organization, entitled to priority of payment*—^ disparity of mimbei-s aupposeci to be ctren 
forty to one against llie Anglo-Turkish bondholders of 1862. 

As means for auch cxappropiiation, sundry ao-called sehemes of qompromise have 
been promulgated, more or less astutely devised, for liberating Turkey froiu part of the 
payments which she is still able mid willing to make, upon condition of mnuipulatmg tho 
oompromiac in favour of unsecured bonds (held largely in Turkey), 

Both equity and cuittom, in cases of insolvency, sub-ordinato tlie apporlionmcnt of 
realizable assets to tho safe custody of them. It is, therefore, woi^e thmi premature to 
scramble for what can best he adjudicated to dissimilar claitnantSj by an impartial arbitra¬ 
ment suitablv constituted. 

The mode of settlement preposed by the Toitc is much more capable of equitable 
adjustment than atiy scheme yet devised by othci’S, mid pretended to be approved by 
jndiseriinlnate asscmilages, as exphuned in certain of my recent letters. Nothing can bo 
more preposterous liian to volunteer acceptaneus of new piomkes in exchange for their 
broken predecessors, in view of the custom of the Porte tn farm revenues, and of tiie pmo 
ticability and necessity of conferring upon us the powers to collect and ictaiii revenues 
which have heretofore been exercised to our injuiy. 

Your Lordship is relied upon to nfibrd good counsel to the Porto in this emergency* 
and thereby lo dificountcnancc miy device for sacrificing, for advantage of others, tlie just 
dues of hondlioldetB cxckieively British, whose funds were obtained with privity of your 
Lordship’s predecessors and with cognizance of Pailijiiicnt j whose elEiims to olficial 
action as promised," were long ago nrengniv.ed, vide Lord ClareudoifE instructions to Her 
Majesty's Ambassador to Turkey, 23i>d October, 1866. and Mr, Olwuyk letter to mo uf 
same date frecently confiitned by him), and whose opportunities to obtain effective smun- 
ticE* when the whole charge of Turk)sis foreign debt was ctrea 2,500,00(Jk, were dctcatca 
bv withholding until 1874 the e:rposc" previously embodied in this correBpoxidence. 

1 do not press for an audience, bul i'emnii:i at your Lordship's disposal for suggestion 

of remediea suited to the emergctioy, mid have, &c, a vt y r im 

(Signed) J. S, FRANKLIN. 


No, 116. 

Mr. to the Eart of Derby.—{Rcaeived December 15.) 

My Lon) Souihborouyhf Tmbriiiye Weih^ Decejnher 14, 1875. 

THE press in forma us that Et plan or tcheine, which may be termed Mr. HaTiioud'B 
scheme* for dealing with the iLuIcbtcdness of 'fuikuy, was suhniittcd to your eonsLdcmtion 
yfi3terx.)Ety. 1 take the liberty of oflVriiig some obsci vutions and &uggeslionB upon it. 

The individuals who advoeato that scheiue are large capibiliGts, who hold priiic]pally 
ill the oldest loans bought at low prices, and* coneequcntly, are quite content to tlnow off 
tmd give up a considerable sum of the noniinal or bond indahtedncGs^ knowing that 11 they 
can only make a portion secure to their own suUstaction lliey uiust come wdl out, 1 feel 
sure thiB pionoscd scheme would not meet the approval of the goiieral lio der threughou 
this and other countries ; it is the ahsokire eurrender of both principal and mrercat, which 

is not aiskcd for or intended. ... > . i . 

A ftlroiiff point on the part of Tuikey is that she dues not seek to iluow otMiir 

indehtediicBs, but asks for further time for half of it; hut it is by the creation of an 
additional 35,OOt)*OOOL of iiidehtediiuEs, ami probably the Banm diflicultjes at the end or 
[189] ^ 
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the five years j 16 now exiat. How then can her requirements be beat met, with b due 
regard to the intcresta of the bondholders? 

In aiiawer to that 1 submit the Mowing:— , ■ j .u 

Tlie iovestorj ns distinguished from the speculator, iu Turkish bond a, Eicqumeci them 
for the income yielded, while the latter held them mainly for the ^annually inorcasmg 
drawiuRS, the former, frt>rt\ the uncciiointVj caring little for these drawmgs. lo assist 
them, these the bond Hd? holders, and iticreaae the value of the bond, 1 propse the 
interest be increased froiti the prnposcil half, the present, to t.wc’-thinls, taking such 
additional amount out of the fund which would otherwise go to i>tiy a moiety of the 

drawings on the several loans. . . „ . , ■ , *■ f lU 

The drawings on all the loans be suspended indefinitely, with the esception of the 
oldest or longest standing, to wliicli the balance of the fund provided to meet I'^lf the 
druwinsft of the Fscvcval loans, after taking from it the additional iiilcrest, froni a half to 
two^hfide, be appropriated, and uo continued until such loan be entirely pud off. when the 
whole fund, with its aceumuktions, be appropriated to the payment of the next longest 
staiidins one, and so on in rotation* i .■ 

The effect of this, no doubt, would be ibiit U would be several years bebre ttie 
recent loans would begin Lo be paid o!i; but the fact of iliu oxietencc of a eonstaut 
and rapidly increasing fund, des^tined uHimately to pay it off as the previous on^, 
wouhi maintain and increase tlmii value, particnlarSy as the fund would be so large for the 

purpose when ttie Lime arrived. , , , . ■, i 

^ The icinaining one-third interest on the bonds I pro|if>5e shoold be paid by 
bond, bearing (i per cent, or 5 iier cent*, not Ibr five yeui-s <mly. but so long as is needful 
to the Tui'kisb I'Lselicnuer. The interest of such new debt annually, when coivfitietl to 
the one-third of interest only, would he hut a light and gradually hicr^glng weight. 

Were lliis plan to be adoj^ted in picfercnce lo the Ilainoml sclicine, lurkcy would 
be spared the degradation of paving a emu position mi its indebtedness to oliev iialmns, 
and the bondholder would not materially suffer, the value of the bonds would be imm- 
tained, the full relief required would be afforded, while the objectionable features ot the 

Turkish Government Decree would be got rid of. . i 

T hoiie I have been sufficiently explicit to place the suggostccl plan properly bclore 
your Lojflship, and trusting you may consider it such as to he worthy your coiisidoration, 

<Si8iied) Al.FRlil) Wn.SON. 


No. 120, 

jVr. Taijart to the Karl of Derby.—{Rf^cehifd T}ecemhcr 15.) 

23, Ori^'n/ai Placr, Bri^ldoiij thremhir W, 1875. 

^ A VV I'.U the inflncntiul dcpiilatton of Turkish bondiioldcrs recei ved by your I.ordship on 
Monday hist, the h'hli instant, it is almost in despair that 1 here protest agamst including 

tl 10 Treasury bonds ill llicii'schemo. , . , . , ■ i j., j 

Kveu supposing that these bonds were inlcndcd to be mcUidcd m the bonded debt, 
which it k evident Ibo decree of the 7 th of OctolHir did not contemplate, why should lliey 
be treated differently from llm other loans ? The latter arc to iuive the aanic rate of intemt 
as originally stipulated, only instciid of on the nominal amount it will be on the price of 
iBsue plus 10 per cent,, luit llio hilerest on the formci. or 9 pet cent, bond?, lato be cut 
dawn arbitrarily by one-tbirtl, iitid fi temporary loan converted into a permanent one. 

Mr. Hnnioml proposes to amid the contmet under which we took these bonds, at 
98^ per cent., in order to present a more favourable appcarEincc and belter tenns to the 

Sultan’s Govciiiracut for his wbob scheme. . i 

Tlie onlv coiinw by which 1 can avert the ruin that thus threatens myself and other 
holders of these 9 ’i'enfiurv lionds is to aalleit buinbiy, but most earneiitly, yaur liOrdsbip s 
attention to the gross injustice of such a proposition, mndc as it is just siK montiis before 
the first of tlie three payments falis duo.* 

1 have, &c* 

(Signed) COURTENAY TAGAllT. 


* A liondf fall dkic July 1876i Ui July I&7T: C, Jiily 1B7S. 
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No, 121* 

Mr. Haniontlf \LP.f Ic Mr. DisraeU.—(fieeeived December Id.) 


Poface IJctel, December 13, 1875, 

I HAVE the honour to submit to your notice a sclieiiifi I have proposed for a settle¬ 
ment of iho Turkish Debt, agreed to i>y all clashes of bundlioldcrB, by whicb wo give up to 
the Porto 78#C0O,OOO^. sterling of debt, and cftccl a saving of .'j^ millions a-yenr of her 
revenue, besides precluding the necessity of the further issue of 35.000,OOOf. of bonds, 
and a consequrmt ,000^000/ a year interest upon them. 

All the bondholders have asseiiied to this great and generous gift, being offered lo the 
Forte- The Ministers at Cotistantiiiople arc Ihvonmbtc to it, and as Chairman of the 
Genernl Committee of Botidhuldei?, repreaenting loans to the amount of 170,000,000/* 
EterliTig. I liave asked Lord Derby to use liia good olliccs, tuiolHctaily, to lidp to carry 
out a preposal so immensely heneficial to the future interests of the Porte* 

It ia of the greatest importance that the diviilends payable in .laimaiy should be paid 
under this scheme* May I a&b, tiicn. your good olliecs with Lord Derby that a telegram 
she old bo sent to our Ambassador at Constantinople to Support ihe saiucj as time is of the 
greatest moinont. 

Trusting you will excuse ttic liberty I Inive tiiken, 1 ha^T, &c., 

(Signed) Cl IAS. FRED* HAMOND. 


No. 122. 

Mr, Carter to the Eart of Der&y*—‘(Keceft'eti Decemher IG*) 

Ffri! flunk, Kidfirooke Groves fliaefckfflf/j, S.E., 

My Lord, 15, 1875* 

1 TAKE the liberty of placing before you the two inclosed calculation a, to show you 
the injustice of Mr. IJumoud’s scUeiinc for the Turkish debt. My Lord, [ am intereated 
in the 1859 Loan, and 1 ask vou, my to protect me Eigainst this gross injustice. 

The 1873 and the 1865 Five par cent. Loarifi are even worse ireated than the lStj9 Ijoan, 
Mr. Hamoud, after having received ljl80i, on each 680L invested, asks you to support 
a policy which wilt take fram the 1609 bondholders 340/. of principal, and 20/. Sif. 4rf* of 
annual interest, and asks tiiat the 1862 bendbolders shaii sacrifice no more than 1,50/* of 
principal, and 91. of annual inlci-cst in every 1,000/. 1 may also say, my Lord, 1 was on 
the Coimnitteeof ihc 1 S 65 Five per Cent. Loan, and every hand was held up for the 
Decree of the 6 th October, with the exception of the Ctiairnmn^ Mr. Gnedalla^ how he 
has fulfilled his trust I leave you, my Lord, to judge. He was delegate in right of being 
Chairmati af the 1865 Loan at the tfeputation. 

I think, my Lord, you wouUl da well to inquire who those persons are who call them- 

selves the Council of Foreign bondholders.” 

Moreover, my Urd, if Mr* Hiuiiand's scheme he carried out, is it not a notice te 
Spain that she niav pay 3 per eent., or 30/. and no more, infitetid of 1 00/* ? 

I am, Ike. 

[Sii^ncdl ROGER C*^RriiR. 


Iraaed nt 
To bo paid olT 


IncIcsurC 1 in No. 122* 

Loan of 1862. 

(Four-tenths of this Loan has been drawn)* 


£ *- 
U 0 

tG n 0 


T J. 

[itton'i^L .. a 0 a Ao ifl. 

,, -I 10 0 Ak Mr. llflmoDd'i Boljcniii 

will rnakt! iu 


Lose cm — 

icj. k 0 s tij, cm tiidli Luao BtMk. 

Lo 99 Ml r>rincip“l^ 

26 /, [)-ij i,'cu 9 k lOOl. uloek. or 16 ^/. on tacb l.aOOf. itwk. 

1’bis stock has rccQivcii 13 years’ interest, or 7S0L on each fiSO/. invested 
Four houdft drawn and paid off at lOO/., equal to 400/.-^780/ =1,180/* 
And 6 bonds of 100/. each in hand. 









94 


Incloeure 3 in. No- 122. 


Loan of 1869. 

£ t. d, ^ *■ . . 

lulled at ed to 0 lEltercst .* 6 0 0 t(, «- 

JMVecl p . ft _ J IS S As Mr. IbniQDd'ft SthemB 

TabepauUir .. Oe 0 0 . will matt it. 

Loss on intcrtiW 

2r 0*. ?£ 10 = -0/- flf' ] ,0vD/- stML. 

Loss cn nimtiniaW » 

3*1/. 07 ) cacL lOOJ.j or S'lOJ. on ottcli l,Ofl0r tloct- 

Only a fraction of this stock is dra’^ifu, not 50L oti each 1,000/. stock. 


No- 123. 


Lord LvQn& lo tht Eat I of Dcrbtf.—[R€cdv$d Decmher 17 .) 

M Par/j, JJfcent^cr 16, 1875, 

^ I'^HAD tills morning the honoxir to receive your Lordship’s despatch No- 771 of the 
day before ycstci-day,* in which yon direct me to ascerUm and report to you whether 
Mr. Haniond's scheme for the adjustment of the Ottoman Loans is accepted by the Trench 

the President of the French Committee, to whoi^ I have put the question, 
has answered that certainly that sciieme is not accepted by five French bondholdere as it 
Blands, and he has allowetl me to send to your Loordship a copy of a letter m which hcha^ 

expressed his sentiments on the subject to Mr. Otway- ri * fi-o* 

He tells me that the Committee of French Pondliolders will not hold its first formal 
meeting until Sunday next, the 19th infttaiit, \mt tliat he is persuaded that it will concur in 

the views stated in the letter to Mr. Otway. ^ ^ i * 1 ’ 

I hasten to forward your Lordsinp a copy of tlie letter, but 1 have not time to read it 

mvself before sending off this despatch. _ ^ il ' 4. 

’ I have direiited M Bourse's attention to the reports in t!ie newspapers of the inter¬ 
view wiiicii a deputation iVom the English boiulboldei^ had with your I.ordship on the 

(Signed) LYONS. 


InclosuTo in Ko. 133. 

Mr^ Sonreir to Mr. Otway. 

Cher Monsieur, ^ Dccembr^, 1875- 

JE rends tout hoinmago k la sagucitc qui a inspire le piojct de Mr- Hstuond, et co 
ii^cat pas Sana un sinckre regret que je me crois obligd de loinmler des ohycctious qui acrint 
peut-kre de nature, je Fesp^re. h provoquer Ic pei-reetionnement ci non 1 abandon de c 

fiuis tree convaincu, comme Mr. Ilnmond, cjue FintdrCt descr£?ander£ dc laTurquie 
ct celui de la Turnuie ellc-in^me sont que cclle-cl retionce h ^lever Ic chilfrc dc sa dette, ct 
ie tiens pour fgalcment nuisibles Ics cnqirunts proprcmeiit ilits et edui qui r^sultcniit de 
la cr&tion do litres qu'ausalt remis lu Poile scs crdauciers peritlaiit cinq ans, jusijua 

concurrence de 800,000,000 fr. , . j*. . ,,i . 

11 nVst tiuG iTOp clair cn effet que si In Tnrquin cst boi'S d^dtiit de sattsiaii'eaujourd liui 

un service d*iinc (lette dc 182.293,850 livrea steiUng, die nc sern jifts mieus en niesurc 
apres cimi ana dc aervir lea iutdrCts d’une dette dc 217,993,8501. sterling- ^ 

Ce n"e&t pas h des efipfiLs familiaTi!jE?s itvce I’ctat nctuei de la lurquic qiiil taut parler 
de rc5rormefi timidcs; cu terme nc pent leur Ctre oflert. car depuis hi niort d Ah Pacha et 
do Fund Paclia, da saventtrop que parmi lea boiumes d'Etat i|ui Ics promctlcrvt, il en est 
beaucoiip Quxqueia on nc aaumit rcconrndtrc ni I’dncrgic qui executor ait ces rpforu^», m 
meme Tiiptitude i Ics conccvoir- Je n^cn adhtre que plus k ce prmcipe iiu il imports do 
trouvei’ un ai'iangcnieiit qui crnpeche raecroisecmcnt do la dette 1 urque pondluit lea cinq 
premieres aundcs, et surtout rcinie^ion dcs 800,000,000 de francs ou 3 j, 000,000 de livrca 

• SeoN^- tl7* 
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Turquea, mais de Ik k cunsentir k une ^normc red net I cm du copiUl de ift dette j il y a tria 
bin, ct jc pense que lea denx id^es ne sauraient etre confendues- 

Mes raisons pour cemtenter le maiulicn da capital de la dette Turque sent de nature 

diverse. . 

L On Tio doit pas une n^compensc, une prime d'cnccurngemeiit au gaapilbg^i 

dwoidre, k la mauvaise adminiiitration, aux ddpensea iniproductives, au d^dain des int^rfl^ 
vitaux des impubiions. Or, tels sont lea diJfauts qui ont ameti^ en grande par tic I dtat do 
cboses nttuel; les insurrectijns que b Sultan avalt k riJprlmer pi5riudiqueinent ont fait le 

rcstc- . L ft 

2, On ne duit pas Rttbsarmcr par une concession ^norme, fut il possible de la faire 

accepter aux portcurs dc tkies, pEurcctpie oc aerait renoncer de gaiti^ de ccaur a des moyena 
de persunaion ct de coeicition utiba pour combatLrc dans Puvenir, ct demain peut-etre, <m 
ubus sifciabires, et pour cinpfieber Ic&Turca de sbndoruiir dans hv sdeurltd qui lour aemt 
faite et dc puiaer dans lhilbgt?meiit mdme du Icni-a ebavges, des dispositions plus grand£3s k 
satisfaire ccs gouts <lc deaoiiirc qui aembiciit entror a I atlinnliBtration ties Sultana^. 

Cetto cvaiiite n'est qtie lro[) fotidde, e'etait A Constantinople unc qbaeryidion banab 
one tous lea cinprunt5 dounaieiit lieu k une recrudescence de procligabt^ j IE scrait done 
extraordinkire quo b luflme phdnom&no nc caractlSiisSVt paa I'&ro duns laquelle iiou6 aliens 
o'ntier, le dun dc deux milliards de francs ne k rendrait que plus daiigeieusc- Sou enr^ 
tdst.reincTit par lea H'urcs scniit puur eux b plus clair du systSnie do M. hlainond, car le 
b^nclice de cette prodigit uso eoncession bur seniitacquiSj quoiqu'ils faasent ulteriBuremoiit 

Ot quoiqu'il doive avriver. . -w ^ ^ i i i 

Urio consid^iutiun d’un autre ordre me parait ahmpoaer aux comitSs nbligfs h plus de 
iji'cvoTance tjue les cnkncicis nifiines dont ils ctudlcnt et pioiegent les Ititer^ts; one autre 
eunsidtration, dis-jc, doit nous coiiduire k ne pas uccepiur, inoiiis encore k prevoquer, la 
reductiou <lu capital tie ia dette furque, Cctle consIddniUon ac lattaclie k ce qua 

d'al^loiie Vrtveuir de laTurquic. ■* 

l^oit par suite d’drdnemenU qu'auraient CT^l^s le^ entiameinents de Umbition, par 
b concoiira de eheunsUmces [dus fortes que la siigesse liumame, des provinces dont leu 
rdvermes ont doinics en gage penvetii fiti e d^tacli^es de l"Etn{>ire, \ Empire Ottoman Iui- 
inetiio pent eiiaugcr dc mtiiires, et par suite les cidanciers, bs uin^ avec bs dteUS tres-dehnis, 
les autres avee des garantics plot giludralts, sernient plitCe^s pleineincnt ou pariicllenient 
doiiB un dtat dc ebasps nouveau dcranl im ddhiteur nonveau, 11 suEfit que cette livpotbfee 
tie soil pas cl im^riqnc, ct. qai osciiiit k quatilier alusil pour qire b devoir des Comites 
6Qit de Ini donner place dans burs travaux el do iikdmetlrc, cn v^e do si graves dven- 
lualil^s, uucunc reduction du capital dfi par la I'oric. ba r-onccssioiis a kire k scs embiirras, 
k ton i 111 puissuance, ne devaiit porter quo siir ks inlei'^ta etdevant avoir un oaraotere essen- 

tiolbinent teiiipornire tui bcfiolu renoavelabb- ., i - - ■ 

Jc veux 1 ‘dpoiidi'e on passant k un scrupule qui sennt dans lespnt dti lectoar, et qui 

sembb ^tro il V6lat ktent dans b syslkmc dc M- Humond. 

j;iiU('rotk lOon 12 pour cent rmquel la IVte emprunlerait k I Eurepc etait, pourrau- 
on ce dire, cxccssifs J mais ce tyex est legal cn Torquie, comme d I est en Algetic, ok i e^t 
iournelbinent nlbud par lea 'fribuiiaux Fran^^ais. Ldveneiocnt a prtiuv^ qu il eat en 
ronpott avee lea eliosos, cc qui o’est paa un motif pour quo bs mtcrcKaeGS ne dUeud^nt pM 
lom-s droits eotnine aussi hkn fondes que cetui aur bquel en hrnnee aappuierait un er^-meier 

eonti'c le cbhitoiir dont il consenditiit k i^duire lea redevaneessans ae cioireohligd kpropose 

ou k acceiiter uiic induction, dtius b capital m5me. i i i a- 

Me resuuiiun, ie vtutditiis ijno iVL Harnond, flvee eon incontestable iibilite, rechcTcI kt 

ntre coinblimison qni laisscrait le capital dc no^ erl?iu.ecs intact, e.inredrermtla iurqme de 
contraeler des emprunts nmivcaux et mcttrait k niomc b piojet do erte] BOO,OCO,UOO d 

titres, tout cn coiiservtint Ic rcalc dc son systime. rr i 

Jki iU\ me tlumander si le pri^sent de deux mill ions dc frinca que M- 
de faire fl b'rurauie ne sc rail i)us dans sa peiiaife b prix dc toncc&sion dilFicilc, queUe 
n'uccorderalt iios sans ce sacrifice. L’examen mk d^montic que si ea calcul avait iSte bit, 

''y^.«aio i. d.a porter, a. 

La «drieuse gaTautie que doiinerait un Syndkiit Burvtillunt k Constaiitmojile, et 
sur Ics iu-iueit>aiix points do ri'hnpirc, lea revenue^ alteutdi uu service teduil tie k dclte- 
2- Uu revenu plus considdrebb tin si ddpciia des foilJa cl amort issc meat deveiiu plus 

Lfi Poite uppctle de tous ties vccux I a formation du Syndicat, ct nous robtkndrons 
aufisi clHcace que possible- Eu dddaignant Ics ddnoTiunatioiis bleauaatei nous noiij. 
attochonsf k resaential aux attvibutioiia. ^ 

[182] ^ ^ 
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La Porte a le plus ^nd ^ s'cxecuter cornpl^teinctil, car Ea renaissance tie son 

^ la ^COtidfi demande aclressde i la Poiie, on ue voU pas pourquoi olle ferait 

^'^'^PouKiuoi^dS*!^^^ ati truJpria tic considerations dd^'eloppec$ plus hauL aclreter uit tttre 

hoiinreux ct tris chcicrncat cc qu’cni eiurait u tUre gratuit- , / jt* * 

Avant tie lermiuer ectte Icltie je crtJis rcmplir im devoir cn i^pi?tent conibioii . e 
critique i regret un travail escdlent que jWi$ tcnu pour abso!uincut applicable st k 
Turqule dlait un pay s Eurcqiccn iTiomentanemcnt tcrasd p^^ ses cbargeA et dcu,nt mspirer 
par sen ddsir fie J rdlbnnei' et son diturgie, unc coiihancc entiferc, &i enfin I avcisir de ce 

pays n'dtait pa& constemincTit menacd. 11 ii cu est pas } Lmpne qiii nous ^cu 

Ces reHcxioiiB sont inspireea par une longue expi^rieDiec dc I Orient, m sera peut-ure pour 
M. Haitiond une raison de ks aceudilir, e'e-st au moiiis nmn excuse dc lea avcir si longue- 

ment exposdea. 

(Sigiid) BOUEEE. 


No. 121. 


A/r. Hamondj M,P., to th Lord Tenter den. -{Reeeivf^d Dscci»iter 17.) 


Mv Lord NBWCfistle~on-Tfjnf}j Brecmber 10^ 1S75* 

■ YOUR letter of tlic 14th has been foraartbil to me here, where I hfir’e been 
unexpeetedly eallcd Mill Frirhy. ! deeply regret tl.is de ay e™mred, by y«'‘r "ndher 
inguraes, Slid had hoped that the Dcputelioii had clearly placed helorc Lord Deihyrthora 

they represented and llie object they liad ill view. iKrt isi'id 

^ The Dcputetion representet! all classes of English Londliolders cjfcepUng Uio 1854 
and 1871 Ijoans, and even to a great extent those of ihe 1854 Loan* as ^ l^S 


RllCL lO/ I lJUillLa. illVU tTrti.1. LU w ■fcrrtv'r-—. - ji. n !'■ L 

Slade, and they presented a scbeuic to liis LordBldy* winch everv duss a iiq is t 
bondholders had consented to and accepted, by Alcssi^. Dent, I ahner, and Co. s 

^"^Tlis^^rdship was further informed by Mr. IlenrY Guedalla, Chinintiin of the 
Comnuttec representing tiie General Loan of 1805* that tlie Freiich papers received (ha 
morning had praised the scheme and recommended it 


morninc nan praisea me senemu ... "y'l-■ ] 

was iifjpoailble to concert a scheme witii ihe fretidi hnndliolderB 

screed upon oimte present to them, they having waited the iintion of the Eiigiish m thit 
maltcr; and we only ask Lorel Derby’s g^iod ofheeiaa the bnghsU Minister to suppiirt 
miofficiaily English views, and it will be ktt to (he Enghsh mid hreitch Uimnmtea to 
takejohit iiclion, of wbich there is imt mueb doubt, as ilie hrt neb press sliU support tht. 
Boheme, having now all tbc details cftlic smne in their posses-iiom c. i 

I would respcctfnllv submit that if ihe two cixtiiicts tram Ccptain Stab s letter are 
care full V niad, ihcv will slrletly bear out wluit 1 slated to l.oid Derby in our inteiview, 
narndy,' that lbc Mluistm of the Porte tecUed Ihvuurably upon itie scheme, atid if 
nrescTitU hy English and French Bondholders - it would be accepted, and regret inudi 
lhat Loid Del'll V should Imve misunderetood any tiling I said, for if the I orte liud acceplttl 
the schciiiE 1 nrepose, there would liiivo been uo ncce^ity for ihe bonchioldcra to iiave 
troubled liis iJirdship in the mailer. All wo ask is for the mm\\ and uuotheiul siqiport 
of Enckud’s Minister to support our English proposition, the <>;dy one in extstenee, uiul 
we believe most firmly, from expected advices from Coo stats tiiiopte, that tins ichemc when 
presented to the Porte by tlie English mid Foreign bond holders, will be aa cord tally and 
franklv aecepted hy tbeni in ihe same spirit iti which it k otfered. 

L’ fool wltli deep concern lhat it Is rather luud, wlien, alter complvuig so remlily w ith 
Lord Dcrhv’d tfuggcstion in making an upplteatimi in wrUiujt, ftii lher delays are 

takirE place, wlieh such a dllicrent course was taken at the luireigu Oihee^on a rnme verbal 
eaiion mutk. us I untiei-atood, by Admiral Jilden, on the day oi ihc /th, when, without 


tlic wdfure and future interests of tiie Turkish Empire, 




97 


Committeo so largely representing English bondholders, then, surely, it is not to much te 
ask Lord Derby for letters to the Ambassadors of England at Paris, VicTma, and CoTistenti- 
nople, and also Sadyk Pasha* to ha given me simply as Member of the House of 
Commons* but stating I am the gentleman ulliided to in the scheme. 

I hopG to at the Westminster Palace Hotel on Satui-day, and as I have to leave 
London on Monday for Paris* rnay 1 ask for your Lordship's reply to be sent to the above 
addresa. 

1 have* &e. 

(Signed) CHAS. FaED. TIAMOND. 


No. 125, 

Lord Tenterden Mr* Haniond* M.P. 

(Telegraphic.) Foreign O^ce, Dercmhr 17, 1875. 

YOUR letter of yesterday received and forwarded to Lord Derby* and his directions 
requested by telegraph, as ho is at Ediuburgli. 


No. 126. 

Mr. Lister to Mr, Idnmoiidt M.P. 

gji, Fcjrcfijra O^ce, 1S, IS75. 

IN reply to vour letter of t!ic 16tb insiant, I am directed by the Earl of Derby to 
inftjrm yon that bis Lordship has iustitielcd Her Majosty^s Ambassadors at Cmistautinoplu 
and hy telegrapb, to render you such mioflicial assistEmco as they properly can In 
submiuing your Bcheme for the adjustment of the Oltomaii Debt to the consideration of 
the Porte, either at Paris, ihreugh Hadyli Pasha, or at Constantinople. 

i ain to add that bis Loi'dehip has received several reprcseiitatioTis on ilie part of 
hondhoidere adverse to the scheme, and lias also leuriiofl that M, Bourse* the President of 
Ibii Erencli Commitlec* Is unlhvouruble to il. 

I have* Stc. 

(Signed) T. V, LISTER. 


Ko. 127, 

7Tie Earl of Derh^ to Lovd Lyjons.* 

tTele^raphic.) Eorefi/n OfiicGt December IS, 1375, 2-50 pm. 

MR. HAMOND, the author of the scheme for Ibc adjustment of the Ottoman 
Debt accepted by a mitnber of the British bondholders, is going to Purls and Constenti- 

Rcnder him sucii imofhoial assistance ns you properly can in submit ling his scheme 
fur the consideration of the Porte Ihrougii Sadyk Pasha. 


Ko. 128. 

The Earl of IMtj fo Lord Ltjojis, 

My iJmb Foreign December IS, 1875, 

WITH reference to my deBpaicbcB Nos,^ /(lO, j/Oi and /7i of I bo IdtU and 14th 
inMaiil* and to my telegram of (he 18th insluiU, on llie subject of Mr. Hjimmid's stibeniv 
for the adjuBtinont of the Ottoman Loans, I transmit lo youv Lxcellency herew ilb, for your 
information, u copy of a furtlicr letter which 1 have caused to be addressed to lliat gentle¬ 
man on the same qaesllon. , 

1 anij kc. 

(Signed) DERBY. 


1 IttcciliA tolc^rRin lo Sir H. ClliO'U 
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No* 129- 

Mr tist&T to Mr. Franklin.* 

g. Foreign OJ/ieet December 18, 1875- 

1 AM directed by the Earl of ]>erby tp aclmowledgc llie receipt of your loiter of the 
14lli instant, Tcspcctuig Mr. Hamotiti’s scheme for clct^Uitg witli the vaiious Qttomau 

I om, &c. 

{Sigucdl T. V. LISTEH. 


Ko, 129*, 

Jtfr. Raielands io Ihe Etiyi of Darh}f.--(Rccched Ihcmber 20.) 

19, Gurdniit, Keiurntgion Park R^ad^ tP*t 

\fv December IH* lH7u. 

^ I TAKE the ItlKirty of iivclosiisi; some which I have oq the 

Ihirkili default iiumhlv,*! b?- to say I do not, think Engliish journal^sta 

havo iookwl at tiic primiido uivolve^^ in aeceptini; iMr. ' Jo 

lirdit Acting? on \ih misfftkciitheory, every cxmuliy (ouv ownmclutkd) iiji;,ht consit cr 
Aart iKiraowcil on iliEMlvaiitageoiis terms, uiirt mini endeavouv to {'*'“* ^'''1'^; 

To admit a iirinciplii that a dolit Uaa not Itecn houustly imuumulnl.nd, ot 
usurious tiTDis, opens up avrav sciioufi iiucstion, lor tl ms taxed may argue, tlie 
nation iimM liad t^m real valuo of Uio doliL, and tUmt- is a class 
vimr^^rv which bavin" nothin" in lose, would ahvays welcome wpiuiialion. 

spcmitlivift, seems never to stop nut 1 it 

lated a luioo natioiial detit, after wliicti comas Uic age of discrclioii, luit posterity liM 
to miner, a°iid riilltl the ciigasemmits uhieli tiavc aviami troiii tlic extravagance, or it 

mav he tlic misfoTtimc, of foinicr yisirs, 

- 1 have, A&. 

(Signed) dims, ROM LANDS, 


No. 130. 

Mr, Hyde Clarkt to ike Ii«rl »J Derby.—{Rweived Deember 21.) 

CounciU/ JMhoUlm, tO, Mmrgate meet, 

Lttjjdoff, Vi.e,,/Jm rfdicr 20, 1875. 

^ I AM instructed to mforin you tliai tlio Cmmiiissim.ers for il.c Ottoimm l^ansof 
IR'jflaiul 18G2 in'Un" under the Conventioti of IS78, have thia day appunitcd .Vh, ILA* 

act as Co.mnl..bnc. fill th..c b.uia in 

with Mr, C, K iJaiuonc], M,P,, C(>nmiiii.sionei' for the Gtinckal Comtinltc'c of Imkish 

proceeds to-moiTow lo Parb, accompanied by Mr. 0, A, Ewart, poo of 
the As^sistanta of lliu Council of Foreign iiondimUters, to negotiate tiiera with bia h.xceUewcy 

1 mSiereferc desired to request of your Lordship Ills flivnur of lecommending these 
fiantlcmen to the liicid oliitcB of HcrMEijcsiyi Ambassador m hivib, sliouUI the ocicaijion 
arise for their aindving to his Excellency- 

I havC( sc* 

(Signed) 11Y I) E GLARE E, Secretary. 


* Siiuibf WlU^ri wp^p adJrctiMl Id Mr, Wiltea ami Mr- Tflgart. 


T?lff Earl of Derby to Lord Lyan&. 

T^O) 

My Lord, O^ccf December 21, 1875. 

WITH referencte to my despatch No. 7S4 of the 18th instant, and to previoua 
cOTreEpondence respecting Mr. Hantotid's scheme for the adjuatment of the Ottoman loans, 
1 transmit hcrewitli, for your Excelleney's iaformatbn, a copy of a fnrLlier letter which 1 
have received from Mr, Hatnond on thiB subject* 

I ani, &tj- 

(Signed) DERBY. 


No, 132, 

The Earl &f Derby ie Lord Lyons. 

My Loi-d^ Foreign OJiccj December 2L 1875. 

WITH reference to my despatch No. 771 of the 14th instanLt and to previoufi 
coirespondenccj Tcspeeting the steps now being taken at Paris by the CommlUecs of the 
Bondholders of the venous Ottomeu Loans, for the puiposcof coniiiig to some armngeiiicnt 
with the Perte on this subject. I now inebse lo your Wcoheney a copy of a letter from 

Mr, Hyde Clarke, stating that the Commlssbnci's of the Loans of 18")6 nnd 1862 have 

appointed Mr. H. A- Withers, who is to proceed to-day to Vavh, accompanied by Mr. C. 
A. Ewart, and who is one of their uiembLi’s, to act as CommisieionGr for those loans, m 
conjunetiou with Mr. C. F. I lmiiond, the ComtniBsloner for the Geiicral CJonimittce of 
Turkish Bondliolders, and who will negotiate with Sadyt Pusha in Paris. 

I have to resiucst tiiat your Excellency will give Mr. Withers and Mr, Ewart such 
uncfHcial assistance as you can properly altord theoii and of which they may stand iii need, 
in nroBecutlng the object of their mission to Paris, , .j i r 

1 inclose for your Excellency's iidbruiation copies of a correspondence lam uerore 

Pailiament respecting the Ottoman Loans of 135S and 18fi2, iii pages 1 arid 2 of wlneli 
YOU will find a copy of the Convention of 1373 referred to in Mr. Hyde Clarkes letter. 

*' ^ I am^ &c. 

(Signed) DERBY. 


No. 133. 

Lord Teaierdm ta Mr. Hyde Clarke. 

Drcrutfter 21, 1875- 

' I AM directed bv the Earl of Derby to acknowledge tlio receipt of your letter of the 
20tli instant referring'to the appointment of Mr- 11. A. Withers, by the Comnnssioneis of 
the I^ns of 1858 and 1862, to proceed to Pai'iSp aceom|mined by Mr. C. A. Ewart, to act 
as Commissioner for those loans, in conjnnctbn with Mr. 0, E. Mamond, and to negotmte 

there with Sad vk Pasha* , . , , ** 

I am to mforin you that a copy of your letter will be foiwarded this evening to 

Her Majesty's Ambassador at Paris, witli instnictions to afford to Mr, Withci-s and to 
Mr* Ewart such unollieial assistniiee ns Im can properly give them, and of which they may 
stand ill need. , . 

1 fitU OCCi 

(Signed) ' TENTEBDEM 


No. 134, 

Lord Lyons to the End of Derby.— {Received December 22.) 

wij’u p“«*- ^ '• 

WITH reference to my despatch Nu. 1,020 of the 16th iustaut, 1 have the honour to 
inform your Lordalnp that M. Bourse culled upon me this aftemoou and told me that the 

•No. 18^. tScoNa. 117. 









SE.W ttet anew echame wee being prepared nn the P*the 04 th* 

^“'l4“hetTe1^:hfhfr::^T»^^ “o ^ 

Cemnnttee ne eonn ee it hed been seltkd for 

th™Fre5™!rEngliKrdhoT^^^^^ to come U> an uiKleratandios on 

(Signed) ' LYONS. 


No. 13fia 

Lord TeHtertfen to Mr. OirUr* 

Foreujn Ofice, Decmhsr 22, 1875. 

1 AM dircetal bv the Eerl of lievby to aohnowicdse. the receipt of y«»r fot'er of the 
IBtb instant respecting Mr. Hemond’s scheme for decline with «*'Ottoman Debt. 

(Signed) TEKTERDSN* 


No. l3Ge 

Lord Lyons to th Earl of Derby.nmember 23*) 

fKo, I *030.) December 22, 1875* 

MR HAMOND called upon me this nftemoon^ln company ^vlthaMr. GuetlalU nnd 
Mt AVillim and was £0 good aa to gi^’c explanations respecting hia sc icme far the 
JSLTnicrof tL i^ans. aSd to read to mo commumcations winch he had 

me to he so ceiiercnis towQixls the Tnvk^, tiiat it was hardly possible that it s ^ 
ihn firat hlu^tf Ih* vlewi^d Otlicfwise than with favour by tlic Ottoman SlatoEmen to whom 
hlrbccn uhmil d hpwever, thnt with n view ti; the nltincn c 

scllrercSlistiintinoplo, it seemed to mo to be of 1’''"'*'^^ 

'“lE^KrcSa^^ 

E n.™,*s ! "■•■ ?-> ^ “ “““ 

:i. tVfv ViitdiKli Conuhittee aa aooii as it was seUfafi, „ „ 

1 iihscrved llwt, tilings being in this sitmilion, it wss for Mr. '1*“'!“"^ eoiisidcr 
whelber it would he odvisSic for him to seek aii imiiiediste intoiwiew with Sadjk I asba, 
or first to enter into ooinmiinieiition with the Vrciich Committee, and endeuvoor to come 

*” "'l^Jir mfSSm ™r"‘‘l’snw“l was oslremelv desicons of being of serviee to him, within 
the I mit ofSSLlistmctiolis, which, as ho knew, did not imtlionze me to ayliport Uia 
IchcLo in itself!^but simply directed mo to render him unofficial assistance in submitting i 

““ ">»“■ ?s 

this afternoon, as a first step, and dolerring for llm moment opening communieaUoUS with 

Siidyk l ashfi. 2 have, &c* 

(Sigucd) LYONS. 


* similar IcWtr la Mr. HnwNndi. 


](J1 

No. 137. 

Mr. Hyde ClarUc to the Eari of Derby.^{Received December 23.) 

Comcil of Foreign Bondhoider^i, 10* Moorgate Sfrect, London, B.C., 
Mv I ctid December 22, 1875. . , , - , 

* I HAVE the hononr to acknowledge the le^iciih of your Lordships letter or tie 
St St instant, fitatiilg tliut instfoctiona !mrc been forwarded to Her .Majesty^s Ambassador at 

Paris, ns requested in our letter of the 20th iti&tant. st»rl 

I am requested further hy the Comiiiissionei^ tor the Ottoman Loans of and 
1862 to iufam veur Lodship that Mr. Stah, tlielr ai^ciit lu Constauhuople, hns bee 
appointed Comraisgjoner in ConsUntinojilc* to act rn co-operation with Mr* llamoiid, and 
to^ «t|uest that your lordship will ask Her Majesty s Ambassador at Cons atitmopk to 
ex lend to Mr. Stab tbe same kind othcEis whicdi have been given to the othei Co [nuns- 

1 havc,i:c. 

(Signeil) HYDE CLARKE. Secr^rary. 


No. 138. 

Lord Lyone to the Eurl of Derby.—(Beceiml Deeembcr Id.) 

P(im, 23, 1875. 

^ mV HAMOND called upon me again to-day* bringing with him Mr. Guedallft, 
Mr ’Withers and Mr. Ewart. lie tohl me tliat he and bis compumoiiB had bad an inter- 
lb M Bourse, but that it had not Inspired them with any great hope that 
thev should be abie to come to an agreement with the Frencti Committee. 

M Bourle had, lie said* so ftr concuned with the English sebemo 
itronfflv to the issue by Turkey of tlie additional paper for the payment of the half ^^^terert, 
but be^ekeS^d ^to^l^^hcr id most CBseotial feaUii e of the ^ebcine that is to say, the 
^dimtion^ u;; nomhiai capital of the ^rurkish <fabls. M- Bource had 
to communicate to him a French oountei-scheTne after the meeting of the French Committee 

trn imUTn^n to say If iie found there was no probability of Ins being 

S'Lliirol'Cy otIicLSJ .“Lcbl 'not bc^mlnpted, be elmnia 
dUooBcil to recummend tbe^ Eiigiisli to nbiile by tlic onginal niTangemctit n™^*1’ ‘I’*' 
pZc wben T—eed tbe rtpudiolioo of Ibe balf interest, m,.i not to o*k for any 

‘‘‘“"jj’r Hamond eoul lie was anxious to sec Sadyb Pasha as soon os possible, in etder to 
aseemfo wbriiope ibem Ls of carrying on (.beWfodi™ 'vith bm, Ueie. and be asked 

foe unlcial letter of whieb I inclose a ™py Year Loidship 

‘■‘nriS.S'aSii«... 1. ».!.»* ■- •f;,c',a,",x'':wSb5! 

Mr. Otway was going to Gopatantinoplo to repiosent the I n,iich, Ltulia , b 

bondholders. j h^ve* &e. 

(Signed) LYONS* 

Inclosure in No. 130. 

Lord Lyons to Sadyk Pit$tia, 

(Ofbeieu^.) p- 23 Ddccmbre, ISVS. 

“ )e vknfA'no maeikre tonic oHieiei.ee. rceommimder ^ W^'^Sirref dti^Siift 
Exeellcec, M. diaries Freddiic Hamoiid, memhre du Poife ui. 

avoir I'Uoanoar do sonmcltro par votic eolrcmise k Vapii,ecii.ti,i.i dc la SaW.ine Port* 
projet d'arrangement relatif auj£ Emprunta Ottoiivtins, 
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En vous priflut offieieuficmeTit die vouluir bicn perTtsultre h. M. HatnoTid de voua entre- 
tenlr decettc* affaire, je m^empresse, Ssc, LYONS 


No. 130. 

Sir H. EUht tQ ilic EttH of Dcrhj^--{Ri^crivcd I>{ir™her 24.) 

(Tele^aphic.) Comiiiiitinopkf December 24, !875, ntKtn. 

THE following tetcEiaiii was received this inortiing from Mr. StaTiiftjrlh :— 

Projected mission Hamoiid absolutely umiuthoriaed; self-assimied. Otway's position 
Agent-General for all lomis remains nncliangcd, I probably join Imn ns Jmnt Lomnns- 
sloner. General meeting next week protesting against unautborjEcd action Hamond and 
i^roup. Oblige me bv making this known. Utmost importance. 

1 wiite pdit Staniforthf I shall not eemmniiicatfi it to tiie 1 orte witiiont itiatruetions 

from your Lordship. 


Ko. 

Lord Li/ons io tbr Earl of Derby^—{Jlrcrhed December 25.) 

Mv^"L<>r!:L ^ P«rr>, Decejtiher 187(>. 

* BY Mr, roster, of tiie Poicign OfTiee, wlio Isa* passinl ibiviugb Paris to-day in 
charge of dci^patelios for ConHlantinople, 1 linve sent k) Sir UenTy Llliot conics ot my 
dc-spaUdiGs to ymir Unlsbip, Nos, Id tO and 1038 of yesterday and the day before, 
ruiative to Mr. llEmioJuVs v^sLt to this place, in eonnectiou witli ins selicinc lor tne 

adlustmcnt of the Ottoman loEiiis. ^ „ 

'' I have, &c. 

(Signed) LYONS. 


No. m. 

n io the Eari of Derby.—{Received December 27.) 

Mv Lord fidte! des Amjiais, iVirr, f3j?ftrjnifr 22, 1875* 

WITH reference to the inclosed extract fiom the Timesof Mondiiy the 20t1i 
instant, 1 tunc the honour to icpicsent to your LoifUbip that, so fur m concerns the 
Ottoman Limn of 13.54, Mr. Cliarics ibmioild, M.P, lias no mitliority to repreaent the 
hondboldcrs i his wiiolu sell erne implies u misiepreecntation untl sacrihce of tlieir mteresls 

for the benefit of otlicr loans not ctiually wcU secured. i * * i . 

\Mieii, in 1854, at the suggestion of Her Majesty's Govcmmeiit, livitish subjecU lent 
their money to the Porte, llicy did so with the tidl assurance time the tiiunto ot Egypt. 

irrc^'octtblv ” assigned, was uii excellent sccuritv, as no doubt it wfis, £md stnl is. Itie 
ciremnstauro of the Jlritlivli and lYcneb Govei nnicnts taking in the following year a Bccond 
lien on tliut security, was a sufficient iuducement for trusiecs and others to pnroliase the 

1854 hondp, till very reecntiv, at a higli prcmiuTn. 

'i'he hotclei^ of'the ISrs-f Loan argue veiy fairly that the BiilisH and breiieli Govern¬ 
ments eaimot, as ti'ustcee of public money, give up sucli n security as the Egjptian 
tribute on wliith, by the tripartite Convention ol 1355, they holii a lien for that portion 
of ^nhcmmnal amount of the tribute of Egypt which rciiuiins m-or and above the part 
thereof aiinionriateil to tlio (iirt loiuiand that, whilst maiiitaiimiE ihoir rights on that 
second lien, Uioy cannot bones!ly receive any portion of the aimnal proceeds till llie 

preference cl flirns of liie 1854 Loan have been fnllymcL . , _ .. r r. - !> i 

After consulting cm this niattci' with the Chairnmu of the Council of Foreign WOTid*- 
bt>ldtrs, who agrees witli me, and looking to the equitable bemings of the case, 1 eee no 
reason why the Gtloiiian 1854 Loan should not be paitl nft litretoforo, witboiit any abate¬ 
ment whatever* In ilie liilereAt of otheis as well as myself 1 may be permitled to express 
a liope that vour Uudship will not sanction, or give even unofficial support to, that part 
of Mr. JIntuoiid's schctiic wldeh is calculiittd to deprive the 1 H,j 4 bondholders of any 
portion of llieir rights. A worse precedent could scarcely be established. 

I $,m, &c. 

(Signed) ALFllED S. ^YALNB. 
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Inclosnrc in No. 140* 


Extract from i/re “ Tlimes" of December 20, 1S75. 

Teik Turkish Debt.—T*^ jrd Derby has instructed the English AmbasBadors at Con¬ 
stantinople and Pans, by telegraph,to render to Mr. Charles Hamond, M.P., such unofficial 
assistance eis they properly can in submitling his scheme for the adjustmoiit of the Otto* 
man debt to the eonsideratien of the Porte, either at Paris, through Sadyk Pasha, or at 
Constantinople. Mr. Hamond leaves London this evening for Paris. 


No. 141* 

Lord Lyons^ io the Bari of Derby,—{Received December 2S.) 


(No, 1,053*) 

My Loi-d, December 27, 1875. 

I HAVE the honour to transmit to your Lortlship a copy of a letter wbidi 1 received 
yesterday from Mr* Hamond, and from w hich it woultl ap|K:Eir that Saciyk Pasha has 
forwarded to the Porte Mr. Hainond^s plain? for the aEiJualment of the Turkish Loans, 
and has expressed himself favourably towards it* 

In answer to Mr* Hamond's request for an introduction to the Due Dccaiscs, 1 sent 
him the private letter to the Duke of which a copy is inclosed* 

M. Bourse euHed ujKin me yesEerduy ul'ternoon and Buid that he was very sorry that 
he hadi been too late by a few minutes lor the appointment ho htui made with Mr. Hniiioiid* 
He had, however (he told me), aince received intelligence from Constantinople that 
Mr* Harnoml had already formally commuriicnted his scheme to the Porte through 
Captaiu Stab. He considered that this aeeintd to pnt an end to all idea of an accord 
between the Ficaeb Cotniiiittee and Mr. Hiunond, and he had {he eald) written to 


Mr* Hamond to SEiV so. . . ** ** ’r ji 

M. Bourse stated, moreover, that he had had an interview witli Ms. Stamforth, who 
hod (if 1 understood him right) come to Paris to oppose ftir. llaniQiars Bchciiie on the 
part of Mr* Palmer. M* Bourse added that iUi. Palmer was ccEning o%'ci to Paiiii hi in self 

for the same purpose, and was to arrive the next day (that is, tu-dav). 

In the afternoon the Due Dccnxcs mentioned the subject of the Ottoman Loans to 
me* He bad not yet Seen Mr. Hamond, hut he apijcared to liEivc ssome knowledge of the 
sebeino, and to look upon it as open so several objections. He said that it b^ beeii 
reported to him that it was not eertain that the Porte would be able to pay tlic dividend 

due on the Ist January. , *, .* . * , i .n n * r t. i 

In answer to inquiries rroni the Due Decazes and M. courOfii 1 told them that 1 had 

been instructed by your Lordship to such unofficial as^ifitance as I properly tpuld to 
Mr, Otway, to Mr. Hamond, and to some other gentlemen, hut that 1 had i*eecivcd no 
instruetiouB respecting tlic merits of any patltcular scheme. 

I have, &c. 

(Signed) LYONS*. 


Inclosurc 1 in No. HI. 
ilfr, f/(EPnond, ALT., to Lord Lyous. 

Dear Lord Lyons, Grand lloldt Dre^Jer 25, 187o. 

1 KNOW you will excuse my writing you on Christmas Day, but having ba*!, ns 1 
told you, to wait upon M. Bourse to-day, wo kept our appointment, but we did not find 
M, Bourse in, alttiough it was bis own arrangement. . r 

My object at present is to ask your LorElship kindly to give me npro/nr^nd teller of 
iiitraduetion to the Due Decazos, merely stating who I am, as I wish to exphiin to lum 
the scheme* 

1 liave to expresG to your Ijjrdsbip my grcal sense of your kindness and courtesy, 
and I shall bavo much pleasure in waiting upon you before my departure for Constan¬ 
tinople* the date of wbleli 1 shall have pleasure lo Eicqnaint you. 

1 may acquaint ynur Lordship fnvlber that i liad every reason to be satisfied with ibe 
result of our Interview with Satlyk Fasita, wlio pronounced the Echcniu " luir, just, and 
generous, and, like everyth lug coming fioin England, quite pnicticuble* 

[189] 2 ^ 
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Since then liis Excellency lifts forwarded to his Governiticnt, not only the scheme, 
but expressed hiEnself favourttbly towards it. 

Believe me, &c. 

(Signed) CHAKLES* F* HAMOND. 


Incloeure 2 in No. 141* 

Lord Lyor.s to ths Due Decants. 

(P.iviitc.) Becemicr 26, 1875. 

^ WILL you nllow me to imrodocB to you Mr. Charles Frederic Haiooitd, M.P., who 
is desirous of having the honour of an interview with you. 

Believe «&. 

(Signed) LYONSs 


Na 142s 

The Earl of Derbtj to Lcyrd LtjOJis. 

MvVord’^ Po’-'"'!/" 0™mter 28, 1875. 

^ I HAVE received vour Excellency's desiiatcli No, 1,038 of the 22nd in£^tit, reporting 
w'hat had taken place at an interview which you had on liiatday wilti Mr. Haicopd on the 
Bubject of the adjustment of the Ottoman I^ans, flud 1 approve of tlie language which 
your Excellency held to Mr, Haniond on that occasion. ^ ^ 

(Signed) DERBY. 


No. H3, 

Lord Lyons to the Earl of Derby.— (Received December 2Q,) 

My^Lonl^^ ^ Prtris, DeoembeT 28, 1875. 

SADYK pasha, ttie new Ottoman Ambassador, paid liis first visit to me this 

^^^^S^rsuokftof the Ottoman Lomia, and said that Mr.Hamond hadexpluined his acbemc 
to him had dwelt upon the deeiiie of the BrUith bondhoklerB to make hberal arrangements 
for the’aJvantiigc of Turkey, and had admitted tliat the boochioldcrs had m timcfl past 

taken undue advantage of the neceseities of the Porte* ^ , j 

Sadyk Pasha went on to tell me that be had thanked Mr. Eamond, but had cxpi^ssed 
an opinion that it would he difficult for the Porte to alter the armngcincnts it had already 

Sadyk Pasha said further that he had received a letter from M- Bourse, stating that 

the French hondholdei-s dissented from Ml . HaniondV &clieme* 

IJig Excellency told mei, in conclusioUi that for his own part he had entirely given up 
his old financial occupations, and that hia prrauut mission to h ranee was altogcflier 
unconnected with financial matters. 

L have, &c. 

(Signed) LYONS, 


INo* H4, 

Lord Tenterden to Afr. Hyde Clarke, 

gjj. Foreign O^cf, December 29, 1875* 

IN compliance with the request contained in your letter of the i^ud instant, I am 
directed by the Earl of Derby to inform you that instructions will ho sent m Her Majesty fi 
Auibussador at Constaiiiinoide ^to give Mr* Stab sueli unolliciLil support as he pAjjauro 
can but iu no ease can Her ivlajcsty's Government undoirtake to support hitii oiheiuily. 

1 am, &C. 

(Signed) 'JENTEllDEN. 
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No* 145* 

Lord Tenlerden to Mr, FFflhif* 

Foreign Ogice, December 29, 1875, 

1 am directed by the Earl of Derby to acknowledge tlie recei|)t of your letter of the 
22nd instant, objecting to Mr. Hamond’s scheme for the adjustment of the Ottoman ±.oa 

I ftui, fee* 

(Signed) TENTERDEN. 


Sir. 


No* 140. 

The Earl of Derby to Sir H. EUiol, 

^0, 444.) Fflreij^n December 29, ISTS- 

1 TRANSMIT to your Excellency a copy of a letter from Mr* 
that Mr, Stab, the agent of the bondholders of the Ottoman Loans of lSo8 and 1862, lias 
been appointed Commissioner in CojUitautinopleto act n co-operation with Mr. Hammond; 
and I have to instruct you to give Mr* Stab such unolliciat support as you mav think 
nrouer but m no case can Her MEyesty's Government undertake to support him aftieially* 
t ’ 1 am, «c. 

fSieimd) DERBY. 


No* 147. 

Sir IL Elliot to the Earl <tf Derby.—{Eeceived December 31.) 

^ December 24,1875* 

THE tclcgi*am, of which the copy is iicrewith inclosed, was received this morning 
from Mr. Stanifortb. addressed to Mr, Hughe, with whom ho w^ formerly mtimate* 

Dntil instructed by your Lordship, I ^hall abslam froTii taking uiiy step m TogM ^ 
either of the groups of bondholders, and t shall not ccnnmumcate the tLdegram to the 

had already stated that I aadaretood the BiUish boiidholders ta he unanimous in 
disapproving of any new lasue of papers or tllC erculion ot a fresh debL 

" ’ HENllY KLUOT. 


Incloaurc in No. 147. 

Mr, Staniforth io Mr. Huykes. 

, * , ioflddH, Dec^m&er 23, 1875. 

^ ^ TrSjECTED Mission, Hamond, ubsoluUdy unauthoriKcd ; self-assumed. ® 

ooaiti.rAatt.Genaral for ill loans, remains unchanged I J”™ 

General meeting next week. Protested against unauthonsea actimj* 
Oblige mu by making this known. Utmost imporlancfl-: I write post. 


position, Agent 
Commissioner. 
Hamond niid group. 


No* 143, 

Mejnurajtdum by Lord TenterdeR, 


Mil OTWAY cnlleii, and, after some preluding, sidd that he was invited by ihehoniL 
holders to go out to Constantinople, but he had seen that unotlieia 
eiven to Mr Huuiund. Now ihut geiitleiiian bful hopelessly ([narrelled witli llic 
bo'ldhlldc!^ "lied them at a public .neetins. ■‘vnltures'' and ■■adventurers. ’ lie felt 
it would be absurd if he were to go out to Constantinople, as thus there were to he tap 

• Nu. 1^7* 







repreecntativea of flie bontllioldere actually not m:tifig lu concert. Surely tlie position of 
the Embassy was anomalous, "What was really the instrLiction given ? 

J said that the <lcputatioin which bad last waited on Lord Derby bad asked that the 
Bamo introductions might Ih; given to Mr. Hamond that had been given to him ^Mr* Otway), 
and Lord Lyons and Sir XL Elliot lind accordingly been desired to give Mr. ilatiiiOiid such 
unofficial assistance tis they properly could hi submitting his scheme to the Porte. I did 
not myself seo how I^rd Derby could have done otherwise, 

Mr. Otway admitted this^ and observed that he auppcsicd tiicn tlie Foreign Office 
would g^ve all the different sets of bondholders the same unoflicial support in this respect. 

1 said thaJ I did not myself see any other course open. It could not be expected 
that the Governnient should decide among the condicting claiens to be the genuine 
reprcGciitatives, 

He said that Mr. Ha[uond''s scheme had been accepted, but not Mr, Hamoiid himself^ 
who was a wrong’^headed man. 

After some general remarks he left without tiiakiiig any specific I'equest. ^ 

Dtccm&fr 31, 187o, 


No. 14fl. 

JUJV, Franklin ti> tho Earl of {Received JnnnRrtj L 187Q.) 

My Lord, London h&fitudonf Ftnshitnj Circtvff Deceinhcr 29t 1875. 

UPON grounds continuously set forth in this correspondence, as-laid before Pariia- 
menl, immediate action on tlie part of Her Majesty's Government is earnestly clu'itncd, 
under circumstances set forth below. 

There Is reason to believe that a suitable remonslrance addressed to the proper parties 
here in London before the 1st January wilt avert extreme measures, and keep inntters 
open for rcaaonublc and amicable aEljustnicnt, 

'I’he Bunk of Messrs. Glyn and Co., one of whoso partners is a Director of the 
Imperial Ottoman Rank, refuses to pay t!VQ]i IOj. in the pound on matured coupons of this 
Loan, unless the Lmldem surrender tlie same ahReUitelVi and moreover glvCj In wnting, an 
implied consent to any edict of the Poide affectitig their bonds. The uUernativo suggested 
is, sale of the coupons outright, and, say lljf. Sf/. per pound, probably to parlies in position 
to profit by a wrong doviscJ for tlicir advantage. 'I'hc liondholders, on receipt of the 
per pound, are willing to a cancellation of the coupons to tliut extent (as usual in like 
circumstances), and to wait patiently for any compi'omi&L!: deliberately and imimitiully 
commended for their acceptanire. 

I have* iSrc, 

(Signed) J. A. FRANKLIN, 


No. 150. 

The Earl of Derba tc Lord LyoTif. 

(No. 5.) 

My O^ce, Jottunry 3, 1875. 

I HAVE received your Excellency's despatch No, 1,040 of the 23rd ultimo^ reporting 
what hud taken place at an interview which you have bad with Mr. Hamend on the subject 
of the Tnrkiali bondhelderB’ idfairjj, anti 1 approve of the letter of introductton to Sadyk 
Pasha, with wliioh your ExecU^ncy boB furcilyhcd Mr. Ilamoiid, at that genllurnan^e 
request, 

I am, &c. 

(Signed) DERBY. 


No. 151. 

Lord Lyojix io the Earl of Derby>. —(Et'cehirtf .Xanufiry 4,) 

{No. 3.) 

Mv Paris, January 3* 1876. 

WrrU reference lo my dcst)atc:hcfi Noe. D32. 047^ 1,020, 1,035, \jmB, 1.044, 1,053, 
and 1,055, of lbe E3th ami 25f(i Navcniber, mn] Hiib, 2lBt, 22nd| 24th, 27ih, and 28th 


ultimo, 1 have the lioncur to tranahsit to your Ijordsbip copies of a letter wdtiek I have 
received from Mr. ITamond, respetting the Ottoman loans, and of letters which have passed 
between that gentleman and M. Bourne. 

I regret to say that tlicse letters seem to leave little Iiopc of an agreement between 
Mr. Haniond and M. as to the ammsements to he proposiid to the Porte. 

Mr. Hamond called upon mo to*day in company with Mr. Gucdalla and Mr* Ewart. 

He told me that he had a long interview with the Due Decades Iasi week ; that the 
Duke had gene through his scheme article by article, nnd had expressed approbation of the 
gcnci'ous and libenjl chfltaetei- of it, but had objected to the i>iductien of the capital of the 
loans, on the ground that it was important that Turkey should be kept too weak financially 
to be able to contract new bans, 

Mr. Hamond added that the Duke had strongly deprecated a breach between the 
French and English boiidlioldcrs. 

I said tiiat 1 most fully shared that feeling, and that I should conceive very little hope 
that any plan would be successful u'hich did not coni m and the general support of the 
great majority of bondholders, witliout distinction of nationality. 

Mr. Hamond told me that ho intended to go on to Coiiitantinople this week or next, 
in order to aupport hi* own scheme at the Porte. 

I repeated that 1 could not help holding to aiy opinion that an accoi'd among the 
general body of bondholders was essential te success. 

I have, &c. 

(Signed) I.YGN& 


Indosure I in No. 151. 

Mr. Hampiid, Af.P,, to Lord Lyoiu. 

Dear I^ord Lyons, Ptfri5, Dezember 31+ 1875. 

ACCOMPANYING this, I beg to hand you a copy of letter received fromM. Bourse, 
and my answer thereto, for your j>erusal I showed llic letter to the Duke of Deeaacs, 
which ha read, and said the misunderstanding must be removed, but I have not received 
anything furtiicr from them. 

If your Lord^hij] has heard anything from Constanrinopls regarding " Hainond'a '' 
Bcbeme, 1 should feel much obliged if you can communicale the same to mo. 

1 remain, &c. 

(Signed) CHAS. F, HAMOND. 

hiclosure 2 in No. 151. 

M. Bourse to Mr. /JuFfiand, M,P* 

Monsieur, Paris, la 26 DJcembrCt 1875, 

JE vous ai mttnqud do qucl(|ue 3 minutes qiiand vous m^avox fait I'honneur de passer 
ohez moi, bier Samedi k deux henres, ainsi quhl avait convenu, ct jc vous on expiriine 
me* regrets on me mettant h votre disposition pour hi nouvelle entrevue qu'il vous plaisait 
de me propoEcr dans cotlc journio el uans coUe do demain. 

Tuutefois, Monsicurj si je m’en rapporte [1 une Icttrc re^uc de Constontmoplo co matin 
m^inie, je comiirendrai* innl I'inldr^t d'uii (^change d'idfea dotil I'objot devait 6tre ddtablir 
line comniunaiutd d^actiou entre les interfits Anglais et les iiiterSt* Fran^ais j ja tictis 
toujours coUe enteiiie pour profonddincnt desirable, mais ellc auriiit dfi caraet^riser ka 
premiers actes, ot i'uppreiids quo ilds le 20 Ddcembre, e'est h dire plusieurs joura avaiit <iue 
yaie re^u votre vEsitc, M. Stab remettait offiuiellemcnt votre prqjot b. In Pone. 

Daits ces conditious, la ddniarclie quo vous avez bien voulu faire i>r£s du Erdsident du 
Comlte Franguis reate assuremeut uii gmcieus tumoign^ de ddftoec dont je me suis 
empressd du rend re compte au Couritd, mai* il e st trap evident que co qui s'cst paas^ i 
Constantiuoplu fito mnllieureusvnient ii ccs premierB l apportii touto utilitd praiiquu. Ain$i 
quo j'avais eu I'hoxineur de vous le dire, Ic projet duposd par M. bhib dEin.'S lea mains du 
Grand Vdziir avaitdte jugc par nous h rununiniiLd inadinlBBihle ct impossible ^ proposer aux 
cruancier* Fraugais, mats ndaiinioinii lout espoir d'cnleiilc n'dtait pas pertiu *, aujuurd hui 
QUO vous avez agi cn debors de nous, tine grande reserve m'est impos^c, et U no nous rcsie 
plus qu'5 ('laborer le projel, que non* espdions rendre aussi favorable aux cr^neiers de U 
Porte nu'ii b Turquio elle-miine, Dons uotre jHasde, ce projet, avunt d'etre remis au 
riflfn 2 F 














lOS 

Grand Y^zir devait et doit tonjouiE ytiic envoyd i Londrcs pour Hre Gountis aux d^Ubdm- 
tions dea bondboldera" Anglais, et devenir 5 -il e$t possible k point de ddpart dcs 

irnoS 0 BonI^b{rqu^n mati^re ai grave nos chances de suoces sent dans la simultaneity 
ausai bicii que dans I'identitd de noa actijs. Nous avinns dnitleiire ajournd comine 
inopportune toute demarche qui, se produlsant au milieu dea piepamtifs kite par la l orte 
pour le TKiioinent tin coupon de Janvier, aurait ]>u la troubler uu moment ou ello allait 
dormer une premibte prauve de aa hd^hta i rempUr sea engagements nouveau^ 

Afin d^viter toutc Equivoque j*ai dih Monsieur, cn vortu dc te dtScision du Comit^, 
teH?eraplncr au Gmnd V^alr cpie votie pmjet n^ovait paa cu 

^Sign^) P. BOUE^'E, 


Indosurc 3 in No^ 15L 

Mr. f/amond, M.P.^ Boure'e. 

Parkj Dp.cembf^ 27, 187&, 

J HAVE vour note of yesterday, and waited uehju you at your own time, aud bund 

vnn nn-t onlv out but no inGSBago of any hitid left by your servant* it. ij 

^ U is because 1 believe it " higlily desirable " lliai. the Enslisli snd Frcncb bondtialders 
shoiikl act with prumotitude and^dccision tbat myself nnd fricuds waited upon you to 
• Tnl^ end decide upon some mutual conrae of action, bu it need not 

Burncre“ftbat Mr. Stab has handed oBicially “my scheme" to tl.e Porte 1 ns ^ 
done bv my own direction, as Chairman of tlic General Committee representing t ic i 
rominkteea of the various Loana. excepting thost: of ^854 and 

It is now nearly three inoiiths since the proinglgatlnii of the Iradd; P 

the English bondholder began by holding a ®‘i***;'^ 

attended They passed a resolution, leaving to the Conned of rotcigh Hondtoiders to 
call coinniiltecs tfKcthcr of the various Loans, to adopt sonic muted conreeof action, and 

reUt to 8'""“' '"“'‘‘"5 * ‘‘‘"J ’thc"porte“fairW a™ 

to our dilTcrent special securities to cacli loan, wo alioiilil meet the Porte ait y ana 
eencrously for the future, and receive onr present rate of intirest upon the issue prim of 
each loan^llus 10 per cent, on Secured loans ami 'JO per t*iit. on Mnseeured ones, gi rag 
iin In the I’orle the dillbrence between that and the iiufliiimi price of lOOf, because the 
bonUoldcrs bad not paid one single penny consideration for this immense amount, inabug 

““^I'hrComm'ittWB thirteen liiiferant scbonics were cnrafully "jf 

one that made a tenort recommended mine for adoption. 1 be dclcsatos f^roin lach Loan 
Committee (called the Geaoral Committee) again met, considered all the ie|Hirt., and 
Tecoiiimcnded mv scheme to the Turkieli hmidholdcrs for adoption, A meeting was called 
1 a e 7tii IJecrmbcr by Mr. I’aimcr ami Mr. Ilemiotki tins meeting uiianimously con¬ 
firmed the report and adopted niy soheme. Mr. Falmor hini^lf supported it. he 
General Goiiiiiiiltec met ngaiii ou the 9th, elected inyselt llieir Chairman, and also tl eir 
Co ui ts” I'orU' to carry oui tl.c same. May I ash most r-especlfhlly what 

havetbe French boiidhalders done during the saiiio periodf *^“''*‘"8 
elected Coiiiniiltce, of whieli you are the Chairiiian, lias certainly sprung into eliistenra 
lllinB thciiisclves the " Defeuce (■■onmiittcc;" tlicy were made pericctly conversant with 
m sdimerrtbe “nd of November by Mr. Otway and otlicra. but no assent or dissent 
wjJfi cxi>re6&c4 towai'ila ii--no calling Lugether ttic Ercucii bpiidhohlers wm l^jidon, 
no countcr-iiraEKJiUiou ^vus aubmittody no attempt to establish tliat j«uit 

siTim^r so iilucii to valuL-, but which you Ikuo held thf'iCl^ 

Jir ticiuiv three tnonilis^ when a seheme has beeti ajjprovija of b) thL LaJi^U bond 
lin![l(irs \vil'h an umutiiiiity uutJnralteleil hi liiinnciul history, tbal I aiu tohl, when makwig 

wrcidiot court rii’ 

thoiii ? Not certniftly to the Prcuch hondliohlefs, for they lus yet have not been eocisuUuh 
hut siiunlv to thi?t sclf-deetcd Comiihttoe ; and you told me, [ts their lUcuAh ijilcc, tlmt while 
l u ^w^ !Mul generous, it ift uiaa.uisslhle, beeau^u tlie Fraiich iieopk uris 

rint vet ctiucated to ^follow iSutUsh people hi giving up the enormous uoniinal debi of 
nhiikev fur wlkicli, 1 stiid bcloic, the Porte lius mil received uuy coiisidenUion wttaioverv 
invGullible judgmctit, It lakes liUlo lime to ^ doboratt^ u sehe me, wdieu justice 
kirnei, and vmiducl only arc r^quu^d, free from lahyrmthii and com- 

pUcatluiiB. 
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The Enelieh bondholders helieve that the days gone by. when 
steed side by ade in sustaining the petilical integiilv 

bv either eoimtrv, and they can still shew their sympathy with the '’“t'^ 
hour of need, fihancially, by generously relieving her J investnieiils*, 

when liy so doing they secure tlicmselvcs mere tl an I"-' ® J,' f j “ the French 
and oiin>lc seeiu-ities tor the luture j and I liave st II the Mnil ? j 

bondholders, when properly appealed to, will cordially jum their l-nglish biotiiers m 

"^IframSl^lhat^aptai,, StaVs proceedings may prevent tl- I’-to from ^ 
first 1 13 of lier good lidlh in complying with her new engageineats. 'f *® 

Svrare fi curable to the Iradd.‘ 'l must regret this, the enurae you 

may iiltimatoly lead to its adoption, and tills is a tiucstien for which J uur Coiiimittee 

be onsweralilc hereafter to (lie French bondholders. enphati- 

[ shall feel it my dutv to place before ills lligliiinss the Grand Vi/acr niost empn 

were fuithful to thn past, and proved the deep sincerity ot our iceiing 

the Ottonj'&ii ErnplrCi - , ■ . xi i rtm- t-n llic Orund Vixtec without 

1 sliall fovwai-d a copy oI this letter and your uwn to tlio ^rana vix 

1 rtHQaln, &c, 

(Signed) C* r* HAMOND* 


No* 102, 

Sir H. Ellbt to 0^^ Earl 0 / Jatmarif &, 1375*) 

(No* 362.) /Jfcemfrer 2 1,1875- 

without infortpation as to the manner iii winch Mr* livUiioao 

‘"‘’t.Steb,the agent of the Councl.^^ 

^*^":tr":nrr;s Tave Lu'talieu to securakhe adlierenee of those of ether 

“'‘I'tes informed that the Grand Visir was ineluied -^^^ito'/to‘th: 

prapcsal. but it i® «t':ndl‘;i-e“ef ^Sti^^o^LCidhnLrs. 

Porte as u fichcToe repiesePtsog liic wisiics 011 1 

(Sigped) * HENRY ELUOT, 


No* H>3* 

Urd Tufitardcn to Mr- Fraiiftimw 

Fffrciyfi Ojjff'Cfj Jrtnuttri/ fi, 137G. 

I am directed by the Earl of Perby to 

29tU ultimo, stating the of the boudhohler^ of the Otioman Loan 

S SiS'Ll'KS; 

in the matter. I qh,^ ^c. 

{Signed) TBNTEllDEN. 
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No. 

Mr. Palmer lo the Earl of Dfir&y .—JanuaTtj 8 ,) 

My IjohI, of Englandt London^ Janvanj S, 1B76, 

IIEFBTIRING to tlieletter wliich I lisiilthe honour to Adilre^s^ to your Jjordsliipon 
the SSrcl NoTcmber last (although I have einco'observed with regret that tlio date was 
omitted), and the reply your Lorclsliip was good enough to give under date of tlio 30th 
of the same month, acceding to my request that such unofTicial suj^port as was pessihle 
ehonhl he given to Mr. Arthur Otway in the mission Gutrustcil to him as the represen¬ 
tative of all English holders of 'Turkisli bonds ^ it is now my duty to iiifonn 
your Lordship that circumstances have since occurred which prevent ^Ir. Otway 
from continuing to fulfil the duties of the mission with wLieli he was at that 
time entrusted. 

The consequence of this slate of things is that the firm of Dent, Palmer & Co., of 
wliiflh I am the head, consider it their duty, os representing the contractors and agents 
of the Egyptian Tribnlo Loans, negotiated in 18.54 and 1871, as well as of the loan 
secured by the customs revenues of Constantinople in 1858, to use their best efforts for 
the interests of the holders of the bonds of those Icains, interests which are gravely 
threatened hy the terms of the Decree issued in Constantinople on the 6th October 
last. 

To this end it is my intention to send my son, Mr. GreviUe Horsley Palmer, to 
Constantinople, that he may submit to tbo Porte tho grounds on which wo maintain 
that special circumstances attach to these loans^ which entitle them to peculiar con-* 
sidemtion. In order that my son may TOccivo from the PoHe the attention due to the 
importance of bis misaionj I tcspoctfully ask your Lortlsbip to be kind enough to 
authorize Her Majesty's Ambassador at Constantinople to accord to him all tbo 
unofficial support which it was at one time my hope and cipectation would only have 
been required on hehalf of Mr. Otway. 

I have, &c. 

(Signed) HATYLEY PALMER. 


No. 155. 

Mt, Webb to the Earl o/Der&y.—^(/feceu^ed 10,) 

My Lord, Hitfh Park iodyff, R^de, Islf of Wighif Jajitiarp 3, 1S76. 

I VENTURE to ask your liordship^s intontions us lo the continual remittance 
of tbo Egyptian tribute to the Bank of England for the service of the latter of those 
loan^i [1855\ 

Your Lordsliip is awarti tlmt on yonr decision depends the safety of the holders 
of the former loan--the fu'st mortgagees of 'Purkey—'wbo are nowq with singular 
injustice, called upon to share thair security with other and later creditors. With an 
apology for again troubling vou on this subjeot, I am, ^te., 

(Signed) J, G. ItEREEllT WEBB. 


No. 156. 

The Earl of Derby to Sir //. 

(No. 21.) 

Sir, Fomyn O^ce, January 10, 1870. 

I TRANSMIT to yon herewith a co])y of a letter from Mr. E. 11. Palmer,* stating 
that circurastanccsi have occurred wliicit prevent Mr. Qtway from protsceding to 
Constantinople as the Bepresentatiro of all Ivnglisli holders of Turkish bonds. 

The firm of Dent, Palmer, ami Co., iiii vic’iV of tliL^ shite of Uiingj^, consider it 
their duty, ns represent in g the contractors and agents of the Egypliuti TVihntc Loans 
of lB5d and 1871 1 and the Customs Lcwin of 1658, to Hond out an agent in the iiitcrest 
of the holders of the bonds of those loans. 

Tlic agent selected is Mr. Gioville .1 lorslcy Pabner, and 3Ir. Palrnci', Ids father, 
begs that the same unofficinlf siippoit may be cxtcudcd to him which had furiucrly been 
promiyetl to Mr. Olwny. 

• 151. 
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Mr. Otway. I 

(Signed) DERBY. 


No. 157. 

JfenioraiirfioM on OKonian Lmm, by « rioldtr of cortain Bonis.—(iI««Vo((Joi.#«rK H.) 

Turkhh Lo«,«- of 1834, 18SS, oni 1871.-Snffy«iion to protocl Boylawi and Franco from 

Uahility On part of Loan of i855, 

aUTw trilmic of E^vpt of 28l,OOOh covets tho intercat and sinking fund 

ot tur!S>™U83.1 nudlonvor^Uncc 

ly l?iaBco aud Engtatl and » tro]i the Custom/duties of Smyrna 

^mrirtcp tn suTrendcr to the (jovenimenta of England and France 30,000h out 

of the fuud™/?bc ll^n of 1834. and 3i,.000i. out of that for Loan of 1871. 

So far as tespooto my bonds— ^ 

,, ?1.000 

Bdliuice of Tfibnnj of l&il ■■ *■ , .. 39,000 

.. 39,000 

w .! . 

This will ej^hle England ami M to pay^be 

Isvi! Md to bindUoldem the continued allocation of the 

Tribute, cave as aforesaid, ,, ^ ji„,aer of l.-lOUl. Loan of 1831. 

IBIbOOUJ 

7061. „ 1B55. 


No. 15 Bs 

Sir iJ. Elliot to toe Ear^ 9f Dtrty .—January 12.) 

January 12, 1876» 

from the produce of a loan. 


2 G 


[186] 
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No. l&JJ, 

Sir H, Elliot to the Earl of Derby .—(.Recfit/fd January 12, ncan.) 

(Telegraphic.) Ja binary 12^ 1S7S, 11 a.w, 

TilE Grand Vizier iias made a very iTtiportantcomniunication to the Ottoman 
^hich IB authorized to receive the Vr'holeof the net revenues of the Constantinople Custom¬ 
house for the service of the interest on the debfc^ and to appoint an oifieer to control the 
cash accountg of that department. 


No. IfiO* 

Afrj. ^rcHi'n io the Earl of Derby.—[Received January 12.) 

My XiOrd, 23, The Norton, Pembroke shire, January 12^ ISJd. 

IN con&cqucnce of the increased e^penso of living I ii-as induced some yeaj;^ ago 
to change some of my investments into Ihreign hondsj and selected amongst otbora 
the Turkish Loan of 1B08, ivhieb 1 Ihouglit soJliciGntly safe on account of being 
specially secured by tho Customs Sevenuo at Constantinople, and also on account oE 
its being issued at so high a price. But T now find that these revenues are to bo 
divcrtc<i to pay the interest of the general debt of Turkey» which borrowed 
without giving any sccimty and issued at a very low price. I consider tide q^uito ft 
robbery and nothing to do with tlio question of Isankruptcyj iMJcause robbing one claaa 
of creditors: to benefit another docs not tuaketbe Turkish TVeasiiry any richer. I liope, 
therefore, your I/>rdsliip oill do what you can to prevent sneli an act of injustice. 
Turkey lias no right to the support of Biigland wlien it acts m such a barefaced 
manner. 

1 am^ &c. 

(Signed) MART BROWN. 

I think, too, that the proposal to pay the IS55 Loan only iu full ia ft direct insult 
to £iigland and France, and most Iminiliatiug to Turkey herself. 

M. B, 


No. 101. 

Lord Tintfrdm to Mn. 

Madunij Foreiijn OJIce, January 17, J87ti. 

I AM directed by the liarl of Derby to acknow ledge the receipt of your letter of 
tho 12ih instant, with reference to the Ottoman Loan of ISoS. 

I am, itc. 

(Signed) TENTEBDBN, 


No. 162. 

Mr. Otu'aif to the Earl of Derby. —(/JfCfit'cd IP.) 

My Lonl, 15), CfOinwdl Road, Jtijittary 16, 187G» 

YOUR Lordaliip Itavingbeen so good, on tlicrciine^it of ilr. Palmer, iho Deputy- 
Governor oE the Rank of Buglaiul, and Chaimian of the 1'idled Committees of 
Turkish Uorulholdcrs, ns lo instnict Her Maiesty’s Ambatwrukns at Piuis and 
Coiielautiiiojjlij to give me tbeir nnt>nieial aid in furlhenmcc of llic mission wnih w hich 
I was ehai'ged by tliealHivc-iiamed I iecl it a duty to inform your Lordship 

liiat it is no longer my intf^utloii to proccen:! on llio missiou (o Cinislaiitinojile t>n 
account of which Mr. Palmer’s letpicsts weiu made. 

The reasons for this are stated in llic at'corrt]janymg ext met from the ''TiinCB"^ 
newspa^K!']-, whicli 1 iuclosc as tlic moHt tumvimicnt form of Ijringmg them to your 
Lorilsliip’s kiiftwlcdgc. 

1 take this optwrtunity lo submit to your Loidsbip, that it is desirable in tho 
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micrest of Her Majesty's Government that the tribute to Egypt should contiiiue to ba 
paid to the Bank of England, aud assigni^ for the sattsfactiou of the Interest due na 
the Loans of 185 i, ISSo, and 1S71, and that Mr. Grevillo Palmer, a. member of the 
firm of Kent, Palmer and Co.* is about to proceed to CoTiStantiaoplc to effect, if 
poBsibie, an ariaugcmctit wdtb the Ottoinan Government in this sense. Should your 
Lordship take this view' of the settlement of a raiitlcr wducli will] if dealt w-ith 
accortfing to the ticcice cC Oclohcr, encounter legal difficulticH here and cause great 
dissatlsfacUoii, there can be little doubt that tha aid w'hiclk ^Mr. Grevilie Palmer 
would in that case receive from Her Majesty^a Ambassador would secure that measure 
of Guccesa which w-oiihl content timsc who arc intcrefitod in the loans secui-cd by the 
Egyptian Tribute, and at the same time avoid tho risk of liability to the Govexaunenta 
of Eii’T^laud and Pianuc on account of their guanmtee to the Lean of 1855. 

I have, &c. 

(Signed) ARTBDE OTWAY, 


Inclosuro in No. 162. 

Extract from the “ Ttmej.” 

The TuEKiait DEFAtn/r.— Ycstcr<iay, at the invitation of Mepra. Dent, Palmer, 
and Coiui»artv, a inectiTig of the holdcra of the Turkish Loans of 185t, 18&3, and 1671, 
was held at the London TYivcrn, llislmpsgate Street, '*to receive a report of the pro¬ 
ceedings since the meeting of the 21st of October, 1S75.” Mr, E. il. l^almcr (a 
Uienilicr of llic firm), tliC Deputy-Govcrhor of the Bank of England, pm^Ided, and 

there was a crowded attendance. i. j. r. i 

The Chairman, alEcp brictly alluding to the meetmg held on the 21st of October, 
and its i-osult, i-eferred to the iutervio^v which the committee then appointed bad with 
Xionl Dci’by, when it was diatbictly intimated by’ his Ijordship that itmch advantage 
would accrue to evervbody if the committee which then waitoti on him could be eon- 
sidcred to represent ah the T'lirkisb bondholders. They then took every measure to 
bring about such a stixtc of alTaii^, and after eonsidoi-able negotiation and labour they 
thoiu^ht tlicv had succeeded, jinxl two ixicinhai's of the YEoorgatc Street committees 
wci'c invited to join their conmuttco. 31r. Eykyn and Ifr. Bennoch ivoi'e the gentle¬ 
men uominatwl on thrit committee, and tliey eonstdciied that iti that cajwcity they 
had a united commitiee, i-cpresiiiiting all Turkish interewfij, and that they constdered 
vras tlm Btaie of allhii^ at the present tunc. (Itcar, hear.) ilc thought he was justified 
ill rc-aiding afihiis in this llglit, from tho fact that Mr. Bcnnoch mxd Mr. Lykyix were 
hoth'ixiGScnt when Lxivl Derby was addressed, mid when he ivns asked to accredit Mr. 
Otway to Constantinople as Ibo ropresentaUvo of tlio united intercsta. (Hear, bear)* 
Mr Otivay left Lomlon to caxTvout the instructioTis given liiin, and to see how far an 
ajirecmont could Ixo arrived at with the French intercsls, which was absolutely ixcces- 
sary before they could hope to bog any plan Htvoumbly reeoived at tho Porto. A 
mrotiiifr to c^onfirm tUeae procecdtn&'a was lietil on the 7llx ultimo, and as Mr. ISonnot h 
Itanktlie day wh™ (.lie rcsolutioM to be Remitted irora 

aerPL-d to, lii- ivas in hopes of t'lc proewdiiigs boitig iinioinnnus. lliey had ptovionsly 
Instructed Ylr Otway to make ^[r. llaiuond’s scheme the basis of hxii iiGgotiations with 
tlio jWcU co'mmittio. At the meeting, limvever, 3Ir Uamond, wlirae name was on 
tho conimittee tUoy then proposed to iorai, ohjoetod alfo-cther to tho names oE tho 
RDtitlemen whom thfv cxissoted to carry out tho iiesotiationE, and Mr, ^imoch aiip- 
nortod him Tlio oonsequeneo was that, altliougli llic meeting accoptod tho rcsolutioa 
os it had been proparal and suhmitted, ilr, llmnond Eormed a uomniittoc of hia own, 
and dotormiiicd to carry out his own plans culiroly iiTcspectivo of J-rciich mtaresfs. 
By this action he had done himself no good, imd the oonsimienco Und liccn to paralyao 
and m ovont any coutimumea of those negotiations which hadliecn begun with the French 
coiiiniiltoo, and Mr. Otway eotild not contimio Ihoro exertions winch lie hud htought 
to such a eery satisl’aolorv eonilition. Thciefotc, whatever might hapjjon eventually 
with rofoivnce to tlio geuemi iutcrosts of Turkish Ijoiulholdevs, the iiucslron was sns- 
TO'iiih'il so Ion', as .Mr. Ilnmoiid eoiitiiiuod in his present course, and tho action of tho 
eommittue acEiig as tho unttiHl committee was paralysed for tho linlo. That, being the 
ease. Messrs. Bout, Palmer, and Company, ns the oonlmctoiB and agunls ot tho threo 
loans, cousidored that tho rosjionsihility of doing what they cotild tor tho Imlders, la 
advoentiug thoU- interests, had rovorteil to tlicm thear, hear), but more especially a itU 
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reffflTd to th& Loans of ISu J and IftTL 11 would not do f .r Jlicm to tho pro- 

ccetlln^s of Mr. JUuiond lit ConslLLikMiioplo. i llc nr, lirai). ] n nro jpicsl lOrlb of 

Croat and vital itnjmrlsuK-c at- tUfd inoJJitrnl pendint; with L-nforciitr(? lo tlic f nlnit^ 
of lSij‘L Tcndoiiii" H absolutolv es^iwitial lluti oowers ^lumld hv 
GnU'r ijito an aniif^ablo avran£![oiiiont wilb tlio ludiitili GcuLrnmenL Ihoj nnglit say 
iw. an allornativv, “ .vill do nollMT,g, v'o svill trust Eo the laws of the couiKiy and 
we will the full amount of tiu Itibnlo appiopiialed l>y (be oiismaUontmtU. 

Tliis, howevor, would involvo vory serious le-al proceodm-^, and |,o did not think llicy 
wero dpsirikldo, nor was it the opiiuou of vory kii-gti lioldm of tlir stock. 1 lie present 
action was heing taken by Dent, PaUnoi, and f 

cewlinj^ of tlie united coniniiitcc. He pcri^ually i^^prcscidcd between or 

700,000f.* so tbev woulcl sec bo was speaking with some aiitbonty. He hoped and 
bftlicTCd they would not bav& to appeal to the Coiu t of Chancery tor the present, but 
it was not inipossible, and Uioi-efoi-c it was neeessary lhat powers should be givon to 
HeutTulmer, and Company to send a g^'nllciuan to Con staid i nop c to enter 
into an ainicablo arrangement w ith the Porte, so as to insiuje the continnwl transiins^ 
6ion of the tribute to the Hank of England, (Hear, hear), llus was the state of 
aftairs with regard to the Loans of 1851 and 1^71, but tliey thought it right not to 
evchule the liohkrs of the 1858 Loan, and it was tlseir mfnidniu to do every lung they 
could for them. It. seemed almost im]ios!iibh’ to snpposo lhat tbe^ 1 oiic, unless at tht 
Tcry last extremity, would divoi-t a aecunly, wliieh was assigned to the 

ments of Prance and Italy, The two loans of 185 i and 1 B’lo were so mtenyoven that 
noil li 11 "-but the very greatest pleasure would induct; 11 to SuUan I o divert the ^-^wity 
from its pvt>per dcslinatioiu looking, liowever, to the present stale of Iiu'key, e 
thou^'bt iMvas their inteveat to make an amicable arraiig<‘mimt with the Porte, and to 
makJsomeconcesskms iti order to put hcvoiul douhl the tpicsIlou of the continued 
remittance of the ti ihute to the Bimk of England. hcarj, There wei^ 

rumoura aud reports aheut, and tliere was a report on Priday last that the tribute Imd 
been divtuted, atitl the consequence was that the stock went down several per cent, K 
they could be assui-ed of its eontinned remittance, he l^OLiglit it would lie well worth 
whUo to make some concession, (Hear, hear). He regretted that Mr. Otvyay through 
■ft sevens attack of neuralgia, W'as unahlc to be present, but he bad I’Cceivcd a moat 
important letter, wideh be bad requested him to read, it was as Eollows;— 

Dear Uv Palmer, " Cmnir<-n Rami, Juinifinj 10. 

'■■To mv "i^at regret, 1 am deprived cjf all hope of heiug ablo to leave my room 
to-divv 1 was verv tin-viou-^ to ftthuid the meeting cjdkal i;y youi- firni, dc-smous 
c^neciallv to urge ^011 the boldcni of tribute loans the necessity, at this lunetum^ of 
union among themaclves, and lln^ avoidance of proeccdings such as those by wbmli the 
uo-^Uion of the lioldcTS of tho otlicr Turkish loans has licen so mneb injui-ed. I should 
liave borne testimonr, also, to the caie which you look m your com mum cal ions wuh 
me ill Paris to rc^rve the rights r>f i!ic hoMei^ of these loans. Ihe epcciai elaims of 
iho lRri-1. lioTidholders aio luoontestahle, I cannot hebeve that tboac claims will he 
huiured bv a Miubter with views so just on nil mailers as Lord Derliy, and I can 
rciicat the assurance which i gave you after my inien-mw with the Due Decatr.es that 
ill auv stci>.s which I^rd l>erhy may think lit to take, inmnieialiy or otherwise, in 
favour of the boudholdera, ho w ill have ihe ooi'diid co-operiLtiou of the eminent stales* 
man who presides over Eoivign AlTalm in Eraneo, 'I'he tnhute lf^an^ form, in my 
oninion the pivot on w irich the inoveinents of all the Turkish tjoiidholdcrs should 
turn Tbc special eireumstaiua s attending tiiem may yet induce the Porte to see a 
wise poliev ill tho w'ithdKiwsil of a Dcei-co wdiich has caused dismay lo those wdio 
htlicve in'ihe honour and good faith of the 01 toman tiovertunent- flis Imponal 
M iieslv the Siiltau aiul the Ottomau Govcrmiuml have tesourecs at their efunmaiid 
bevimd' those which have been assigned tti the Iimnllmhha;^, and thifi is u mutter on 
wt'iiidi rrspeetfid but tlrni rcpiv'sentatirnxs might he uiadi> xvith advantage at Eonstan. 
tiiLonle 1 wish it were still in my power to fulhl your desire snul eontmuG ut 
Constaiitinonle the ucKOtiations so favourably tommeuiHHl m Hiris, hut oerlam 
m-wci'iliiiirs, to which 1 liave adverted in my corrt;spoudencc with you, laeveut the 
iiuTic lhat I could Ijc uBvfiil thm nmv either to you or the bondholclei^. 1 always 
coiisEdcred lhal tiie first stop in our ncguiiatloiia should be to estahlish foiunal Ijeiw^ecn 
the ikirkIsVi hoiidholdeis in England and those in other eonntnes, Iioldmg m the 
ac-regalo so inucli larger a iiortion of the'rurkish d-dit, hut Gspta udly lu ; nnd 

this viewv hail the cordial coneurnence of the distinguishctl geiitleman, iL IkauTe, 
fomierly I’rciieb ^Unhussador at Conataalinople, who presidea over tho Ereneh Com- 
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mittee of Defence. Our negotiatimis were based on Mr. Ilanioud’ft scheme, and were 
making fair pvogfG&s when that memher of Parliament, speirkiug at a public iiu;ethig 
ill Tjoiidqn of the Ereneh Comniiitne in language whlcls I will not repeat* and which 
I am sure he must now rcgi'ct, declared that liis scheme must he aeei?pted puix; and 
sim})lc, and tliis unto wan! declaration found, among other supporters* a iiicnilKsr of 
the Council of Eoreign Dondhohleis, who ivas also a meinher of your Committee, and 
who, up to that moment, liad eoneurjH'd in the pmecedings of your Committee^ 
ai'qiroving esiiceially the letter in which yon ask T-ord Derby for uimfilcial support of 
myself in Paris and Coiistantlnophi asdic representative of nil the 'I’urkish hond- 
liohlei's ill England. Hiidcr these circumstanctis a eontiuuatiou of the iiegotiatinns m 
Paris hecamc m^elcss, and the Prench Committee soon aft inwards notified to the 
Grand Yir.icr their rehisal to accept the sob erne of Afr. II amend as a Gcttlement. 
Mr. Haiuoiid has, I understand, now gone to Constaiilinople to advooate hts scheme, 
and as ii deals unjustly with the tribute boudliolders, I tliiitk you woidd do well for 
tiic holdcra of the loans of 135*1 and 1871 to send some one in whom you tan confide 
to Constantinople to represont their interests. 

“ I am, &c. 

(Signed) “AnTiiuit OnVAY." 

That, continued the Cliairman, was !Mr. Otway^a detennination, and he was sorry 
for it. It was now, however, his intention to Si'end a moinher of tlicir linn there. 
(Hear, hear). Tie would have the adYnantagG of representing the actual contraetoris, at 
alt events, and at any rate tticy would lIo their tiest iai tlie bondholder.';, He then 
moved t!ie followingrcsolntion i— 

“ That Messra, Dent, Palmer, and Co. ho, and they are hereby uuthorisied by and 
on behalf of the bondholders of the Tribute fjoans of TSw l and XH71,to take aiieli steps 
and to enter into sueb arrangements and etTect such eoiiipromises (“ no no au tlioy 
may consider desiraldc and necessary to insure tho continued transmission of the 
Egyptian ti-ibute to England.*’ (Cheers.) 

5i> PhiUp Rvsr having sfieonded tho resolution, 

A discussion ensued, in wdnch several bondholders took part, 


No. 163 . 

Lffrd Tiiittcrden to Mr. Webb. 

gi|.^ Ftfreiyn O^etf Janunrij 19 , 1376 . 

I AM directed by the Earl of Derby to acknowledge tho I'cceipt of your letter of 
the 3rd instant, requesting iid'ormation respecting the intctdioii of Her Majesty’s 
Government with regard to tlic Ottoiruin LtKtns of 1801* ami 1855, and 1 am to inform 
you in reply tliat insLriietions have already been [if;nt to Her ^[ajesty’s Aitthassador at 
Constantinople, to give unoJlicial iissistanec to tin; representativEis of tlie 1831. bond- 
bolderB i^ho liavc piviceedeil thither for the purpose of laying their case 1 before the 
Porte, and Lord Derby cannot imtlcrtake to intorlbre furllier on b(;haK of the boml- 
hoidera ot the Loan of 1851: either In regard to the Egyptian Tribute or otlierwise. 

I am, &c. 

(Signed) TENTEDDEN. 


No. 164. 

Mr. h", Fitzf^ertild to the E^irl of /Jfriy—(/Efceiifd JWan«ry 19.) 

My Lorxl, Shetburnc Hotels Green, Dublin, Jtamur^ 17* 1876. 

HAVING had a good deal to dn witli Eastern alfairs, and being a lioldcr to a 
small extent of Turkish honds of 1S71, I desire to Ijring oilhuatly bi-lhre yon a snggc;s- 
tiou, thinking it may pnivc useful in a public poiul of vicxv, if sichid on. 

It is, that there\*xist-s no ivusou which T am awaiT: of, wtiy the 'rurkisk bonds of 
18r>l*, 1855, and 1871 should not all be secured on tlie total atiiouiii of liilmli’ [mid by 
Egypt to the Sulfau, If the .Ihiglish and h'nmcb tTOvernmentH would Jijfrmanciitly 
nrraiigt' with tbc Sultan and Khcdivc to ibis clfcct, the yearly drawings might well be 
dispensed with hy the holders, so censidcrubly would tho value of thc^ 1851, 1855, and 
1871 bonds 1 h' improved, 

[189] S H 
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One mult would lie, that thus the Egjrptian tribute would supiJly a ^uCicieJit 
fund to meet tbo intertist on the 1&66 bonds ; at jircseiit, I belicvo, in ease of default 
by tliG Sultan, Eii^dand and rrarioe must look tu etlier Turkj&li mouroes (ouiJtemB 
duties, &o,), to indemnify them for puyiug accORliiig to tlicir guanintoe, Ailiieb, or 
course, tlie^y would do in any avent. It not he easy to colkct icTenuGs any¬ 
where but in Egypt. , 

I feel you can better jud-e than I, as to alt this, possessed as you are of official 
information, but I venturc unhL!sitatii3gly (o believe, that you agree witli mo in a uisb 
U} inalniain iSritisti interests in Egypt* by measures merely caleiilated to do justice to 
our rights, espcehilty as regards those riglits connected v\nth Indian transit, wbich, in 
large uicartiiTC, must dctomiine the decision of many questions relating to Egypt^ The 
prepondcrainje of Eritish ]>[>wer acting ou Egypt, natiunSly and ncKiessaril} nnd without 
the least exertion of force, is complete, ami will every day iueTcase, both in its 
absolute extent, and relatively, us compared with the influence possessed hy any other 

nation iban our own. ^ i * i ► t t 

'Fillis note is wi-itten without communication with anyone, with tbo object I have 

stated. 

I bavc, fie. 

(Signed) IV. VESEY FITZGEEALE. 


Ko. 105. 


Lord Tcntcrdai to Mr* IV. MU^^ruid. 


of the I7tl 


Foriifijn OJfioe, Jiinmrij *^''!, IS7G* 

AU directed l)y the Earl of i:) 0 Tl>y to acknowdedge the receipt of your letter 
I7tli instant on the auhjeet of the Tuikisb bunds of 185 3 , Itibo, and lS7l. 

I am, 

(Signed) TEXTEimEN. 


No. Ififi. 

Mr. ir. IL Smiihj ilf.P., io Lord Tenit^rdtn *—(fitedeed Jowtar^ 26.) 

My Lord, Treflif»ry ChnmbirSj Jmtitarif 26, 1876. 

I A‘\I (lirwiGsl by the Lords Comnusaionera of llcr Majcf5ty's Trcasiii'y to request 
you to lay before tho Secretary of State for If'ereign AlTiiirs the intdoied copies of cor'- 
resTHJiideiicc wiiich lias pa'^sed between the Hank of J'jiigluiul and bis ExcelIcney the 
Turkish AinlMissador on the subject of thf.i dividoinl ilue on 1st J''’cbriuiry next on the 
ban to Turkey, gumnnlcud l»y Her ilajcsty and the Emporoi'of the French in ISefl. 

Und Derby will perceive that the barfly ear's interest br witieli Uer xMajesty and 
the Ficiieb tjovei iimciiit arc jointly n-spoiisible, and wljteh falls tine on 1st February 
next, mutnints to 70,6017., that Ills Excellency the 'rurkisli AinUiwador cimlcmb thaU 
bv meuns of the EgyptitUi Tribiilxj, a snin gf 70,lCK>t. bus been provided, and he has 
^Miid to tho Ihmk of England tlic sum of G,tHV17., wliicb, aecoi'<llng to hb is 

all that is in 5 (rcss!irv to make up the abeveauciitioiicd dividend of 7tk00l/. 

The Unnk of iuglnnd. bowe^el^ n ccivc the Egyqitian tribute on aceoimt of the 
two of 1S51- and 1855, and they have referred tim arrangement proposed liy his 
Escelleiu y lo c onnsel, who advise them Ibal the biyiidlifdileis (d 18.51 have a eharge 
on the Egyptian d'rilmte for tke |jaymcnt in cash of tta?ir iuleresl. and that lliey arenot 
hound to accejit |fayniciit la the manner jirepo.^ed by the Tnikiali < lovonunenl, The 
IkiTili have accordingly cmiiinnnicatcd lli'is opinion tE> i hy'I'lirkish Atnlijissadoi:, adding 
tlial, having legiird to the rommmiualanci vvliioh passed biMwceit liis Excellency and 
the Hank on the opening ot jhc accouiiE iii IHoo, tlicy woohl not bo jnstiiied in truns- 
forring to (lie aerviee of the Loan of 18.7-5 any siuii which would not leave sntlleieul. to 
meet the amount jciquired to pay the boudlioidei's of Die Lvtan of 1.85 !■ tho sums pay a lib 
to them in resiieel of tlie dividend due in April next. 

His Excclk'iiey, In reply, refuses to ilisooss tlio quest ion. 

ll in evident (lieiefore iliat tlie TnrkiHh tlovi-rnmeni will not have ruvmshctl 
fundii available Ibr llic payinent of the dividend due on llie Isi I’ebrnsiry, hiasniucli ns 
the Hank of England reriiscs to idace at the dispowiit of ll.cr Majesty stjovcrninciit and 
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tlvoPrciich GoToramoDt more than the sum of CO,901/., so thatyhc Guaranteemg 
PftttKiid will b'lTC to nay on 1st Febmavy next no less a sum than 1 j,106L 

I am to rVniicsAou to inavo the Scemtaiy of Slate to make kiiowii these 

stinoL tothe h'l-eimh Govenimdut. in mstor Ihftt a rcir.onstrancc majOJc addressed to 

SrkisU Govci-nment, and their nlfculiou directed to 

of 1S55, whci-cby Uis Imperial Itajeat.v (he Siiltan undertakes that „ 

fund of the said loan shall form n diargo on the whole leyenucs oi t e 
ottoman Eraliiir and speidallv of the annual amount (il tho Tributo of ligypj 

nv7 and aborx- tbo'i.ait thm^of appropriated to tho first loan (ot 180.1} 
iT’ifiiT*over on the custems ot hmyriui and S^yria. _ 

Jlv T.aii'ds cannot doubt that the Turkish Government will 
recoliniii" to Her Majesty’s Govoriiincnt and to the I'vcaeh Oovernnicnt 
whh- f they will have to advaiitc on the 1st J-'obrnary next. It would, indeed, be 
rndfi drsitohle tor Ihe credit of the I'urkisb Ihnim-c that the money should be pi-o- 

vided before that time, so tliat no salvanee would he ncwssary. 

Itmir/'i'm-Hiis mav be* mv Lordfi fiifil (J^utrnlcnt tliat every dloifc ^uii lie 
madJ to sSJ toi'r and hououribly tin. obligation wbicU the Tarkisb Government 
has uiidorUken towards the Giiarrtnteeing Fowers. 

JL uUlji ijWj. 

(Signed) Mr’’, H, SMITH. 


lucloBure 1 in Ho, 160- 
Mr* Man io the Secretary to the Treasurii. 

Bank of Ebcir/aiitC, JiinutiTu 17, 187B, 

BEI^ERHXNG to the Convention between the tioveynineiits of Euglmid, Eitmee, 

and Tiirkcv dated 27t!i June, 1S55, wbieh provides that, the funds to meet tbe 
&U (1 in itcj, uaieu -itn , V* s 1 aj-m of 1855 sUall bft paid into 


"n the kmf'anrhis'ESto AmbaJidor of the Sublime Vorle wiih 

rcforonc.itotl.crmvisto^^^ 

opninHl'O t'- ^=sn>thm Tribiito the ^X 

iKceX erdors of «m lie™ 
tativc in this country of the Imiterial Ottoman Goveriimciit.from time to time, tot the 

Dtoidemi'dne oifMrPota ne7t^wchld 1^71)5011?. and that 

Mmefam^ Co., the contractors of the Taian of 18.51., were duly 

‘'“S ‘‘“y- I am, lie. 

(aigiicd) E. MAY, C7jit/ C^i^ier. 






Itjckauie 2 in No. 160. 


Mr, Matj Ig A/iufum Pa ska, 

SiTj Bank af Efiglund, E,G^t December 10, 1S7S* 

I HAVE the honour to remind your Exelloiicy thiit the lialf-ycnr’s iolerost, tlu* 
1st February next, on the ImpRrinl Gurtnintfiod Ltmn, ttf 1855, amomiting to 7G»304^, 
shouhh under the Illitl Article of the Convoniion, dated 27th JuuCj 1855, and the 8th 
section of the Agi'cemont het^vecn your Excclkncy and the Rank, dated 30tli August, 
1855, he in the hands of the Rank of England on or before the 23th instuni 

The estimated amount of the Egyptian Trihnto availftblc for the aervieo of the 
Guaranteed Loan %rlll he 55,000^., leairing a balance of to be ptOTided to 

complete the sum of 70,3O±i. required. 

I haye^ &c. 

(Signed) F* ALiT, Chief Cashier. 


Inclosurc 3 in No. 106. 
iWusuriiS Pasha to Mr* May* 

Sir, Imperial Ottoman Embaifsp^ Lajidon, Decemher 14 ^ 1 S 75 . 

I ITAl'^E the honour to aekno’vvlcdgo the receipt of your letter of the 10th insta^nt, 
stating that the ftum of 2l)30y.rvill he required to coiuplcte the sum of 70,SO4i^., being 
the amount of the emrent half ycar"» servieo of the Iinj)erial Loan of 1855 j and, in 
reply thereto, I heg to remind you that, according to the terms of the recent financial 
measure of the Imivcrial Government, ’^vhleh have doubtless come to your knowl(Mige, 
the current half-year’s interest on the Imperial Loan of 1654 \yill he ]]aid half In cash 
and half in 5 per cent, bonds, and thci-cfoi'c the surplus of the Egyptian tribute Tvill 
more than sulTice to complete the amount required for the service of tliD Imperial Loan 
of 1865* 

I have* &e. 

(Signed) MHSURUS. 


Inclosurc 4 in No. 166. 

Muaurus Pasha to Mr, May, 

^ Imperial Ottoman Kmbiis^j Londoitf Jantiary 13, 1876. 

iti'jlEllimiG to my letter to you of the I tLii ultimo, I request vou fo transfer 
from the account of the Egyptian Tribute to that of the Imperial Loiti of 1855 the 
sum of 70,400/., and to receive from the Ltnidon Agency of the imperial Ottoiium 
Bank, and place to the credit of Ihc same account, the sum of 5,901/., thus completing 
the sum of 76,304/., i^equirod for the payment on the 1st proximo of the iuterest on 
that Unui. 

I have* i£c. 

(Signed) MUSUEHS, 


Inclosurc 5 in No. 100, 
Air. Map to Mumrus Pasha, 


Sir, RcnA qf Eay/rij-id, E.G„ ./fljufftty 15, 1870. 

1 TTAA' E the honour to acknowledge the mjcipl of yoiir Excclicncv’s letloi^ of the 
I3th insl.nut, In which you request me to transfer I'rtnu tlie account of tin; Egyptian 
Tribute to that of the liiipedal OtEeiium Ijoan of 1855 the sum of 70,iC6/., and to 
receive from the Imperial Ottoman Rank, and jdacc to the credit of the same ac 
the sum of 5,061/., thus eoiupletiug the amoimt of 76,3U k/., inquired for the ita 
on the lA pwidme ol the m(cn?st on tlmt Ixjuti. 

I have submitted your Excelkneyk letter lo the Governor of the Bank, and 1 am 
matruc'twi by him to stale lhat (he Iknk nre adviswl that tiic houdhekkrs of 1854 
have u charge ou the Egyptian Tribute Jbr the payiuout in cash of their interest, anti 


aocounl, 

jKiyment 
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are not hound to accept payment in the manucr proposed by your Gov^mentj and 
further that, having regard to the commumcations which passed ^™ecn your 
Excellencv and this Bank on the opening of the account in the year iSuo, the-l*mk 
would not be iustified iii trauBfeiring, as proposed by your letter, any sum which would 
not lojrvc sufllcicnt to meet the amount rcquut^l to pay the 1>f>ndholdcrs of the I.rfjan or 
1851 the sums pnyalde to them in respect of the dividend due iu April next. 

Tlie sum of 5,904/., referred to above, was received from tho Imperial Ottoman 
Rank yesterday . 

I have, &c. 

(Signed) F. AlAY, Chiif Cashier. 


Inclosurc C in No. 1G6. 

Musnrns Pasha to A/r. May* 

gii-^ /mpme/ Of/oxritm Emlassyt London, January 15,1876. 

I TIA%'E the honour to nckuowlcdgo tlie receipt of your letter of this clay's date 
informing me that you have received from the Imperial Ottoman Bunk the sum of 
5,904/., on account of the Imperial Loan of 1855, sej that this sum, with that of 
70 400/., which is to be transferred, according to my iustmetiona of the 13tli instant, 
from the account of the Egy]it.ian Tribute to that of the same loan, eempletcs the 
sum of 76,304/., required for the payment on tho 1st proximo of the interest on that 

As to the recent financial decree of the Imperial Government and tho claims of the 
bondholders, it is obvious that such questions cannot bccoino a subject of diseussion 
between the Imperial Einhassv and the Bank of England. 

I have, &c. 

(Signed) MHSHEHS. 


No. 167. 

Lord Tenierden to Mr, Otway, 

gjj FoTetyit Office, January 27, 1876. 

* I AM dii-ectod by the E&rl of Derby to ncknowlcclgo tho receipt of your letter of 
the Ifith iipstant, nm\ I am to inform you iu loply that a letter of introducticni to 
Her Alajestv’s Ambassador at Constfmtiuoplc, }m already been given to Air. G. Pulrner 
but that Her ATajoaty's Government cannot interfere offieially in behall ol the 1854 

bondholders, either as regards Iho ligyptiun Tribute or othciwc. 

I am, &o, 

(Signed) TEKTERDEN. 


No. 168. 

5k H. EUM to the Ear/ of Derby.—{Hecmed Joauary 27,) 

(No. 40.) 

AI y Lord, Const a n i/a opie, Jan uary 12, 1876. 

T HAVE tho hfiuour to iuclofiic the tninshitioii of a very impottant letter which 
has been addressed by the Grand \ izkr to I be Imperial Ottoman Jkiiik» 

Tho Rank in to Ijc authorized Ui incasih, for the service of the pnhbc debt, the 
whole of llu? rovenues of the Custom-house of Constantinople, ailer deducting the 
exponsejj of that admmisti'ation, and is to appoint one of its own oificers to eonli-ol ils 

This is an addition to tiic other roveuncH guaiunlccd by tho Imdd fd October to 
the sorvlco of the debt, which the Govcruiuont <U vests itself of apply lug to any other 

Il.avo.fa. 

(Sif-iicd) UJiNRY ELLIOT. 


[189] 2 1 
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Indosupc in No. 1C6. 

Extfact/rmn “ La Tartjvi^'^ qf Jumiary 21, 1970^ 

NOtJS Tf.protluisons ci-jiprt^s iJi lettrfi qne son AltPftsti k QranAAoKir y**^*Jt 
d’adresser, ?!. la datfl tlu 0 ^lanvioj*^ iv la liaiiquG Imp6rialc Ottomane, sujet do 1 tssfr- 
cution dfis tlGrniin’cs iitkjsui'Ch fmanoi^iiiSd Co doouiuent eat do ocux qui sout au-flessus 
do rdloffo et rentknt tfUit eomiiicotaipe auiscrflii. Nous exprijiierous scukiuent hug 
ob-'nELrvatiflii qui riondm ii iVs]int do tous los leotours; ckst tiue 1 dnorgie du Goui erne- 
mcut noui fairo faco a sos jiouvoaux on gu moments ddfic tonke ddfaillanca 

l>cs afffloliiiions spL'cialo^i avaiunt garaiiti 1 (m ijaiomciils '.h ctteotuern Maia^ Ics 
revcTius foi iuaul tos ulVootations dt^uoiit particlkinontougagfo, do kilo sorto qu ils ii ont 
pas did sufTisants pcmr Vahjai auquol il^ dUiout dostmds. Quo fait lo Gouvenicmoixt. 

II {?<jmlde la diHYsronoo avctj jii opros iTS^oiirtoa. C'ofit uiusi tiue nous voyons po^ 
la premi^i o l\>is k Ti dsor Jissm er lo do la dotto saiis avoir ivhioui^ aux cmprunts, 

C ost li\ uu fait ooTisiddraldo. 11 est la moil I him; rdj tousc au^: conimoidateurs iml voiU 
laiits, aux apprdoiatidiiJi iicssimistos qui, (bus ooa domiors temps* ao sont doimt. libre 

carridtOj . . 

Ot] Kuuoifquei'a quo ]W.f I os disposi lions do la lettic du Gi'and \dzir* q''* 
crilcc uu uonooiirs quo la liatiquc Invpdrialc Oltiimano no iiiaiiquciu pas do proter anx 
intoTitiuiis loyalrs dii Gouocmomcot, lo sctyiob eIg la dctte; publiquc est dfeormais assura 

et ; 5 aniiiti. ^ i r 

Sou Altossc IVlnhuioud Patlia iVa qn^i pmirsuiyro oeiuTe avcc la (le 

Tolontd flout il a dotind taut do pthhivgs. Tous kjs amis do I’Empire sent avco lui, 

Alie■l^s^ k Gr-rtrtd-I'MiV « Jtf dirscdon in BaiifUiC hijiMaic Oifomane, 

^lossieuTs j 

<‘Yous ji’kiioi'ca pas qu'aiix tormos do b di^olarat iou faito ct pul d ido par b 
SabUinc V'(»rte ic 0 OoUiln^, 1975, e-ti vea'tu d'liu lrad6 Itiipdi ialj la moitk dos mldTfib 
et des aniortisscinoub do la dotto puTdiqucdo rEmpirE; dtui so fstii'e pE.'udaiit nnc pciio 0 
do oiiiq ans on osptoos, el rEUilm moitio on iionvfdlos obligations 5 pour ocnt, dont Ics 
intfii’fsb pnvablcs dgaloment on rspCfEHiH-, tpio Ie^us cos paioments ont dtd ganintis par le 
tribut d’M'^vpto ct par Ich rc^vonuoa tlos DoualUri;^ du siol, et du iabao, tevonus ansquoJ$ 
on dova*?! aiouter eii oas iViiisudisanoc la jjarlic udoossaii'c do b taso sur los moutouEi 
nu’aicisi dos ^mimtios rdfdlos ont dttt domidi^s aux ton I fact ants flo Ta>s onipniuts et am 
portetu's do nos obligationsi qn'tairiii il a ddoiEld do ermsigiTor los fends fks dilcsallMO- 
tatltjus =t la liiuuiuo Tnipdiialo Ottonnme ot anx Symlioa qui doivout idre nommfe 
ill eet tiiTet pour fonotioiuun" sous la siuveiilanoo et eivoc la eo-optSratKiii do la ineme 

“ >'^11 lo oouvt iiiten'allo do tonips qfu u^sfait ontit: la dfdo do b dito d[''olaTEitic>n 
ofTieiollc ot colift du ouupou do Jamvior ISTti, lo (leuvovuoinont' hnpE’i'iai, voulant 
notulaut oot espiu’e cIo doux niois ct flomi ai^suroi^ h temps ol iuti^gi Edeinefil oo sornoc, 
ifait loiiietti'e, p:tr lo MinisUVo Impdiial dos Eiimucos ?i la Ibunno Ottomane, 
2',0t>(biK)0^. storlbig', [ivdlovdos non-sonlOiUOut siu- les aElb-tatiens on cjupstion, luais 
ouoorf‘ suT d'nutres lovoiuis df* riSin]>iio, 

Cos storUui]; so dta onnioseTit uinsi qu'il suit: 

»9is coni ot Hint do luille livios sterling pour los dididaiicos dos Empnint^ de 

18(11), 18<i2> ISIH, et leiiuj ^ ^ . 

Se;pl eont ol taut fio millo liwos sloiiing pour donucr dos faialites aiis contrae- 

l,‘lilts di's avauoE'H dftut lo tcrnio a pi'idongd; , i , ^ ^ i 

“Six cent millo livivs sterling pour k seivioo du conpeii do la dette gCukvak, 

■j pour eon t tiedK^iut leJanvior, IKTtb i . . . •, 

^M’)utro tics voi'seiiicuts^ lo U’lV'ser Iniptb-iul a payd, aux londes do pojuvon's dos 
(loiilL^dants eIos boiis (lu 'rnfsor. sterling. He memo il s^'st proiw^ 

d'uobett'T pftur K)l.),n0CI/H dent it a payd tU^ji) la moitk, ocnx dos ceiqMins de la dolta 
‘♦ftntiriilft qui deivont fdre 1 ‘eniboutsds ;> Cmistaulinoplo, ^ 

” A I'hourc Liu’il est il no nisk pli’f^ ^ ofmpeu it Coiisbmti- 

uoplo (tuo 170,000^. stt'rliug ot ptnir oelul dt s bmia du d'riisnr 100,000^. fderlmg, 
Le torniE'de cos doinlors payoinonts n’dknt pEUii onftoiv expii^', id ties lei's In Ibinquo 
Lmpi'iriiik ayaiil ono[>rti <lu temps devant olio pour y parniii'O sur st's nlloctatieuSi, 
il nkxifitc done |>lus jiEiiirollo In itioindi-e didicultd. , . 

Do <ic tpii pt^o^sdo veus coniprtaidi'oi'- aiHdmenf, Jlessicurs, que tout k srrvioe 
pnicild iiyaut 6{6 dta u pniscnl assure sur bsi'CVoims ddjii doniies cn gurantics ot sur 



certains autres en dehors fk ces nlTcctatibiJa. cc h tjausc du tr^s couit micrvalk de 
temps, vmis compvenarG;*, dis-je, quo k moment cst amyG daprfes k pnncipe 
pni’ k Gouvernement Impikial, do bisscr ponir lavemt ^^alomenL ft b mnque 
Ott(»mriue, le Hoin de garantir n’lix pui'tcui's do nos obligations^ pour k servicti nu 
coupon et dc Paiuortissoment do b detto pnliliquo de I lilmpiro, des ajkotations qm 
ont etd spdcilkcs dans la snsditc fkclaration oirioiclle du Ei Oetohve, l.Sfo, sans que le 

Gouvcrnement piiissft kill' dfuuier line il litre de^tinat ioiu * ■ i ^ ■ 

“ En eonsdquence, b Ibnqiic est autoris^o on vcrtu d un Iradt. Imperial ft sb mire 
oonsif'DC'i' sntni les mains, iniatar lie ec jimi', tons Ics nivemis do I’adnimistrtttwti 
impi'rialo ilos contriliiitioiis inilirectcs, ain'is en avoir (Idduit Ics d^wnscs do ootte 
adiniiiislrntion.ninsi iiuc le service do iieiid’imiiortaiicoducoiiiMm das Soltiinis et aiitps 
qui sc fait infqu'fi CC jour et dont le cliilfi-o ost wntiui. Lo tout situs t'«Sjudice 
do CO qiii a did uieiitionTid dans la ludiiie declaTation du ii Octobre lalativeiiioat aux 

Svndies^ , , 

" " L’adminislraikn m‘dftit6e vioiit ik rceermr des oteItcs ilans Cft seng. 

“ l)ft son f'btd la Baiiquo Iiivpi^'rialc OttoTmmocstinritdc ir so inettre, sans retard, on 
mesure eIc reniplir eotk mis^on cn dC'signant nn eIo ces einploy^s, chargd de cmitrOkr 
d'uue manlfcre povmaiioiile Ic inouvemont et les eomptes des criissos de la Iknane da 
Constantinople ponr lo vei'sctnent intdgi-al entro ses mams do I exeddant des rccettea, 
sans avoir nullement le di^it do sMnmiiseer dans lea allfui'os tie ^administration dont il 

“Yeuilki, &o.'* 

No, 169 . 

Tfte Earl of Dr% to JIaiMraJ Pajiha. 

M* rAmbassadcur, Oj?£co, ibFiifari^ 27* 1876. 

i ILAYE the honour tfi slate to your Exeellcncy that Her ilajeaty^s Government 
have been informed hy tlie Bank of England that the has not suldoient asseb 

avaibhle Lo meet the dividend on tbo GuaiantecHl Loan of IBoS, wbidi yili fall due on 
the 1 st of February next, and that a sum of 15 ,i 00 ^. b re(|UU'od to meet tUB 

Excelloncv is auaro tliat, if this delkicucy is not mot, the Govornmoiit of 
the GuaTiintcciug Rnvors, Great Britain and I’haiicc, ^vil!, under the Convention and 
Deebration siguwl on the 27 tU of .l uVv, ISoo, he called upon to make it good. 

The II IveI Article of that Coiivoutiou provided ihat the infcemt ol the lean shomd 
form a charge on the uholo i^sventies of the Ottoman Empire, and specially on tho 
animal amount of the tribute of Egypt, which nmiams over niuUbovo the part thereof 
appropriated to the Ibrst loan, and moreover on the Customs of Smyrna and ^ 

On the 6th of Oetoher last bis Excelkney Safvet Ibslia wmle to llei^ Alujesty s 

jiinbnssador at CoiistaivMnopk tts follou a:— i, i, ia„i 

“Pour faliB suite h ina hdire tk ce jour tionccruant la declaration dn la Siiblims 
Porte an suict sk la reduction du coupon dos iktlcs inkritsuroB et ext^rieuces do 
FEmpiro Ottoman, Vai ITioimenr dhilhiiner vutre hxeellGncc qi(e eette mcBUTO 
rcatrietivc ue devm uiilkmoiit Cdi-e appliqudo h FEmprunt do. l&tju gai-auti par k 
Gouveriuimftnt de Sa Alajcsk Brikniiitiue, el (inc le senvee des mtdrits de oot Lmpruut 

continuei'a a sft fiilto com mo par le , , 

“Jo i>rio votre lixcelknee de voubir hieii provcnir son frouvotnomcul de co qiu 
pxdcE^dc, ailn quo eetlo decision do la Sublimo Poido Rioit paitik sans rotai'd a la con- 

naiRsauee dos eontnmtftufe dc I'Emift imt dont il s^igit," 

Your Evccllmmy was also good enough l.t> convey to me a similar aHSuranco from 
his Excellency Safvet Pasha lirthe letter which you did me the houE>ur to addi-oas b 

me tm l!ie iCth of Oetolior last. ^ . i, it r 

Her AlaicHtv's Government lose no lime m appriniiig yniir Lxoclkucy of the 
inlimailon wiitch (hay huve ncolvod fmm tli.i limik of Fugbnd, lu the ;:^mlKknt 
oxncchititJii that the formal assumnct;s to uhich 1 have rolorircd be Uiithtully 
ohUved, riiuULmtlho Forte will, us bound by tlui Uonvcntioiq hilhl ds obliguUons 
towards the UuaitiutEiciug Powers by lorlliwith supplying Iho i’OE|un'cd uinouiit ot 
IS.dOh/, iiTCspcctivo of any i|ucslions arising out et its BiigugeEiioiiti with the uank oi 

Eiiglainl. , ^ 

® L am., 

(Higued) HEKBV. 
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Ko. 170. 

TAf Earl of Derbtj to Sir H* BUioL 

(Tcle^mpltic.) Foreign OJtcc, Jtmuaiy 28j 1870, 2-15 p.m. 

THE Btnilc of England intiinate i\m{ llioy ar^i advisod that the bondholders of 
of 18B4 baTC a piioi' diargo on the Egyjdain 'i'pihutc> and that the IJnnk niust ictam 
enfTieient to meet tho whole of tlicu- April dividend before iJikj'ing the dividend duo 
on the 1st proximo to tlic Gnarantoed 1855 Loam 

This leaves a deficit to ho providctl for tlie latUM', of 15,^100/^ 

I have urged upouMnsurus Paahato fulfil theftssiurnneesreported in your fto. G-ld 
of Oetober 7th* and ropoafed by him, that the interest on tlie iBoB Loan would be mot, 

and pressed that this ahould be done forthwith. -i ■* j 

If the intoicst is not met, tho GuaiantL-cring Eowers will have to provido it, and 
there ^vill be immediate publicity and probable discussion in Parliament. 

Point out how eeriously tins will altect Turkish emUt and English pubhe opinion. 


No, 171. 

TVif Earl t>f D^rbfj la Sir H* BUioi- 

(Telefjraphie.) 7'hrei£ra Q^ce, Mmury 28, 1876, 4 i>.31k 

THE amount of deficit of dividend for the ifes bondholders should be lS,4flOL 
not 15,4UH, Correct my previous tclegiam acoonliugly. 


No. 172. 


TAf Efrri of Derhy to Lord Lijoitn. 

My ]/ird, Ford^n Oj{fee, Janunry 2S* 187G. 

^ I TilANS3tIlT to your EKcollonoy hci^icwitk copies of a lottei' from the Treasury 
and its intlosures, rcspeciiiig an intiiuatiiui reecivccl from the Eaiik of England that 
there is a dcllcioney of 15,400^ in the amount availiddc at the Bank for meeting the 
dividend due on tile 1st of Eebvuaiy on tho Othiman GuaiautectL Loan of iSoo. I 
also inoloEo a oopy of a totter which I havo utUlressi^tl to Ibe Gitoinaii Amliasaador 
thcicunnu, together witli a tclegi’ain to Sir IT- I'dlnjl* and f havt? hi rerjuest youi 
Excellemiy to call the immediate ntlenthm oT (ho I’ronoh Govornment to the matter, 
and suggest that they should address similar i\>pi-iwentntLous to the Turkish Govern - 

luent. _ . 

I am* &c. 

(Signeil) DEllEY. 


No. 173. 

Sir H. FAUot to the Eitrl of —(fieceired Janmij 30.) 

(Telegraphic.) Coniihnfifiojih^ Janmrjf 30, 1876. 

THE Grand Vizier has premised tliat the Bank of England shall iinmediatuly be 
placed in a position to jwiy eon|Kni on the l8r>.j Loan, 


No. 171. 

Lcrd Lyons to tliti Earl o/iJerAy.— Jnmiartf 80.) 

(TVlcgrnnliic,) Pur is, Jutiuiirtj 30* 1S70. 

^ 1)PC DECAZE3 premisei to tcbgnipU iiunu'tliately to Constant!iioplo iu strong 
terms to urge Porto to previde fortliudtli the sum waiitmg for complelo payment of 
clivideiul due day after to^norrow ou Guaranteed Loan. 





Dear I/ird Derby, I % Oromvell Hood, JO, is 

1 SEND tlie memorandum you desired on “ the Tribute LoaiiSH 
In doing so, I wish to say lliat 1 have not now* nor have 1 had, directly or 
indirectly, anv peeuniary interest in Giesc or tlie other Turkish Loans. ^ i 

As vou aVe aware, I liavedeclined the mission toGonstantinople, T,vhich was onered 
kt nie on behalf of the bondliolders, aud in venturing to ask yiUir Lodship's atteiiLon 
to the accomtMinying jiaper, I have no other object but that of furthering, so tar as lays 
in my humble capacity, the settlement of a question in wdiicli not only interests of 
niany thousands of IMtisli siibiecfs are involved together with those of the Ottoman 
Govemmeut* and the relations of that Government with the Khetlive of Jigypt, Imt 
also the honour and good faitli ef the Governoienfe of Gimt Britain and Erauce^ allied 
with Turkey in the war with llnssia, which cnuscii the Leans of 1851 and 18&i> to be 

raised with Ibe sanction of Her MajestyGovernment. 

I have, itc* 

fSiErnedi ARTHUil OTWAY. 


Inclosure 1 in No. 175. 

TX 185f tho Turkish Goverurnent, having eucleavouwl unsueccssrully on two or Th? tS5<. 

t.hrec previous oecasioiis to liuse a loan to provide for their share of the expenses of 
the war with Russia, sent two Oonimissiouera to England (Messrs. T. N. Black and 
r. Durant), with full powers to raise a loan of the nominal value of 5*000,0OOT^ and 
to jilcdgfi the Egyiitian tribute, fixed by tho Treaty of 1841, amounting to 282,006h* 
jis a special Boenrity for principal and interest. ^ .j i 

I'lie conditions of the loan wore agreed upon finally between Baron Gohlsmid and Letn!niQLi= onsiiw 
Mr, d, ITocaiey Baimer, and tho Imperial Eirmnn, hearing the Katti-ScherifT of the 
Hu Item, was issued to the Viceroy of Egypt, directing him to send the tribute to tiie 
Think of Enghindj for account of the contnictors of the loan, until the Tiquidation of 

the loiin shouTd bo completed. , ,,, 

The Goverruneuts of England amt Pr&nce, anxious that Turkey sTiou d bear her 
share of the expenses of the war, were specially interested that the louu should m n G(,vsinracnta hi 
success, and tlioEoreigu Ministers of bol.h countries addressed letters to tho eontroetoi'S, HtwtwB af Loan. 
theavoived intention of which ivm to Hccure a full subscription. The price fixed for 
the issue was 80 per cent., and the Thirkiah authorities* thinking the 
would only authorise an issue of 3,0O0,(l00L, reserving the romaiidiig 2,000,000/. lor 
issue at aliighor price after the lapse of six months, when the security should he belter 
ft Dilips' ifltcdl 

ikstearf of issuing tlio S.OOO.OOOf., wlion it was fouail tliat 'J’urkcy must laisu 
more money fur the ivar expcnsi^, Eraneo and England agreed to guarantee u loan to |f atrt 
tho extent of 5,000,600/. in a t per cent, stock, taking as sceunty, over nnil a hove tlie piL^rantce i 
goncral revenues of Turkey, that portion <!f tho Egyptian tribute which uas released l.irgir 
by the suppression of tlie 2*000*000/. of tTe Loan of 1854 and the Lustoms of Smyrna 
and Syria. 

'f'ho Vllth clause of the Cmivention, rebitiiig to the Guaranteed l^an, 
rccoguiiJics the prior idaiiu of tho 3,000,000/. of the loan of 1S5'4 oit the 
tribute, Thk, for primniiail and intereat, requires annually 210,000, So tiu 
assigned to Eraiu-c and England was takon nvowctlly at 72,000/+ and no uiorei 


iiDvi^rhinvnl 
arktiuu'lcdf'i. buiiJ^ 
]i|i>li!i'r4 Df L454 hi 
fii'jt -niorti^iijjeei ftt’ 
t>i« Egyptiaa 
Irtt>iji4, Inking 
1 hL.m5i.'| I hn |Hjii ■ 
UOih cif ErraiLiJ 

in«rr(rag.c{;ih for n 
jiurilon 

The eoiitnmtore* BamnGoldsmid and :Mr. ,L fl. ralmor* to whom the rcmlttanecs 7 

of the tribute wore ^isnt in the first in stance, in iieeordnnee ivith the Einnaii and ” ° 

Hatti.Scljonfr of the Snltan, haiuted them to the Bank of Euglimd, with instructions 
to oiwQ the at?count for the Egyptian tribute for the Tj^ian of IBbt, and anangnu that 
the RepreHcntattvo of IIic Turkish Government in England should give perioilieal 
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Tlik* Detrti^ t)f 
Ogiober IS?:, i,, 
hilt 

ciV 'iiu. niicL 
'71 ^ 

Kuif* oF lufnlrt ill 
ISantt af lkii|jtliuii] 
npplic^]il 4 i 1 a piiv> 
TiiPtii< roriiTviit 
or Loaiiiii. 


.Iiniiary ^liti 
Jlt^pHnEilhiLiiry' 
n'lliull iiuy Im' 
iinciJTi'pii liy lli'r 
N] iijoB-i v's (ifivoni* 
ninit. 

r4}vg?:Ltiihii 


as to tlio (Ifite wlicn, iii with the contmet, the money should ho |iaid 

iii the Agents np]>riiiitecl to ]>iiy the (lividotidsH 

J^oaiiion DfiiK? Tluj e[>i'reB|5on(lonce betivcEiii the ooiilmctoi'Sj, llio Ihmh of liuglimd^ aud the 

SJftnk uF Cngtiird ATuhiissadoj', is tHj uieuT tliiti pointy Hiitt tho i« uiiide tiie cufitotltaii of the 

unnblo to part u'ith (lie mouoy for any other purpose than the sei'Ficc of 

EFrk'in!'nf Lnmi. Il 5 lOilTL, 

rT Hank (ii ’\Mion tliG coiit mct lor the Loan ot'I Boo was (?onT|>lcfcth the l^ank of LngJatid wag 
Eii^lnnd on iiiaiio tiiado again a ]>arly to the arrangeinents* niwl has always a-SHumed the duty of inakirif; 

o .0511 ui ati'let estimates atid |>jirtitk>ns of the fiinti in aoeordaitce with the eonlntet autl Cou- 

vcntioii I'or the J.,omisof IWo l xnid 1B55. 

'I'lik* [>etr(i‘kjf Sineo Ihe Irude til Ihe (Jih i)etohcr last, whioh professes to tleal with all loaiia on 

Ogioiter IS?:, Qiif. nidroriLi liasis, paying only half interi'st and sinking futuh irrespeetive of s]>eeial 
"(Fcriins: hiic i.a^o prioes of "issue, Xo r^teeption is jiuuh: even as to tho Li>an of 

Jjij 1854+ and tlie Ainbas^Euior lias atlempted to obtain for tlic Loan of ItJoDj irliich 

. , , beihoiiuhs {iue on tho ls(. pnixinio, a sum of TbjOOU/, front the hjgy])tian 'rrihiite, whereas 

]S«ik of riiuia"! [>rdinnry pivjce^ss of eah-iihifton Lhore is no tiiore than oo^UOO^, apjjlieiible to 

npplicilili! la piiv- tlio sorvioL^ of Eho Loaiv of IStih, without infringing on tint sum needed for the 

Tiiptin. ruriiTvin' iniere^jt tut the Uiaii of IBnt, duo tlm Kith April next. The IJank of l^tiglaiuh 

boaiiii. acting under the advice of counsel, has detliiied tc^ admit the demand of tlie 

Turkish Aiubassudor, and tim wstiU is, tlie umoiml needed for the interest on the 
Ciuai^iuted Lmui of IBoo. due 1st pi'e^xinug Ew at tliis moment deficient by 
.iiniiarv HI it. wliicli. if not provided Ijy tile 'I'lirliish UoVE'rnmeiit hid'ort? M{>nday next, innst lio 

KpipniiiiliiLb/ fouinl hy iter .Majesiy's ’frt^ctsiiiy. T’ho fjiiestions rtused under I ho fei-cg^ung facts 

yliiuli iiuy Im' liavo been very auxionsly i‘Onsidorcd Isy jill parties iittercsted in the .t/>au of lH,oT* 
l^jlvcni* l^eeauBc it Isas" ht’on intimated by |h:i'sous iu authority that when t!ie Turkish 
" <Jover!unent lind Use legal diliitulties which stmid iii (he way of tlie exeeution ()f 
FnsHiMa rj}vq?:Ltiihn thcir Keeifce of (Util Oetober, (liey u'ilE at once revoke the l^innan and ilatti^ 
uf [■iriENKniirtctiii;: SthfirilT su vii'tuo of wlsieh tlie \'tetu-oy of ]%y|>t mnv Mnids the Tribute Ifj tlie 
Kheiihk- 1.1 r+Mhii Bank ol' Ihiglaiuh Buell a prnreeiling dt>cs not seem quite so easy as might appear 
inWto In) JKiit lif sight, for it ciuiuot he done witliout— 

l^ii'st- ih’EMdaimiiig to the world tlsEtt the most suleinu inslrmnent wlncli tlie 
pirtleiiltiefmnc'siLl- 'Pm*i;jg]| tUivoniment can ipsue, vii;^, a Birman hearing tlie autograph of ttse 
itiff sue 1 5u inji, SuK'iii, fEiii Ijc i‘cvH>ked at plenasiiiioi and, bo it lemarked, the Kiicdive of l^gypt 

himgeli holdfi Ids privileges by no nioi*e saeiicti tenure. 

Bet^tnully* if Urn tribute is diverted fiTfjm its pstsent de^gtinatiou to Constaniinoples 
llic ?2,0()Ujf, assigned to Lnglmid !tnU Bianee by the Couveitlion of Ibrio is taken 
away Iwnii tiiciii. 

The Lnimuf 1671, 1^71 a lousi of 0,700,COM, ticimiiial, was raised in Ix>ndou at 1 ho price ofVEi 

]ier cent, (when otlior (ET lofins uere ouiy uorth o7)^ upon the security of the JrEgvptiau 
CiJtiiiuhjin. ti'jimte, arranged Ijctu'ccii t!io Sultan and the Khedive in in consideratiou of 

additional ])rivilegcs anil territory tlien neeordod to ills lliglineiiS, The iiapers rtiul 
documents, and t!ic fionespoudeiice hedween the coulmctoiSt tlie Bank of I'lngiimd 
and the Anilxissailor, ai'e all identical wilVi those pre-exiKting in Tufciience to the 
l^iau of 1 Ball, and uith this add it ion^ that the Khedive has acldrcs^cd a letter to the 
eoiuractors of the Ioim, acknowledging the receipt of the Birinum and llattUlijchcrilf, 
UcTiDiiai oiipaui- and ciiguging to send (he moiiev icguiarly to the Bank of j^nghmd, 
in(-ia Ilf UiL' Kilt" (J this ai'raiigement EiUthObU/. coincg reguhirly iu two half-yearly payineuts to 

tlic Uuuk of Lnglamlj and is held liy tluan niihicct to an order of the AnihuLssador as 

(o t lie slate of Tia\ incnl to tiio agents, fmt applicable suIlTv to tho purimscs of (ho TnhuU 
tif Liigl.niil ti>l' .r It"! ' ij * 

survicc ofihial,uan. mKlU Ol i. ./I. t ^ i.h > ■ i i i ‘ i 

T'ho pcfUTiiary stnuls to uhich the Turkish tiovcrnnient arc reduceil nut hoc a 
^ slisposilion on ijie'jiart of all her creditors (o make fioino concessions, and upon that 
prineiply a Mny large meeting of lujldcvs of the bonds <>!' the tuo Ttihulo Loans has 
given lln!luiulon^!y full iioweira to Messrs. Dent, Palmer, and Co,, to treat w ith the Porte. 
,,, _ „ The sddest son nf Mr. B. IL (’aimer, Mr. Crevillc IL Paliiu-% who is n pnrtner in 

JViiutr (|)l‘iii? * the llrm, has aceen'diugly (leen !M.m( in Con stunt iuople upon this missiom The instrue 
raiiiu r, ■utL c»,> tioii.s he iiHs iTccivetl ire to uegotiatt upon tlie laisis of admitting tho servioG of the 

11 , L:i»n*eiinUii)iii't:, „r ih'iT, IWbO, atul IF^TI to ho pwvided entirely out of the Egyptiati tribute* 

^iUi kii'w of as follows 


The Ln:ni uf 1671, 


CfindiiLuni. 


PcTiDual cqipniji" 

in(-iil Ilf Uiu Ktiii:- 
dive. 

PiivnifiUfl lo lEuiik 
tif Lii]' 1 .ii]iL Fi>r 
w! rvick" of I hia 1 .uaii. 



I'iie trill iii0 lUHnigrUMl t* LwiiWQf l^S'l-Sa iB 
‘J'liG trllaile IVFliigm'll lqi 1 .b|iii of 1871 ii .. 


£ 

352,000 
afl0,000 


Sclk'ini' cif arT.iupp- 
nwnt. 


Lfi;ih IBS-I—-Arruanut unw uUl, 1 , 690 , 300 /. ; at cs r»r Wlit.. , 
Loan 185 S—Gruss nmciiiaL tiF Loiin, 5 , 000 , 000 /.]; fur iutcreal 
:im] unklti}'fLiiid ,1 -■ '•, 

Loan 187 l-'^Ainauul. uut, u,' 130 , 660 /.; ut 5 per uiiut. , * 


£ 

IL 9.700 


66 [,000 


230,000 

2 T 2-,300 


630.293 


CoiaLiii^i'')on fur j^nyiiiy iiiltre^C. fee., flu 030,2037,. at w:nti 


Skiirjduit n;)||itfLi5lj]d lu Eiiikin;; (bud ar parckixEu: of bniida in mmktt. 


It is submitted tlnit an aiTaiigeinent on this basis will he very beuefichd to all 
parties interested. 

1. To the Crfivernmcnts of .England aiulFi-jmee, as placing their thiaraucced Loan 
on tho most secure hosia that i,g peasibh; uutler the cii-oumstauces. 

2 To the holders of thu Loans of ISdi and 1871^ as giving substantial value to 
their pitsperty. tlirougli being thus connected pcnmincTVtly with tho Guaranteed Ijouti 

of l8oi>, ^ ^ 1 ■ n 

;i. T'o the T’urkish Government^ wlm ixxn sEived the humiliation of revoking the 
Fitnnm and llatti'ScheiilT oi' tho Sultan^ and w'lio wonhl obtain very cousideitiblo (.con¬ 
cessions from their mexst privileged cmlltors. 

It is not consideml iiEiec.'Sjsary iu the present Momorantluin to repeat the argumouls 


assigned, !iud to w’hicli it Isas been rGuiittcd rcgubiily for twetiiy years. 

(Sisiioil) AllTIIljU. (JTWAV. 


Inclowui'e 2 in Xy. 175. 


ALM. Black ct Dmand sont dhmont autoriSL^s pnr la Sublime Porte u uegwicr 
uti empriiut de ii,OiJOt(h)() livres sforling, tons liais comprisj tit i\ olfrir comme gamut in 
spt^eiale BfJ*OUO,0[)d piastres dii trilud, annuel dn TEgypto, 

1j£'s liepr/iseiitaiitBtlo lu Bubllmo Forte iT Fari?5 nth bond res sont autorises, en vertii 
cFun Biviuau Imiidruil, i\ rsitiller le conlmt (Vempruut !iu iioin du Bultaii. 

1.jC coutrat passd euti'i* M.M, Black (it Uurand ot hLlL Goldsiuid et l^alnnsr si ets^ 
porhl i\ liir GOiuiaisganec do AI. llrcuiyn do Lhuys, qui a eonflanco dans la hoimo foi avei: 
laf[UGllo lo Gouvm-neinent Tore rempliia les cngtig^iniouts quTl a sonserits. 

Fnrt.'f. 17 aIom7, 1854. 

(Signd) DltOUYK HE LlIUlTB. 


hlflssrs* Bhiek eishI Uurand arc iluly authorizcsl hy the Sublime Forte to 
negotiate a hwui of odHMl.OOOi. slerlliig, all expenses iiieludetl. amt to olfor as' :v s[seeial 
guamntec 30tf)U0,(}0[l [uastres of tlio unmial tritmte of iigypt. 

The Bepreaentatives of the Subbme Forlo at Loudon ami ibwis arc authoriiKUl, 
iu virtue of Imperial Firmans, to lUtify the conlmetof the loitu In the inline of the 
Sultan. 

The coiltnidilvctween Messrs* Black and Durand iind Alessrs, Goldsmid and Palmer 
lias been eoudmied ivilh the kmiwhalgo oL Lcni Claveiubn, who has emilhiciiee in the 
good faith with which the Turkish Goverumeut will fullil the eiigagL'inenta they havo 
entered into. 

Jf'orfl/aft O^u, Autjant 15* IBG'I. 

(Sigued) CLAUENDOX. 


m 
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No. 176, 


Miistims Pasha ta the Eurt Januartj 31 h) 

My Ijfirfl, Amhasmdc OHomantt LoJirbesy la 2D JflUfWer, 187C, 

JE vitJTis dc rot^croir la Note que yotre Exodloiico m^a fait Tlicumcui' de 
iii*a(lrcsser on date clii 27 de oe woifi pour niG fiiiTf! savoiv qnc le Gouvoriioment de 
Sa ilajesl^ la Eoiim, avant 6i6 infonn^ qiit^ la Baiique d'AnglolorTO avail bowiin d‘unc 
somine do 15,MK>/, pour cotnpldter k moiitjint dcs inteWjts de rEmi>rant d<J 1855 pour 
le Kemesti^a <Sch(5fint k 1“ Edvrior pirK-liaiiis sknipiiesso dc mo filial part, do cottc 
iiiroonstaTice al'in quo le GonvcTJieiiieiit Imperial pour\'oic inimotliatoineut it la foiniae 
de la ditc sommo a la llanqne d'Angktcrn*, 

Cfttto Boinme dc 15*4d0^. se tronvo aotueHcment I'ut re Igs iimina de la Ban quo 
d’Anglcterro, quE, ])ar les instructiougi quo, iiav oidro [lu Gouvcrnemoxit Impdiiub io Ini 
ai aclroJisdcH it cot est auforisde h TappliqucT an susdit sorvlot? do rEmprunt do 
1855. Mals il Rcntblo qnt:, si la Banque hosite it &o eonformor it nins iustrUotioiia, ceflt 
qu'elic appr^bondc dc 3 r6<;lainations do la part dcs porlouis de titres do rEmpriint de 
1854. Or, le Gouvernoriiciit Imp^yial ue s'atteudait iiyintfi de belks bfeitations do la 
part dc la liaiiqno t uvor^ kquollo 51 n'a pris ancun engngement en ce qni oonoOTne lo 
trihnt d^yptc ct l‘Eiupruiit dc 1854, cl qui n^i m jusqu^iui qn’nu simple ag^ut du 
Gouvcniemeiit ImiJoidal & eel t^gard. Le fait est quo lo trJbnt d Egypto cJit reaiia a la 
Baiinnc d'Anglotoi-re pour le compte dc la Sublime Porte, ct quo la Banqno u a 
efFeetud jnsqui^ici, ni no pent clfeotiicr a noun payement sur oc tribut sans un owlro 
speciai dc rAinbassaflo Impdrhile. ■ ^ 

Votre Ext’olkuco a did inrormdo par Ics eonimunicatioiis do son Exoellenco Sal vet 
Paclia u uon Exeelicnco Sir Ilcnrr Elliot, ot oelks de cette Aniba&sade^ Jpie lo Dderot 
rolatif jiu pavoincnt des iiitfir^its ot do rainortiKsement do la Ecito Inlorieuro et. 
EKteriouro (Ic ^Empire, tnoitl6 on esjii^cca, inoitid on obligationa portaiit inteifst o jwur 
cent, ost applicable it tons left emprunts, et quo le ^nd otnpnint (|ui soit oxceptd dc 
rnp]>iit.'atiou dc iretto mesuro est cclui do 185 5j, nlnsi qu'il nppoii dc la note dc son 
Exi'ellentifl Safvet Paoba dn 0 Ocfobi^ deniirr, doiit Ic tixto ost rejn^duit dans la note 
prV^dttk dc votre Evoollenco. Pfei* lors, ectto decision dii Gouvornement Tmidiiiid cat 
applicable it EEmprunt da 1S54, comme ii tous Its autrcft cmpnuilii, excei>t6 celui do 
1855; ot l 1 n'appailicnt pas; i; la .Banquo d'Aiiglcterre, qni n^iat, comme 51 a 6td dit 
plus bant, qu’iin simple Agent du Gonveruomont Imperial, d’interveuir cn faveur de 

qni <[ue (c eehit. . , ■ „ , n 

Ddbb ]>aT ma kttn^ dn It D^^ocnibro dcmicr, I'avaia inPoTind la Banquo 
d’Aiurb'tcfro qiie lo (iOTupkmouf dn service do I'Emprnnt do 1855 ponr Ic BCincstro 
dclioant le 1" l^dvricr procbaln sorait pris, d'aprila Ic Ddt'rot dn 0 Oetobre, sur la moitid 
dn aurvicc do I'Emprnnt do 1851 pour Ic semestre dobdant le 10 Avu il 1676; et il cst 
it re^rettcT quelle ii’ait fait auprfta du Goiivcniomoiit de 6a ;MajOfit5 la lloinc la 
ilfnmrobc qni fait I'objet de la note prticittSe do votre Excclkiice, quo quelqnes jfmrs 
ayaitt rdelubineo dn 1" I'^dvriern 

Quoi qu'il on soit, jc nEemprosscnit do coinmutiiqiier an Gouyfruomont Imperial 
le contcuu dc la nntc pr^cutdo de votre Exoelleitce. Mais, on nUendant, jo pric 
votre Excellence, et par son outremiso lo Cbjuvci'iiomeiit do Sa. Majoalc la lleiue, do 
vonloir bleu oiu;ager la Ibniqiic d'Anglotorro a so conlbrmer li inog iuslruetionB on cc 
qni ooni'ernti 6debdaiioe ]>rtx;liaino dc Pijiuprnut do 18u5) on la ganintisBaiit dc ma 
jjart, au m>iii dn Gouvornement Impdrial, oontro tout dommage iHjnvaut rL-suUer dca 

ooiisdtincTU'os Itigales qu'cllo apprSbeiidc. 

* “ tl ai, &c. 

(Signd) MESURUS. 


No. 177* 


bord Lptts io the lutrl of Dcrhtj.—{Receivi:il Junuayi; 31.) 

i^V Lwd, Parhf ,htiuiu‘if SD, 1876. 

* I Ii'aG tbia morning the hononr lo roecivc your Lordsbip's despatob nl tluJ dny 
before veslei-^lav. No, 83, Enformini; mo that an intiination bad been m^eived frem tbe 
Bulk (A [-bo-'liitul lluit Ibere ;ras a fEelicieuov of 15, lOOE, iii llic amount nvailnblo at tbo 
Bnuk rt>r mwtin- the dtvldnidii due on tbo 1st of Eobrnarj' on Ibc Gnamutood Loim of 


I wont as soon as possible to the Tim UocaKes, and, after explaining the slate of 
tbo ease to bim, told bim tliat I was directed by your Lordsldp to suggest that the 
Ereiich Govcrmnecit ubonld act, aa ilcr ifajesty's Govcnniiout bad done, and 
immediately represent to ilic Tortc live neoesstly of taking at once measure’s to supply 

the smn wautiiig. ■ ,, ^ , i 

The Duke said that there wore numerous considerations whioh might lind place in 
a kvsurch discussion of the question oJ' the relativo position of the Guaranteed Loan 
and Hie other loans; but that the inmiediatc duty of tlic Government appeared lo ho 
to guard the interests of tlie State, which was in imminent diinger of being called upon 
to disburse a no(. inconsiderable sum to supply the ddk-iencioft of the Eortc. He 
ahnuld therefore (he preeccdcd to tell me) send olT immedintGly by tekgmpb an 
instrnetlon to the Ereueh Ambassador at Constantinople to call npou the Porte, in 
strong tenres, to fulfil iU engagements towards tbo two Gnarautecing Powere, and to 
take Tucasiircft foriliu itb to provide the neecisSiiry fuuds. 

The Duke i^vid tlint, in order to supply tbcae funds in time, it would of euursc be 
necessarv tlmt the Porte should send directions to London by return of tolcsraph. lie 
added tfiat he Ihonglvt it the more necessary that Prance and England should he 
peremptoiT with the Purtc on this tiret occjvsion, ns if they once allowed it fEtilnrc to 
pay any part nf the ebai'ges on the Guaranteed Loan, things would eertaiuly run on in 
the same greove, and a dcficicuey bEtve to be provided for every time the dividfluds 
were due* 

T bad breugbt with me a copy of yonv lordship's note to Alusnrus Pasha of the 
27th instant, and a mcniomndnm of the anbstimce of your telegram to Sir Uciiry Elliot 
of the 2Sth instant. I allowed the Due Decades to read these papers, and, at bia 
request, left tbein with him. 

1 have tlic honour to iticlosc a copy of tbo memorandum. 

I have, &c. 

(Signed) LYONS. 


Incloaure in No* 177. 
iUtfaiorfmdtnw jires&nlcd to the Dae Decaiseif^ 

HE 11 Majeatv's Government are informed by the Bank ol England that the sum 
required to pay fUe dividend due on tho 1st of Eebrumy, uiKin the guarautced 
Ottciuvan Loan of 1855, is deikdent by 15,4:06/. 

Tlie liank is advised liy counsel that its duty is to retain enough ot tlie Egyptmij 
tribute to pay the whole ot tho April dividend on tho Loan of 1854, hoforo it pays tbo 
dividend of the 1st presiinu on tins Guareuteed I.oau. 

lleneo the dclkiency* 

Ijord Derby kfia aildressed remouatmuecB to the Ottoman AmbasiSador in London. 
Ho has also iiistrueted Her Maieftty’s Ambassador at Constantinople, by tdeg^wpb, to 
call uinm the Porle to fulfil ila assurauecfi that the interest an the Loan of 1855 would 
be paiil. Ho has, moreover, ilcsirexl Her Majesty's Ambiisgadqr to ptiint out to the 
Porte that, if anv delay takes place, I lie Gnamulecing Powers will liavo to jirovide the 
intoi'cst—that tliis will entail publicity immediately, and, in all probability, cYeiitually 

dietnission in Piivliumcnt. *, , * 

The Ambassador is to represent to tbo Porto liow seriously this would daningti the 
credit of Turkey, and ho;v unfavouTabIc an clVect it would have ujion public opinion 
ill Euroiic. He is therefore to urge that prevision lie made fortliwith by the Porte for 
the full payment of ibc intcicst on tho Guaranteed Ijojm, irreapcetivoly of any questions 
between ilia Porte and tins ihiuk of England. 

Ixird Derby would suggest tliat similar iio[iressmtatioiis, made as stjon us possible 
bv the Erencli Goveriimcnt'to the Porte, would liavy a very bonolkial dl'cet. 

Fiirbf 30, 1876* 
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No. 178, 

H. Elliu to the Earl fl/ Derb ^,—(JJecffiuei /anwary 31, ai ni^hQ 

(Tukgrflphic.) Jtfftuary 31j 1S7G> 10‘30 P.M. 

1IINISTI3E of Fiuaiic^a made difficiiltica about seudiug the money to make up 
the amomit of the coupon duo to-morrow. 

I had a long di^eus^ion ivitit liim and the Grand Vigier this morning* and a 
t€legi*am has now hocn sent to Musurus Pasha desiring him to autliorjae I^nk of 
Engbnd to take* as an adyanoe, the 15*400h requiitd to complote the amount^ making 
the necessary reservations for its restoration on an ultimate settlement of the 
accounts, 

I am told this arrangement was proposed hy Bank to Musurus Pasha, who did not 
eonsider liimself able to consent without aulUoriaatioa, 


No. 170. 

Mr* Liater to Mr, Linden, 

Sir, Foref^ti JffftWijry 31, 1S76. 

I AM directed by tho Earl of Derby to raquest that you will inform the Lords 
Commissioners of Her Majesty‘s Tneanury that upon the receipt of your letter of the 
2CtU instant, stating that afler iiaying the dividends due to tiie bondholders of tlie Loan 
of 185'i the Dank of England would net bold suiUcient assets to meet tbei coupons duo 
on the Isli proximo of the hondhohlors of the Guaranteed Loan of I’Sijbj liis LoMabip 
addressed a noto to the Turkish Ambassa^lor at this Court^f of ^vbich I inclose a copy** 
urging bis Excel]enyy to take such steps as would enable him to lustviict the Eink oE 
England to meet the dolLcit in question, and thuu maintain the ci-edit of the Turkiah 
Government. 

I also inclose a copy of a telegram which Jjord Derby addressed to llei' Majesty^a 
Amlwftsador at Consiantinoplo upon tlie sulijcct.t 

I now transmit to you copies of the replies I'ceeived from both quarlersjt fram 
which IIloir Lordships will see that the view taken by Mnsums Pasha is that tha 
Directoi's of the Eank ^verc not autboristed to uso Iheir own judgment as to the ]>avinent 
in full of the claims of tho holders of the ISfii coupons before satisfying the claims of 
the l>oiidlioldcrs of the 1855 Loan as directed by the Porte. 

The coutents, however, of the telegram rectuved from Sir IE, Elliot, indueo Lord 
Derby to hoiHj that the necessary aniingcmcnts will be made for ineetiiig the dcmniids 
of bulb classes of bondholders,. 

I am, ifco. 

(Signed) T. V. LISTER. 


No. ISO. 

Mr. Linicr to Mr, IJmjen, 

Sir, /bretypi Officet Ffibruarjf 1* 1S7G. 

AVLTTI reforonco In iny letter nf the 31st ultimo, I am directed hy the Earl of 
Derby to transmit to you hei’eu'ith, to be laid before the Lords Commissioners of Her 
Majesty^e IVeasury, tiio dccypbei^ <>r a tolegi’am rroiu Her Majesty A.mlnissndor at 
Oonstantiuoplo,^ Te|>ortin« the steps taken by the Porto to meet tho amount of interest 
due en the Guamntced Loan of 1855. 

I am, &c. 

(Signed) T. V, LISTER, 


tKo. 17 D. } 9 72 amI 176 . 
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No. ISL 

Mr, Lister to Mr. Linden. 

Sir, Foreign Office^ Pci ran 1, 1876* 

TVITTI lefei'ence to my letter of yesterflay *a date, I am directed hy the Earl of 
Derby to request that you will iiifomi the Lords Cmniiiii^foner^ of Her ^lajesty^a 
Treasuiy that the Turkish Amljasisador eallierl here to-day, and stated that he had 
received a telegmin fmm bis Goveniinciit inaiiitaiuiug its decisEou to make no 
cjiception in favour of the btanlholdci-s of ISo'i* but that if the Dank of England 
asked him to allow It to pay the 15,TOOh a.^^ an advance, be would consent on 
behalf of Lis Government to such a propopal, making at the same time the neces¬ 
sary I’CJscn'ntions. 

iMiisurui^ Pasha added that he had not eonimunicatcd this telegram to the 
Bank of England, hut should wait for them to make tho proposal to him. 

On being asked whether tho “necessaiy reservations” implied that the Bank 
might eventually Jind itself in danger of loaing tiie sum advanced, his Eicolieitcy 
said that he could promise that tlie Bank would net incur the slightest rifik* 

I am, Sjc* 

(Signal) T. Y* LlSTBll. 


No. 182. 

Afr. Qlwsg to ihe Earl of Derby.—{Received February 2.) 

Dear Loid Derby, 19, Cronuedl Rond, February 2, 187G. 

1 HOPE you will pardon my sending you the inclosed note which I have ju^t 
received from Air. Palmer, the Deputy Governor of the Dank of England. 

It has always appeal‘d to me to concerJi. Her MajestyGoverumeut that entire 
sceui ily should l>e obtained a^iiist any liability on account of the guarautea of 
Englarm and Eiuneo for tho Loan of 1355, by a ccntluued and ceihaiu rcmiiaslon of the 
Tribute of Egjqit to the Dank of England. 

1 am, &o. 

{Signed) ARTHDE OTTYAY. 


Inclosure in No. 132- 
Mr, Paiwer to Mr, Olmay* 

My dear Otway, Bank of Englandf Fefmtary 2, 1876* 

ONE lino just tc say my aon arrived at Constantinople on. tho 30th, and on the 
following day (the 31st) hEwl an audience of the Gmiid Vi;!ior, who received lii& 
pro^Msals ami agreed to take them into cousideratlou. This I learn by a telegram 
received yesterday. Under these cii'cunistanjcea yon see that ibis is now the time 
when whatever unoHicial aid can be rendered should be put in uxotiom 

lYould you mind bringing this state of alTaii's before Lord Derby and auggeating 
to liim to instruct Sir Henry Elliot to iutiuiate to tbe Grand Vizier that if iu the 
nogotiation with my eon entii'O provision for the Lroau of 1855 can l>e cliurgod 
on iho Egyptian Ti'ibuto, the aiTungomont will be very acceptable to the EugliBh 
Govoriunont. 

In tliia way Lord Derby will be relieved Horn any lUrect inteiTerom:^ iu favour of 
tho bondholders of ISST. 

Yours, &3* 

(Signed) EDWD* HOWLEY PALMEK, 






S»r }L Ellioi fo the Earl t>/ Dcrbif.^iRvcciied Fehruurtj 4.) 

(No. 7S» Secret.) _ . . ^ 

My Lord Janijary iU, 1 b7o, 

^ IT has been rcnollc^l For some (Ieivs that the Siiltai) had jusistc<l ui>on having 
a ^iim of money j vurlousliy stated at 50,000^ aud 3&0*000i., scut to him f 1*0111 the 
Ministry 0 I' Pinaiicc or one of the public de|iai'tinent&. _ 

I was slow to heiim e such a thing to he possible at a moment when, m order 
to nav the eonnon, the dKTerent departmentA were being liteitilily starved. 

i regi-ot, however, to say that 1 have asyertam«l the lact to he mdisputably 
true, and that the ainoiiiit so mkeii by the Snlla^n was 80,000t. ^ * 

Very Few weeks ago it was stated that, Hb Jlajesty having heaid ot a con¬ 
siderable remittance being made from one of the TmTinces, had insisted upon liaving 
a large proportion of it, and although I am not in a position to vouch for tJie 

truth oF tliifl stoir, 1 am still less ahlo to contradict it. . 1 ■* rr t .v . 

As an example oF the eomlitiou in ndiicli the Ti’casin y at pi'csent finds itselij, I may 
mention that at the Admiralty, where the payments arc usually made with greater 
regularity than in the other deiiarlmenLs the salaries of the employes are nmc 
months in atrear, while even the woiknicn have been left five months witliout 

Your Lordship will not tliink it surprising, under these oireumstanccs, if the 
nnpoimhiritv of the Sultan is daily bccoiuiiig more iiitonse among all classea. 

^ ' I have* &c* 

(Signed) HENEjY ELLIOT, 


No. 184. 

Sir H. Elliot io the Earl 0 / (J?fCfiped Fetrucry 8^) 

(Telegraphic.) CouAtuntmQplit Fcbrmr^/ 8, 1876, llfi f.m. 

MU, HjUIONL left Constantinople yestei’day. ,, , 

The answer he received fii>ni the Turkish Government was that they wcta 
disp()&ed to give favom'sihlc consideration tt> his pwjject ijhcn lio ifl m a position to 
satisfy them lluit it h iinaniinously supported hy the bniidholdcrs. 


No. 185. 

Sir EiHoi io the Earl Bethy, —(UMcbcd Frin tiary 8.) 

{TeleL'raiihtc.) Csn^iasifiaop^tf, Fcbrmry 8, 1876,1*20 p.il 

' ilU PALMIER tells mo that Her iMajesty^s Govenmicut arc favoumblc to the 
nronosal he is making to the Porte, iiiwlcr which the Egyptian tnhuta woidd be swurcd 
For service of loans which he icprcsenb, and of the loan giuvrantocd by EngUsli and 

rronoii Governments. , 

1 should be gl[ul to know t(j wiiat extent this la cort'cct. 


No. 186. 

.Vr. Fjuw/thPi io F/ii* Etu i (j/—(J^wmrf/ feirtfflj y 11.) 

ATv T rtnl LoadoK Pinaftari; 11, lS7h. 

" I IG^G leave to noknowlcdi;!! receipt of Lord Tcntonilcri s Ictler ol Uh January, 
and ol«!L4;dni ^herefivmi that it has iiot'liccii found convenient to convey, m nmimcr 
suc^reNted the rcmonstmneo of the 1862 hondhohlera against nnsappi;opriatioii of 
funSs held for tlieir account specifically, and against the impouitding ot tiicir 

tlifl laviiiR of violent liBn.ls mi f,'’"TfJ'i 

wronsis li(.-ri)olmlotl not soiiuii'li in dcsllite ol iMlii tnkcii t>i Hui Mnjast) 9 tovotii 


i:n 


ment in inducing i^nbscriptions to this loan, as in consequoneo of the part so taken, 
and held to excuse the Oltonian !B:mk (contractors for tho loan) from the duty of 
obampiouing the hoadliolders. 

Thus, while bondholders of other Ottoman loans, and creditors For unscoured and 
unfunded debts find their respeotivo champions, wo the 1862 bondholders are subjeotei 
to I ho antagonism, open and covert, of our quasi-i-oprcscntativea, those whom llor 
Majeaty^s Government originally commended to our eoiifidencc. In a communication 
to your Loiilship from the Imperial Ottoman Lank, laid beforc ParliamcnL that iusti- 
tutfon, anTigating the function of our representative, surrendci-etl to the Porte, for 
advantage of itself and othem, the veiy safeguards which had, from the first, been 
the main reliance of the 1362 bondholders. 

Your Lonbhip is aware that mdiscrimiTtato gathciingsof 5i:]*callcd Turkish creditors 
seek to ovenide hand fde bondholders’, that persons whfjsc vocation is to profit by 
violent lluctnutioiia producible in prices of stocks, can destroy the fitness of sneh 
stocks for legitimato iiivcstmojit, and tiiat, in a recent meeting, it was ttnbluslringly 
avowed that the unsecured awl nnfnndcil deltt$ of Turkey will prove the best paying 
peculation, because such aro the holdings of those who administer ami manipulate 

Turkish revenues. . , . . i i? 

Ill siioh circumatanees, and until the Poitc seek, as hereto forc, tlie (nnineda of 
Her Majesty's GoveriiaieDti youi* Lordship is I'eliiyi upon for the puhlieatioii of the 
facta. 

I have, &o. 

(Signed) J. A. EEANKLIN, 


No. 137. 

The Earl of Derby to Eir H. Ellioi. 

(Telegrapliic.) Forelyv. Q^'es, FeSruary 12,1876, &‘50 p.m. 

IN r^jply to your telegram of the 3th iustaut, Her Majesty'a Govcnimcut have 
not promiBe<l and camiot instruct you to do more than give your unoOleial assistance 
to Mr. Palmer, or other reprosentativea of Iho bondholders, to procure that their 
proposals shall ha submitted to the Porte. 

No. 188. 

SrV IL ElUal to the Earl of Derby.^{R^oeivBd Febratuy 13,) 

Mv Lord, Ootiflaiiiinoyk, ,/ftiiwary 30, 1876. 

' 1 SENT Air. Sands son ye-steiday to the Grand Viaier, with instructions to 
communicate to Ills Highness Ihc substance of your Lordship^s telegram in roforenee 
to the iliffiouUy made hy the Bank of England with rcgnixl to the iHiymout of tho 
ooupoii of the iSoD Loaiij duo on tho 1st of Pobmary, His Highness promised that 
the amount of the tic licit should be iuiincdiately remitted to Bo gland, reselling for 
future disouasion the question of the payment iu full of the interest on tbe Egyptian 
Tribute Laim of 1864. 

I havo^ &e, 

(Signed) HKNIIY ELLIOT. 


(No. 120.) 
My Lor<i, 


No, 189, 

S(V H. Ellioi to ihc Earl of Derby .—(EeceitYd February 13,) 


My Lord, ConstuntitiOplef January 30, IB70. 

^ Mli." HAMONB arrived hare a foiv duyjs ago, and upon his calling upon mo I 
informed liiui of tUo iustruetions I had received fioru your l^i*dship to give him awh 
uuolfieia! assistance as I properly could. 

Air, Gievillo Pabndr having abo arrived delivered to me a similar introduction 
from your Lordship. 

Tho Tiukiuh iliuistois &cimetmie& ask mo which of tlicae gonilemen they ui*(j to 

[100] ^ 
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IDS 

regard a a representing the British liomlholders, to wbicli I reply that wliile Mr. Palmer 
represent ttio Tribute IfOatiE^, Mr. llamoud is here in support of tlio aolieme wliioli 
he proposed, and wliiuli I understood to iiavo reooivtjd the general approval of the bulk 
of the bondliolders, and every consideration should be given to tho prapositions which 
they may lay before the Porte. 

The estimate of each of these gentlemen as to their reapectivc titles to he regarded 
OB representin'^ tho Ijondholdel's is so different that X mn constrained to be very cautions 
in supporting either of them, altliougli their immediate ohjeets do no not appear 
necessarilv antaflonistic“-tljat of Ihilmcr being to retain for tiio Tiibuto ^ans the 
special securities atVeoted to them, wliicli need not perhaps bo incottipatihle with 
Mr+ Ilamond's selicmc for the manner in whicli the I'eduction of the interest on the 
debt sliould he carried out. 

I have, &e.^ 

^Signed) liENBY BLiHOT^ 


No. 190. 


Sir n. Efhoi h the Earl of February 13.) 

My^lirdl^ CftniJlasHHopfs, Jnaaflry 31, IS76. 

'DIE Grand Vir.ier sent one of tiic gentlemen of the foreign Ofliee to me late 
Ycstcitlay evening to sav that the Minister of liiiancc had raised difficulties about 
remitting to the Bank of England tho 15,iOO/. required to make up the sum required 
for the payment of the coupon of the Loan ol 185o. x i % 

X i>roccrdod ill is mcnhng to the Giimd ViKicr’s liousoj where I bad a very long 
discussion witli ILis Klglmoss and the Minister of Eiuauoe, uho insisted that if the 
Poi-to sent tho money and tinis admitted the i-ight of the Ikiik to retain for the 
service of the 1S51 Loan the amount of the entire, iiiBtoftd of the reduced coupon, it 
would lead to tlio break downi of tho whole of the late measure. 

The same claim would be advanced ter the other Tribute Loan, and a distmction 
established between them and the rest of the debt that could not Ihs allowwl 

I rfuieatcdly rcpreseiitwl tliat the Porte was not ai^kod to admit timt the Bank of 
England wm m tho rigliti iu retaining the whole amount, and tlint all liiat was 
requirinl was to provide it wdth tlio funds for paying the coupon of tlie Guaranteed 
Loan due to-morrow, leaving tho qneation at issue between t)ie I'orto and the Bank for 

subsequent discusflion. ^ 

Tho Minister refused to be convinced, and nmintnmed objection. 

At one period of tlio diueusaioii I was asked wlictber L would consent to receive 
at Her Majesty's Embassy the amount of tho alleged deficit, as a acciuity that the 
ffuarmiteeing Government ivoidd not bo losers^ 

I dcchiied the suggestion* saying tliat, so far ns T tirideratood tho coume wbioh 
would bo followed, tho application to tbo guaTantectng Govoniments would only be 
made after a formal aimoiiuccmonl by tho Bank of England Mint it htid not been 
provided by tho Poilc with tho necessary fimds for paying the coupon, and I did not 
believe that llcr l^Iajesty's Governmont would wish iii any way to be mixed up iu tho 

question till fiutih an ovoutiiality had oceurred. , ^ ^ 

I had some private couversation with the Gnind Visiier after (he Minister of 
Finance had left, ami strongly urged iiim uot te uhligo me te telegmph that the 
monev weuld not be forthcoming, nr allow it to be published all ovcjr liuropo that the 
coupon bad not been jiaid, and that tbo guaranteeing Governments must be 

His llhduiess askt^d mo to give him a few houit to cmisider, and in the al'Lcrnoou 
I received from him the jM^coiiipanying alistract of a telegram forwarded to iiiisurus 
Pasha directing him to uuthoriKC (bo Ihiiik to Uiko as au advaneo the neecsiKU'y 1B,'JX)0 /h, 
making formal reserves for pirevidiiig for its respayinent u[iou a Infuro sottlcment of 


accoimte.^ iathrnuxl that this was tho arrangement proposed by the Ikvnk of 

l^lusurus PaHha. who, however, did not consider himself at liberty te agree te it 


England 


to 

without the authorisation of ( he Porte. 


(Signed) 


I liavo, &c. 


XIEKRY ELLIOT* 


Ineloanre in Ko. 100. 

of Tehijram from the SuhliiAe Porte io Afujar«s Pasha, datid 31, 187G. 

LA doroiftre mesure finnnci&re ?era stviotement appliqude h I'Eraprunt do 1851* 
Toufefois le Goiivernctuent Imperial, par ddfdrcncc potiv la Banque d'Angleterro, 
Pautorisc h piTendre ii titre d'avance 15,'lOOf. pour eompldtor TMidauco du 1“ Eovrier 
do rEmpriuit Garanti dc 1855, en I'entourent do La mani^re Lapins termellodo teutes 
Ics rdserves pour le rftglouicnt do comptes ultdricurs ot pour la restitution de cette somni'e 
en vue dc I'csdcution do la meaure cbhaut montioim^e. 

Teuillez fairc una notification daue cc sens it la iJanque d’Anglcterre. 


No. 191. 

;Sir fi, Etiiot io the Earf o/Dfrty.—(flscfisfid Felmartj 13.) 

(No* 135. ConMcntial.) ^ , x *>, lo-re 

My Xjord, Con^iaa itaopte, Ja 31, 1 o/h* 

IMMEDIATELY after my return from the Grand 1-izior I lifwl a visit from the 
Ereuch Aiiihtissador, who bad received from liis Government a des[iateh similar to yoxvr 
Londship^s rosiwcling the payment of tbo coupon of tho Gunmntecd Xjoan* 

I told ^1 ousteui' do Bourgoing what bad passed bctweou the Grand Vizior and 
mvBelf upon a question which affected oui- two Govommeiite equally. , ^ , . 

AVbcu I inentumed to him that it had bi^on iwoposed to deposit the 15, tflOf. at 
Her 3 Hajc 9 ty"s Eml^as^sy, but that I liad declined te agree to &neb an arrangement, 
Monsiciu’ do Buui-gomg said that if tho o(ter had been made to him he thought that be 

would have acceded to it. *1 i r 

I said my object had beon to persuade tho Porte to arrange with the Bank ot 
England for tlio payment of tho coupon without roterence to out Govormnenfe, an<l as 
I was ccnvii'-cd that there was not the slightest risk of their being left to make up the 
deficiency, I had not wished to aeeopt tbo deposit, and so to facilitate the kaet tlcsinible 

mode of armugomont* , 1 » 

If the Porte should take no steps to ensure tbo iiaymcnt wc should concert together 

as to tho best incans of securing the interests of our Governmouts* 

As soon as I received the abstract of tlie telegram to Musurus Pasha I fomardctUt 

to Monsicuy do Eourgoing* w 1 ■, - 11*1 - 

lYbeu the proposal was made to mo I was ohltged to decide ivithout knoving my 

colleague's opinion, but it certainly api^joated to me more dcairablo to decline to accede 

^ I have, &c. 

(Signed) HENRY ELLIOT. 


No. 103. 

Sir H. Eiiioi to th Enrl 0/Dpriy.—(K^c^irfd Feiirarary CL) 

My LmSl ./urtEtnry 31, 1870* 

^ A RlbVTEMENT lias been made to me respecting tho amount of the public 
revenues wliidi* lias been apprepriateil by the Sultan, upon authority fio good that, 
incTodihlcna ii appears, I ambomid to report it to your Lordship. 

1 am asKurirtl that during the last three years it Iuih n^ached the amount of 

In addition to the very largo civil list, tho esrown lands are stated to brmg m to 

IUh Majesty 109,™^ a-niWh in round TiuralMirs. i 

3'iic numoroua khans, baths, public huihiiugs, and farms which bring Hia 
Majesty lai'gc revenuca are, I am assLire<l, iniLintaiucd and kept in ropsiir at tho puhlw 

I Sttam Naidgaticn Company, Adipic, bolcmgiug almost entirely tp tho 
Palace and dejMSuding bo cloaely upon the Admimlty that all the repairs to theuf 













shipping is undci-stcod to he doiio iii the Iinixsiinl dockyards, iikewi&o biiilgs in a 
lai^e revenue. ^ ^ 

(Signed) liLLlOT* 


No. lys* 

Sir He Ok ihe B^rl of D^rb^. —(JiiccH'ed FtfjFrwarj/ 13-) 

(No. 150. Confidential-) ^ tqhh 

Mv Loitl 

^ mu' HAMONH has mentioned to me a eonTcrntton ’vvitli tho Austro-Hmignmu 
Ambnsfiador wliicli, i! lie I’eports it coti-ectly, i^ould intlieato tfiat a suspicion of the 
ulterior designs of Kussin on this country is taking the pluco of the unbounded eotifi- 

denco ill hcnvliicli be bas bitlieiio exliihitcil. iki- thf- 

He said that Count ZiuhVi baving sent foe bun to speak of his scIh^o for the 
naymoiit of the rcducttl interest on the PiibUe licld, bad asauiied linn of bis ^varm 
lupnoH of it at the Porte, stating that it iilis an object of the highest iinpottauee to 
raise the credit of inirkoy* so that in the event of an attack front Hussia there might 
he tlic means of raising the necessary funds for preparing to mist iti 

Prom the eonvenStions ^hich I have had uith Mr. Hamond, I take lum to ho a 
man of very cnthiisiastie temperament, and not unlikely to miagiiiQ that the pereon to 
tshomhewas talking had filly endoii^eil the arguments tvhicli be himself brought 

'“™ U .irr/Cl'prdttU^ttti. i.,vb.t nrayi.*™ ueuurr^ Lu thu pru^eut 

instance that it\vas Count Kiehy who used this langna^^^^^ 

(Signed) HPNIIY HLXftOr* 


Ho. 19±. 

Mr. GWh to Sir S. Februartj 14.) 

itv dearV'orthcotc, Enfflaml, Februnry 14 137G 

^ 1 TlilKK I ought to meutien to you that, notwitlistaiidiiig the tolegmm from tha 
Grand Vizier promiBing that the Bank should be " immediately placed lu funds, uoue 

have h«m as yet forlbcomiug. ,,. , i :+ 

You IVill consider ivliothor and wlien you ought to take any steps about it. 

Sincerely yours, 

(Signed) HENHY O. GIBBS. 


No. 195. 

Lord Tenterdfn to Mr. Otntfry. 

g-j* Ftireiffn O/^ice^ February 14* 187G. 

^ IN reply to your letter of tho 2iid instant I am direolcd by tho Earl of Horhy to 
iDfiirm YOU that his Lordship regrets that ho cannot depart from the iutimatioii 
conveyed to you m my letter of the 2Tth iilthnO} or do more than mstruet 
Maiestv's Ambassador at Conatantiuoplo to give hia uuoiUcial assistance to Mr. G. 
Palmer or other representatives of the bondliolders to precure that their proposals 
should be Bubnuttod to tbe Porto. 


I am, &e. 

(Signed) TENTBEDEN. 
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No. 190* 

lord Tmierdott to Mr. Franklin. 

Foreign Fehruorif 16, 1870. 

I AM aii-cctQd by tte Earl ot to 
the 11th instant on the subject of the Ottoman Loan ^ 

(Signed) ’ TENTEEDEN. 


No. 197. 

The Earl of Derby to Pasha. 

, , Forties OJJce, fVftrcflr^ 15, 1876. 

Hank. _ , , I?..V vi'rv serious effect which would 

Inffidsmreelrpomtoutto to wcot tlicir obMpitta in 

Ijcprodnccibythctnilnre of tlic Ottfnnan ornn'enf ^ EsMsUency to 

lesBCct to tbo Gmmiitmd Loan, and I must caia<stij j _ 

^‘‘To” HvllmfSaf tb"o 

promised. 1 am, &c. 

(Signed) DEHBY. 


No. 198. 

The Earl of Derby to Sir B. Blliot 
. Foreifli^ Fffirtfdr^ 15, 1S76, 5‘40 

,„a .w »«« Sr^Ji'A p...b...r 

aerlouB. 


No. 199, 


The Earl of Derby to Lord Lyoint. 


^ . fbreieft Offitc, February 15, IS70, S’-SO iMK. 

(-rela|™pb^ tonvaraad Ibo IbUoni-.g tdaBrom to Sir U. Elliot ,- 


Jauuaiy dl, uo funU^ iiaio ^ ^ .,rhir.nt iu the lloiise oi Conuuons, 

A nuGstion is to be asked on the 1,5.! asisunnees. The coiiM- 

q„on;Y^^7X™1otLriboTJ^rbc‘pirtot the Porto n,ay h« poliUeally 
boriouB." 


lleauoat Govornmout to aend bimikt inslrueliona. 1 too also rnritton 

Ycry strongly to Musurus, 









13G 


No4 200. 

Lord Tenterden to Mr, Linden, 

SiTj Foreign Office^ February IG, 1876* 

WITH reference to my letter of the 1st instant, respecting the deficit stated by 
the Bank of England to exist in the receipts from the Ottoman Government to meet the 
coupons of tlic Guaranteed Jjoan of 1850 due on the l&t instant^ I am directed by the 
Earl of Derby to request that you will lay before tlie Lords of Her Majesty’s Treasury 
the inclosed copy of a further letter from the Turkish Ambassador at this Court,* 
reporting the provisions wliich liave been made to meet the engagements of the Porte, 
and I am to suggest that in compliance witli Musurus Pasha^s request, a copy of his 
letter may ho forthwith communicated to the Bank of England* 

I am, &e. 

(Signed) TENTBBDEN* 


No, 201, 


Lord Lyons to the Earl of Derfiy,—(Received February 16,) 

(Teleginpliic.) Parh^ February 16, 1876* 

WITH reference to your telegram of yesterday, lam informed by the Due Decazes 
that lie has telegraphed the most euergetie instructions to Ereiich Ambassador at 
Constantinople, respecting the fiiilurc of the Forte to provide for the Guaranteed 
Loan, 


No. 202, 


Pueha to the Earl of Derby.—February 16.) 

My Lord, Ambasisade Imperiah Otlomanei Lotidrc^f le 16 F^mett 1676* 

J’AI Vhoimeur dheciiser I'dceptLon do la note que votro Excellence a bien voulu 
m^ad vessel' date dliier au snjefc d’un rdsumd, t vans nils h Yotre Excellence par 
rAml)assadciu' de Sa Majestd la Heine it Constantinople, dc la ddpeebe teldgraphiqu© 
envoy ec le 31 du mo is doniicr par la Sublime Porte h rAmbassatle Inip(5viale ft 
Loud res, et autorisant le payement dcs intdr^ts tic I'Emprunt Garanti do 1855 pour Ic 
semestro dchu le 1" du mois courant, 

Les ibnds destines au service do rEnipnmt Garanti pouv Ic semestro dchu, y 
compris la somme do 15,100/^,, qui fait Tobjet de la note de voti'c Exeellcneo du 27 du 
mois derniciv so trouvont depuls longtem])s entre les mains do la Panque <L*AngleteLTe, 

3 ui, comiiio j'en ai informd YOtre Excellence jjar mil note I’esporisivc du 29 tin mois 
ernier* arait ddih dtd autorisde par moi h jmnidrc la dito somme tie 15,I00i* sur la 
moitid du service semestriol de TEmprunt de 1851, delidatit le 10 Avril pi-oebaln, 
c'est-h-dii'e sur ceito moitid qui, d’aprts la dernidrc mesure linancidre do la Sublime 
Forte, sera payde en obligations portant intdret 5 pour cent* 

Quant h la ddpficlu^ tdldgmpblque prdcitde de la Sublime Porte du 31 du mois 
dernier, elle m’enjtdgnait. d’autoriser lu Jhinque d'Angkderro a prendre, n litre 
d^avanee, la sommo de 15,4001, destindc a completer kdohdaneo du Pevrier de 
rEmprunt Gamuii de 1855, sur les funds du tribut d*Egypte, tout en me prescrivaiit 
d’cntourcr eette autoriiMition, dhiuc fa^oi; (^xpUcite, do toutes h‘s reserves iideessaii'es en 
ce (pii concenic rappHeatiou de la dernidre mesure linaueii>re il I’Emprunt di^ 1854, 

Ce qui ]>rdc6de cst la teueiir exaeto de la depdebe tdidgrapbitjuo que j'ai i^^pu de 
la Sublime Porte lo 31 <lu mois dernier j et, si jo n'en ai pas fait part a la Banque 
d’AngIcterre, e’est parei^que, n^ayaiit rcyu do cotte Biuique^ ui direetement, ni par 
reiitreinise du Eoreign (ilfice, auoune commuiucation depuis ma note lesponsivc du 
29 du mois doriuer, je croyais quhdle ti'ouvait sufilsaiito mou autorisatioii pi-dcddciitOj 
h la suite dcs explications et des assurances contenues dans ma note responsive 
prdcitde. 

Mais, coimue je dois inl’drin' do la note do votro Excellence h lacjucllo j^ai 
rhonucuu' de rdpoiulrc quo la Ban quo d’AugloteiTe tient li recevoir commuuioation de 
I’autoriaation de la Sublime Fortcj telle qu’clle a 6t6 formulae dans sa ddpd.clie 

• No* 20^* 


1 ^. 









Lord Lyons to the Eorl of Derby. -^[R^cetved FAbruary 17.) 

(Wo. 109.) 

My 1-OTdf 

I HAD Ififit night the honour to rjGccivo your 

iHJS^jocling 1- 

Guaranteed Loan of 1855- 
I sent ioimediatcty to 

the auhstence of the inGtructions deApatehed m 
Heiirv Elliot, and said that you c 
as spwdily as possible by tcl^^n' 

1 hcivn this mominc rcccbcd 


the failure of the OttOTnau Government to 

the Due Decftiies a letter, in which I made him ocijiiaimed with 
in consequence by your Lordahip to air 
earnestly desired that similar instructions ahou d be given 
ih to the French Ambassador at Constantinople, 
a letter from the Duhe, saying that he has sent the most 
to the French Ambaasasbr by telegraph. 

I have, &c. 

fSi^ed^ LYONS. 
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t^ld^phiquo du. 31 du mois dernier, jo no saurois mlenT faiiG quo de prier Totre 
Excellence de Toiiloir bien lut Liire parv'cnir ime eopie do la pp 6 eent 0 note qui 
repreduit la tencur de la dito dd^chc tdbgraphique. 

En attendant, je regrette d^apprendre par la note do votre Excellence fishier quo 
rattention dti Parlemcnt sera appcldo domain sur ce sujetj mais je presume qtt® 
I’intcqiellation, eii ce qni concerne rEmproiit Gatauti, n’aum pour ohjet le 
payenient dcs intdrdts dclnis do cct omprniit, auqiicL il a dtd dijja poumi, mais ]& 
uestion dc savoir si I'Empi unt de 1851 doit exceptd, c^mme rBmprunt GaTanti, 
e rap])licatiou do la derniilfrc iiicsure financd^rc, question dont Jo ne suis [las autcn?i &6 
£i admettrc la discussion, ct qui no saumit Mte di^ekbo accessoircmctit, i\ propoa dea 
arrangements concemant FEmpruiit Gamnti. 

J'ai, &c. 

(Signd) MUSUEUS. 


No. 203, 

Lord Tfnterden to Mr. Linyen^ 

Sir, Earripn Q^ce> Ee&rtiarif Ki* 1876. 

I AM directed by the Earl of Derby to request that you will inform the Lords 
Commissioners of Her ll>\jeaty '8 'IVeftsury that a tclegnim has been recoiTal f rem Lord 
Lyons in which his Excellency states that the Due Dcckikcs hod inloimed hun that he 
had sent the most energetic instructions, by telegraph, to the French Ainl>assadar at 
Constantinople, in regard to the failure of the Forte to provide for the interest on the 
Guftrantecd Lean. 

£ am, &c. 

(Signed) TENTEllDEN. 


No. 204. 

Mr. Linden io Lord T(!titerdeii.—{Itecewid Febmary 17 .) 

My Lord, Treasury ChaatberSf February 17, 1876. 

1 AM directed by the Lords Cominissioners of Her Majesty's Treasury to acknow¬ 
ledge the receipt of your letter of ycstciuhny’s date, in. whielt the Secretary of State 
suggests that they should comply with the inquest of the Turkish Aoihussador aud 
forwartl a copy of his letter on the subject of the interest of the Ouamateecl Loan of 
1855 to the Dank of England. 

My J/ji-da would readily lend assistance to pimmote sgi’eemeut between the 
Turkish Government anditir Bankers, provided tliat, in ao doing, they do not expose 
Her Srajesty's Govornment to needless risk j but it appears to them that in the present 
instance they might incur risk in becoming tlio mei:hum of commuuioatiou l>etwecu 
M. Musurus and the Bank, iuasumch as that Act would seem to imply that they have 
Bomc voice or iiitei'cst in the arrangements which the Forte may make with its BaukorG 
in this country, 

q'he Act of 1855, 18 and 19 Victoria, cap. 90, empowers this Board to cani^ to be 
issued from tiie Consolidated F'und such sums as maybe required to fulOl the guarantee 
of Her Majesty in respect of interest on the Loan to which the Act roFci's. 


which is ncccseary to ^itisfy the just dftime of the lioklcra of the security. 

In the pi-esent case, my Lords ex|}ect daily that the Bank will caU upon tliem to 
make a payment in satisfaction of the receut dividend, and they will installtly fuljQl 
their engagements. They will then request liord Derby to call upon the French 
Govemment to pay a moiety of any advauec which may be inade, and the two Govern¬ 
ments will represent their case to the Turkish Govermiieut. But by the time tliat 
this occurs the transaetion will have hccome public, and it will be known to tho 
world thnt the Turkid^ .Goverjammt have Mled again to meet their Abilities. 

It appeal's to my I.rfU'ds that in face of this grave I'csponsibility, it would be unwoBo 
in Tier Majesty^ s Government to enter into any diNeu^siou of Iho ]irivatc relations 
bebveon the Turkish Government and the Bank of England. When that Goveruiiient 



My Lords do not iwiy the interest ot this lrf>an. lliey are merely miormeii by the 
Bank if the money is not fortlieomm^, and as they cannot allow their faitli to be 
called in question, they must, when called on to do so by the Bank, provide the sum 
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omitted to provide for the continy iicy '' ' liovpvcr, does not concern Her 

itself in IcVl diffieulties mtli ‘‘l ^ fj^f^ rto the creditors of the 

SS'LSr Vt 

"■'?• o™-™" 

provide the sum, mpudmlMjn vvill III fimt Imre mki.111^^^^^ Government should not 

My Lords would suggest, llicrctow, that Uei Majesty s uoiom 

England* i 

(^Signed) Tt'" LTKGEJi- 


No, 205. 

The Earl of Derby to Jlftiiurus Pasha. 

Forfi> 0#ce, 

M, rAmbnssatoVs . Enteelbnev tbiit I commuiueated to tho 

c™S.SiS M 

::;,5“ “s,s“s.s ™ «<.«•, 

?vay JntertoTO Tjetween tlio Ottonian ^ Tr^iasnrv midoi tlio 

' Tlieirl^rdsliipshold thaUlicmi^^^^^^^ the 

Act of Vaylmmont of En^dimd infoim tlicm tliat the Bank is not 

GunrantL'od Loan, and that if tlic 3 a _ ..viei,fJtors the Ti'oa&urv mnst at onco make 
prepared to honour the chums Their Lord- 

good tliedeflcionoy, in order to ‘^ j ^ made upon thorn hy the Bank 
Sup mo daily i amlmut of tho'delicien^. 

Ot K"Sl^ ho celled uijon to tar. end u 

formal ekim he addressed to the ™ and it nriU 

By tho time that this occumth^^ j,, ^^et lUmr 

tblEl^d’K MtofThc uire.^ osvumuees that those liabilities would be 

^“"'l""d'TS^'.uu™d youv Hxcolkucy of tbo very serious respousibUity which 
would ho thorohy entailed on tho Poito. jj. ^ 

(Signed) LEUBY. 


No. 208. 

The Earl nf Derb^ to Sir M. Elliot* 

ForeUjtt 0#«y February 17, 1870 , 12 r.y, 

(Tclegm^taO^^ fium Musurus Pasha .yspectiug the Goavuutoed Lean unsatislactory, 

Ho maintains argumciit that Bank entailed on the Porte 

„ .i 'S.'S? X. «“«“sti.vr li. Mill. i. "..-I »*■ 

'“"•Ttrx’S ,rx"»":»s»x “• »•■ x- “- 

to be lost. 


• A iLnillar tL'lpgiram i*** midKHeJ ifl Lonl Ljom. 
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No, 207, 


Jtfaffuruj PaaAfl m the Earl of Derbtf.-^iReieioed Fehtuaty Ifi,) 

Mt Lord, ,dmftflfisadc ImpMale OWomane, Lerndrfs,^ fe 18 

^ A LA j^eention de la note quo votre Excellence m’a fait I honneur de 
en date d'liicr, je mo suis empre^js^ dc qommuniqner ii la Banqne d ADgleteme 1^ 
taneur do b ddp5che tfil^graphique do la Sublime Porte du 31 clu mois lemier* m 
Ki^itl pS, i t4 %?a«™, sur !«. fouda du ‘^but d'E^to la so^u ^ 
15400k, dciitia^ie k compidter le eciTice do kEmpnint Garanti do l8oo pour 
^hule PMu moia coumntj et fattends, aTOc impakencD b 

d'Angkterre pour tdl^^pluer nu GouTcmement Imperial, afin de hftter b conclusion 

proifipte ct ddfmitivo do cot meident, v *_ n la 

^ En attendant, io crols dc mon devoir de donner &. votro Exccllcnco ^ 

nluii nositivo emo, en aucun caa, la Sublime Porte n& manquera St sc.a en^monte, 
et^u^lca QoUamcmente d’Aiiglotorro ct de tance, qui ont gamn^Lmpruat du 
185D. ne serout jias appclda h avftucer pour olio In ausdito somnie da 1 j.«W(. 

j aij etc, 

(Sign6) ilDSURXJS, 


No. 20B, 

Sir H. Elliot to the Earl of Derby.—{Received February 18.) 

,j|s 1, t Constawh'nopfe, Ff&raary 18, 1876- 

^ TiSniELIATELY eommimicated your Lordship’s telegram of the IBth to the 
PorJ; iiTthe i^Iy which I got yesterday from llasehid Paaha 
tautioua I a^Tbin sont to urge him strongly to lose no openmg m cntiblmg ^ 
toiform your Lordship that tho Bank of England had been provided with means to pay 

TOalC to ta“ to' Musurus Pssha, iucuiriug wbeth^ .''%,ru3 
mutter Sding to hb former insti-uations; aud if his unswer .s ui the u^tiva, 
Raachid Basha says tliat other orders will be isont to ensure payment. 


No* 209- 

5iV H. EZfi&f (c /Atf Earl of Derhy.—[Received FebTuary 18,) 

fj^llrd ^ February 8, 1876. 

^ Mr! H AMOND lea Constantiitople yesterday to return to London, 

I'he uncerlaiiity felt by the Poitowliether Mr. Hamoiid fully represented tho body of 
Britisli liolders of TnrtisU bonds prevented the Porte from giving a definite answer to his 

that if he can sliow that his project ia nnammouBly or 

gcnerali^ suppoited by them tlie J^orto will be disppsed to give ^ 

^ Mr. Iliinmnd was much satisfied i^ith the courtesy and attention Vihicb 

from the Tuikish MinisteTs, and mcoived the prc&cnt of n gold stmif bo^ from the Grand 

Grevilie Pahner, who called upon me this morning, said 
England that Her Msnesty's Government are favourable to llio proposal which lio is 
fhe Porte, of wliich one pTOvision ia that tlia Egyptian Tribute should 
BCCLirld for the payment of the interest of the loans winch he represents, and also for that 

of 1355, cuaratileed by the British and French GoverpmenU. hfildem of 

I had vesterdav oxurcsacd to Haschid Pasha my individual opmitm that the holdcm ol 

(hulUuto touBuml^ero justified iu exjiectiug to retoiu the 

them, but I should be gliid to know to what estent Itot Majesty s Goierniaeot approves 
of Mr. Palmer’s proposals. ^ 

(Signed) HENRY ELLIOT., 






Sir H. Elliot to the Earl of Fffirunry 18.) 

(Nd, 177. Confidential.) m ia-ft 

My Lord, Consfon^noptif, Februartj lU, 

I AM informed, upon what appears untiuestionablc autiiotity. that the Sultan ha$ 
gent bu impemtive order to the Grand Vliiier to make up to him tiie amount deducted 
from his coupons under the late reduction of interest upon the public debt. 

In another despatch I have spoken of the utter inability ot the Public Departments to 
provide for the moat pressing iiecessiiles^ nnd the Minister of War admits that he wan'd at 
no moment be surprised to hear that the troops in ttie llerstegovina refuse to act if kept in 
their present state of destitution, 

The Commanderdu-cluef there has telegraphed to impress upon the Forte the ne<^- 
sity of immediately providing him itfitli aaum of money to meet their piessing ngcessitiet, 

and the Minister has little to send them, ^ i , n 

If with a knowledge of this state of things the Sultan pel's]sts m making large calls 

upon the finances, the prospects of the Empire may well be looked upon with dismay. 

I have, &c, 

(Signed) HENRY ELLIOT. 


No. 21X. 

Lord Tmterden to Mr^ Lingen. 

^^onMential.) Forsipa Oj?l'ce, Fetrunry 18, IS/f), 

' I THANSMIT to YOU, for the infottnation of the Lords of the Ti'caai^, 
copies of despatches* from Her Majesty's jiVinhaesador at Coustautinopls, respecting 
tho funds neoessary for mooting the coupons of the Ottoman Loau of ISoj, which 
became dua on the lat iiiatanL and I am to requeat that you wiU state that, with their 
Lordships^ eoncurreuce^ Lord Derby proposas to approve Sir H. l^liota langu^e 
to tho Grand Vizier, os reported in his Excellency’s desiiateh No. 1S4 of the Slat 

vdtimo. - . 

I am, &o. 

(Bigne^l) TENTERDEN. 

P_g^_Copies of tho corrcBpondcnce with the Turkish Ambassadorpt are also 

inclosed. 


No. 2X2. 

Lord Lyons to ths Earl of Dfriy.t—(RwaiJed Febntarfj IS.) 

(TeleifrapWc.) . „ , . Pari*, Fei.™ 18, 1S76. 

&STRUCTIONS are aent by telegraph to French Ambassador at Constantinople 
to insist still more strongly on the Porte providing forthwith the interest on the 
Guaranteed Loan. 


No, ai3. 

Lord Lyons to the Earl of Derby,—{Received Fff^^ruary 19.) 

Paris. Fftruarj 18, 1876. 

^ I RECEIVED early thia morning your Lordship’s tekamm, dated midnight 
veslerday, and 1 immediately took steps to urge tiio French Government to send at once 
fresh ordera to Const sutiiinplt: to press the Porte again* mtuI still more strongly, to meet at 

once its liuhilities i-espccting the Guaranteed Loan. * * v, r* ..t 

X'hft Due Dccazcs is absent from Paris, but 1 ain mfoimcd by M. Desprez^ the 
director of Political AfFiiiree in the French Foreign Office, that in addiiion to the two 
tclefrrama which had been previously despatehod, a fresh metruction is sent to-day by 
telegraph to tho French Ambassador at Couatantinople, to umle with Sjr Henry Llliot in 

• Kat, 190, 131. t Mv- 5507* { Reputed to Sir H. Elliot 


HI 


insisting more urgently than over upon tho Porte's {jroviding forthwith for the payiueiit, of 
the coupon of the Guaranteed Loan of 1855, which is now over due. 

1 have, &C, 

(Signed) LYONS* 


No. 214. 

SiV H. Eliiot to th Earl of Derby.--{Received Ftbrmry 19, nighL) 

rrelctraohie ) Fe&ruary 19, 1976- 

^ DISTInW ordcre have been sent to Musurus Pasha to procure immediately 15 400i. 
to remit to the Bank of England, for the payment of iho interest on the Guaranteed L^an, 
leaving for future settlement arrangeoienta to be made m regard tg financial meaaupeaof 

P,isha had informed the Porte that a^angemente for (providingf) this 
money have already been made, eabjeofto the authoniation which haa been now sent 
to him. 

No. 315. 

Mr. W. H. Smith to Lord Tenter den .—(FecfffWffi FE^rMury 21.) 

^ 1 TVrfl^ury CAumierj, February 19, 1875, 

^ lAM dtreeted bv the Lords Commissionere of Her Majesty's Treasury to transmit 
10 vouherewilh* for tlio information of ibe Secretary of State, a copy; of a letter, dated the 
I8th inalant, from tlie Governors of tlic Bank of England, mclosiiiK i^piCB of a further 
coTTeanondence which has taken place between those gentlemen and his Lxoelleuey the 
Turkish Ambasandor in London, on the subject of the payment of tho interest of the 

Turkish Guaranteed Loan pf 1855* ^ 

(Signed) " W. H. SMITH. 


Inclosurc I in No. 215. 

Mr. May to the Secretary to the Treomry, 

Ranft of England, February IS, 1876* 
IN continualioti of my letter of tho 17Lli January last, I ^ directed to 

reply which the Governors have caused Lu be sent 

(Signed) F. MAY, Ci'iicf CajAiffr. 


Inelosure 3 in No. 215. 

Musurtij io the Deputy-Oovemor of the Bank of England. 

OHoTflfln LendaM, February 18, 1876. 

“"“udEG to inform you that 1 have receive.1 iiialvwtioiis froa. the 

to anttioviac you, and 1 ttesura o' ("s 4001.,™ud' thcrewitb complate 

Iramo'uTonloioLWo'n";;:'^ Goarantood £oan 

‘?Lin=Uuofod to add that tho 

that the late fiuimcial measure taken by 1 1 , . . . reaei vcs in that reapeet. the 

Imperial Loan of 1854, but thah of the Bank of England, ia 

Impcral Government is d^irous of ^ » Maiestv’a Embassy nt ConstantijiopW. 

'"‘tT'’ T 

anawvr. which a awaited by the Imperial Goveroinoat, I ^,usU aUS. 










IncloBUTG 3 ill No. 215- 
Mr» May to Afuavnij Pfljfta. 

Bank of Ejiylandf February 1^8, 1876. 

^ 1 AM directtid by the Govcmora to Rcknowled^ the receipt of voiif ExMlletieyB 
letter of this date, Btatiag that you autholised the Banilt to take aa an advance ( a litre 
d'advance'’), frotn the account of the Egyptian Tribute, the sum of 15,^OOf., and therewith 
complete the amount of the iatemt due on the 1st instant, on the Imperial Guaranteed 

^™^ln^repH\ iam to inform y out Eit<ffillcncy that the Gothat they are unable 

to comnlv witli your request^ as the haJonce of the account of the Inhute docs 

not SorriMKar =.ppr<>pTia.l<.« tlmn S 5 ,OOOi. for Ih. purpose .f ihc tosirautojd 
of 1855 , fts Elated in ray letter of the 16 tli ultiroo, aad there ie no fund from which the 

advance can be made. ^ . 

I have, ac. 


(Signed) F- MAY, C/lic/ Cashier. 


No, 216. 

Lord Tenterden to the Secretary to the Treasury. 

Farsi^n Office, Ee&raary 21, 1376. 

* 1 a m directed by the Earl of Derby to transmit to you, for the in formal ion of the 
Lords of the Treasury, the inclosed decypher of & lelegi am from Her Majesty & Aniba^or 
af Constantinople,* with reference to Uie payment of the February coupon of the Ottoman 

(Signed) TENTERDBJS. 


No. 217. 

The Earl of Derby to Sir H. Elliot . 

, nhic^ Foreign Oj?iee, February 21, lB7Cj 5 p.h. 

‘ bank of EoBbad hwe declined to advance the money on MusutLis Pesl.fi’snpplicalioa, 
mode in the tcrL of the Porte’s Uistractioas, reported in your telegiani of January 31. 

Press that suffiraent arrangements be made at once, as tune is of great importance. 

No, 218. 

Lord TtfH/erdm to the Secretary to the Treasury. 

Foreign O^ce, Feftrwtiry 21, 1876. 

'' 1 am directed by the Earl of Derby to tronsreit to you the inclo^d copy of a letter 
from the Turkish Amha&^ador,t sialhig the steps iso has token for meeting the deficit due on 
the February coupon of the Ottoman Debt of ISSb, and I am to requca that you will moya 
their Lordships toinform Lord Derby what answer, if any, they would wiah returned to 

^"""Tan^x copy of a telegram sent tins afternoon to Sir If. Elliot on thia^Bubjcct 

Bank of Eiigiand have declined to advance iho puney on Musurus Pi^ha s appliw- 
lion made in the temifiof the Porters instructions reported m your tclegTain of January Slat 
Fms that sufficient arrangemento be made at once, as time is of great importance. 

1 flm, 

(Signed) TENTERDEN. 


' No. 


t Nfl 50?. 
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No. 219. 

Sir H. Elliot to the Earl of Derby.—{Received February 22.) 

. Constmtinople, Frbnmry 22, 1B7G. 

toiuctious scut to Musurus Psshu on Sctnrdsy had no reference to an advance 

^ '’\totrurKi:asl2&0 Porto that he has made arrangements for prOcurUlg 

SaK 

\\at^urto Sc Ctoto “a^h a?anoSr4Br^^^ be sent to capbin this to 
the Amtmsaador in case lie should not have understood instruction. 


No. 220. 

Lord to the Secretary to the Treasury. 

Foreign 0#ce, Feiruary 22, IS76. 

WITH reference to 1'rom Hc^Mafo^ Ambrnsador 

ro’As.!S?.s'sS"«'S-ra”4S 

l"rmlt of interest due on the Guaranteed Uan of 1855^_^_ ^ 


rBNTFRDBH. 


No. 221 


Mr. W. H. SmiVfi ta Lard r™tadtn— 

Trtflsuru C/fmiicrSi Eetrunry 22, 1870. 
‘i?r^;eply to your Lordship’s letie, of the 18th 

freniHc'UjestVs Ambassador at 

Turkish Govemraent of , .j Ttta.urv lo nciiuaiiit you. for the intorinatioii oi 

the Lords aonimissionera o Hm . a,„„.orii>g of 


ijranu visici — , . . 

Gusisanlecing Governments would not bo losei-^ 


I cm, kc- 


(Signed) W* H. SMHIL 


No, 222 . 


Musaras Pashii «> tha Eari aj JJeriy.-tRcecired Ftirearj 23.) 

. T .. AchesjoJe /»m*ia(r Orfeisanr, Loii</r«, ie 29 FAriVr l« 6 , 

ENme rfferant h ma note du 18 £ eo mois. jfoi 

loBce qua la rd[)ondu iiu’clie ae se ctoyail 

phiquB dc 1 ® SubhraalPo te di 31 j^„sla,iL d^ptehe toMgraphiquc,le 


semestre (Ic I’Einprunt Gsrmiti se trouve ddmilivcineiit idiW. ^ 

tSigiiD) ' MUSUBUS. 


No. 2id, 
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No. m 

Mr. Lin^m to Lord Tenterdcn. —*23^) 

My Lord, Trcmury ChamborSi Ftbrunrif 23# 1876, 

IN roply to youi Lord&liip^s letter of ttis 2t&t instatit, 1 iitti directed by the Lords 
Coiiiiiiisstoncrs of Her Treasury to acquaint you# for the inferanation of the 

Secretary of State, that the reply to be sent tn his Excellency the Turkish Ambassador's 
letter of the I8lh instant should, in their Lordship's opinion, be to the eftect; that 
Hei^ Majesty’s Government have received with satisfaction the assurance given by 
M, Musurus in the last paragmtpb of Ida letter, viz,, that ibo guaranteeing Governments 
of England and France will not bo called on to pay the outstanding interest on the Loan 
of 1855* 

I am at the same time to convey to you the CDOcurrencc of their Lordships in the 
terms of the telegram dispatched to Sir Henry Elliot on the subject, a copy of which waa 
attached to your Lordship's letter. 

1 am, &c. 

(Signed) R. R, ’W. LINGEN* 


No. 224, 

Mr* Lfltp to Lord Tenterden.—(fiffe#ired-Fbtruary 24.) 

My Irordi TVeasary Cftandiflrj, PflEKruaf 7 24, 1876* 

I AM directed by the Lords Commissioners of Iter Majesty's TreElsury to transmit 
to you herewith, for the information of the Secretary of State, a copy of a letter, dated the 
23ii instant, from the Bank of England, stating that a cheque tor 15,400^ has been 
received from hU Excellency the Turkish AmbosBadorj tlius completing the amount 
required for the payment of the half year's interest, due let insteut, of the Turkish 
Guaranteed Loan of 1855* 

1 am at the same time to convey to you the expression of their Lordships Batsfaetion 
that the Turkish Governmeat have thus fulfilled their engagements. 

1 anil &o. 

(Signed) WILLIAM LAW* 


Inclosure in No. 224. 

Afr. Moy to the Secretary to the 

gj^j. of Buy land, February 23, 1876. 

' REFERRING to your letter of the H)th instant, 1 am directed to inform you that a 
cheque for 15^400^ has been received from his Excellency the Tm kish AmbaBsador, thus 
couipletiiig the amount required for the payment of the hnlif year's interest, due let instant, 
on the imperial Ottoman Guaranteod l^au of 1835* 

1 am, 

(Signed) F* MAY, Chief Ca&hier. 


No. 225. 

Str iJ. E/h’ei to the Earl Of Bcrby^{Recd\;ed Ftfiiruary 24, 

(TclcEraphie.) Feiruury 34, 1876* 

' MlfsURGS TASllA reports that he has paid into the Bank of England the amount 
required for the Loan of 1055. 


No. 226. 

The Euri of Derby to Sir U. F/fiof. 

(No. 114.) 

Sip, Fereijjfpi O^cf, Fehraury 24, 1876. 

IN reply to your diispateh No. 166 of tlie 8tli. instaut, requesting to be informed to 
what extent Her Majesty^s Govcninrient approve Mr. Palmer^s jiraposal for the adjustment 
of the Ottoman Loaufi, I ha^c to iiifonu your Excelleucy that Her Majesty's Govemufient 
have not promised, and cannot instruct you tu do more than glvu your unofficial nsEsisteuoe 
to Mr* Pflluicr, or to other representatives of the boiidholdcrs, witli the view of obtaining 
the cons 1(169*01100 of their proposals by the Porte. 

t am# £[0* 

(Signed) DERBY. 


No. 227, 

Mr. Momsn to iJiB Earl of Derby.^{Recdvtd Febnisry 24.) 

My Lord, St. Stephen's ChamberSf Westmimtert Fctrwiry 23, 1876* 

I HAVE been instructed to take the liberty of informing your l/aruship that the 
mission of Sir Philip Rose and Mr. J. Steniforth, on behalf of Turkish bondholders, os 
announced in Mr, Folmer'fi Circular of 21st ioB^t, is in no way recogDized by the 
Egyptian Tritute Bondholders^ l^^e, neither those gentlcTucn net Mr* Palmer’s Com¬ 
mittee having authority to act on bmialf of the 1054 and 1871 Loans, 

That Committee was elected 6t a meeting invited by Mr* Palmer on the lOth January, 
which includetl, and was largely composed of, 1858 bondholder, whose interest, undec 
the Imde of October 6, 1875, would be bauefitted at the expense of the Tribute bond¬ 
holders. 

It waa in consequenee of the attempted fusion of the Tribute Loans with the unsecured 
Ijoans that the Tribute Bondholders^ League^wws formed, for the protection of their own 
intcrcEts* 

I am, £re. 

(Signed) JAS. A, RICHMOND MORISON, 

Hon. Sec. Egyptian Tribute Bondholder^ Leayue. 


No* 228. 

The Earl of Derby te Sir H. EUkL* 


(Telegraphic.) Forrigm February 25, 1876, 6 r*M. 

THE,, Bank of Engloud has received from the Turkish Ambassador the anaonnt 
required to meet the deficit in the funds required to pay the coupons of the Guaranteed 
Loan of 1855 due on the let instant. 


No. 230* 

Lord ^Vntwdcn to Mr. Mortffon. 

gir^ Forefj^n O^cc, Fe6ryflry 26* 1876. 

1 AM directed by the E^rl of Derby to acknowledge the receipt of your letter of the 
23rd instant, stating that Sir Ptiilip RofiC, Mr. J* Staniforth, and Mr. Palmer's Commit^ 
are not recognized by the bondholdora of the Ottoman Loans of 1854 and IS71 as having 
autliority to set on Llieir behalf. 

1 am, Sto. 

(Signed) TENTERDEN. 


• A ilmilftT li^lcgf^Kn w^i. muL lo Loifd te'fiSI* 







Mr* Vrankfin ia the Eart of Derlty,—^(RKcM Ft'brmr^ tfO.) 

Asglo-Tubkisu Loan, 1863. 

a/r , Lvulon Instiiuiion, Fiimhuas Chcm, Ft'bruanj 25, 1876. 

Ys ordc- 10 koo,> you,. l.o*ki, S of 1^02 0001 ,?"^^ 

oopj; of ■■ “[ rfT«ruLimodiio,.s iiidfeorimm^itcty ” 

Xta.Tor nil t'S, if 

t'lUiciitvd ty resume the place which helongs to ^ ^ aniiExed pajje* 
the Porte," refemtl to in Kt>. G of ttie rcasoUB rented lU the 

(Sigoed) ’ J A. mNKUN. 


IncloBuro in No, 230. 

Bonds* 

knowledge of Ihc prU'existing mortgfl^a, cnWfLnl to allme the Poito iuto 

tetiw^rpTolUtbrdrx*;.” •>-«““'™’- 

,»y obt^, co,.oo.nio«. to 

mijjopproprifltion of others dues, nf^tmtiiktiona in eiU analoeous ceiscs Ik an 

betwL-ea p f oraiucablB oouko would be to 

iaduee\b:rru,ti"^tbo io^U pri-ipl- to ito ftnul: ™d 
prompt aeceptance, 

No, 231. 

Lord Teuft^rt^en to Mr, FroHA'iin. 

Famjn 0^'ee> February 29, 

1 AM <li,«,ed by tbe linvl of De,by lo 

'rmkifih creditoi^ iiuliacriminately.^ j 

(Sigiied) ■ 'I’ENTEUDEN. 


No. 333. 

TAf Ettr! of Ucrhif to 

(Nt). I'iL) FortUjn Ofc, FfAmfry 29, 1870. 

C u". .istd‘CiroftiSric i"“rr 


received from tli« Turkish AmbusBador ifl this country, thus completing the ™b«"‘ 
required for the peyment of the half-year's interest, due on the let instant, of the Turkish 

your Exccllcuey to state to Rasehid Pasha that Her MajcBty's 
Govemmeut have learnt with much satisfaction that the Uttoman Government have thus 
fumiled their engagements with regard to this I^au. ^ 

(Signed) D ERD Y * 


Nos 239. 

Sir H, Eihol to tht Earl of D^rhi/*—{R^ooM March 4.) 

. . Prra, March 4* 1616- 

(lelegtap^^^ made to the Porte by Mr. Palmer respecting the foreign Loans, 

iuelufes tSfetto bronedialf of the sinking fond on the Guaranteed Loan. 

I have told him wet the alnkbig fund, at its present 
ftnnvenlinn of 1855 between the three Powers, and that 1 must wait, the lorle that it is 
St ?ree to Seoait Iq^T^P^ focm the terms of that Conveotion without previous 
If bS and French Governments. I have (his inotnmg sent n messuge to the 

^rte fo ?he1,btt effect. I ba^ told Mr. Palmer that, although I have ‘"'‘‘“T"* 
rone 10 Tne Huu _ i^iIpvp, I hat Hci' Maicsty fi Government will consent to 

It ^pSutJ'hy d”ferrfog\ho^ date at which the debt will be 

OKlingniahed. 


No. 234. 

Sir H. Blliot to the Bari of Derb^,—iRocoived March 1.) 

, . . Con&tantmopk, March ^^7^. 

m/pALMER has modified the proposal meutioned in my telegram of this morning, 
and baa omitted from it all mention of Guaranteed Lcksn. 

No. 235. 

Lord Tcrtfe/vifit io Mr- Linytffi. 

Foreign 0^er>f, March fi, 1876, 

®‘''’ wn'tr ....ference to Mr. Lister's letter of the 4th iiiatnot, I am directed by llie 
Earl of, Derby to state to^ f H™ 

AmbSo? ItSSinople, rqmrliog that 

l^rfo, and has omitted from it all mention of the Guaraaleed Loaj^onSSS. 

{Signed) ’ 'tlim’HlDKN. 


No. 256. 

lib. Linjen Aord IttsKriini.— (Sewiveii Aforch 8.) 

TVfa^Mry CAfl?fEAtr5g Me reft 8, 1376* 

“;£‘xs'jcr£:hS.w 

LlM.*^nes*t uw. cwiiii>is.ioMTs Hct m,...,'. iy.«“rf ^ 

Loan of 16n.>,,l Seerelary of State, that my Lortls entirely uOTtove 

uequmnt you. toi the „ . j j, ^ ^ opinion that there should be no 

dcimdurfre;: urforn^s m‘.le S*- befoee^ the tl JeGuanmteeiug Govenimeuts 

in fetJpcCl of this Eoiin. . ^ 

(Signed) u, a, W, LINDEN. 


* Cow WQl tn Hot JlAiuhtyg Apttdrtaior at ta TrWaury, 
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No. 237. 

The Earl of Derby to Sir H. Elliot. 

(No. 147.) ■ jQ_ ^g 7 g 

^ I AM requested by the Lord Commissioners of Her Majesty’s Tre^ury to coDvey to 
you their Lordships entire approval of the course adopted by your Excelleney as reported 
in your telegrams of the 4th instant, relative to a proposal made by Mr. Palmer to the Forte 
on the subject of the foreign loans, including the Guyanteed Loan of 18<>5. . ^ ^ 

Her Majesty's Government are of opinion that there should be no departure fram t^e 
terms of the Convention between the three Guaranto^^^ Governments m respect of this 

1 am. 

(Signed) DERBY. 


No. 23S. 

Sir H. Elliot to the Earl of Derby.—{Received March 10, at night.) 

^Teleeranhic,) March 10, 1876, 6*50 p.m. 

^ SIR PHILIP ROSE and Mr. Staniforth, who arrived here some days ago, have a 
nroiect for the conversion of the whole of the Turkish debt into the, same stock. ^ 

^ ^ It will not be communicated to the Porte till the arrival of a representative of the French 

bondholder Jew deys.^ the relief of the Porte from the floating debt and similar liabilities 

will be received with favour. 



4« 
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